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FOREWORD. 


This admirably written book deserves to be 
warmly welcomed in the first instance by the Indian 
mercantile community and in the second place by the 
general public who have, for some-time past, become 
fully alive to the vital necessity of developing on well- 
conceived, sound and practical lines, the productive 
resources of India with the view of increasing its 
greater prosperity. One of such activities is the revival 
of the old ship-building and ship-owning industries. The 
need for India to possess a national mercantile marine 
of an up-to-date character has recently been greatly 
felt by the Indian commercial community. It is now 
well known that India loses a most profitable source of 
wealth by reason of the coastal shipping being monopo- 
lised, in the main, by foreign capitalists—a trade the 
gains of which annually amount to lakhs of rupees. 
The absence of an indigenous mercantile fleet has been 
so keenly felt and accentuated that the Government of 
India was obliged to appoint a special committee to 
consider what measures can usefully be taken to 
develop an Indian Mercantile Marine. The report of 
the committee, which is now before the public, recom- 
mends the adoption of various measures to achieve the 
end in view. Meanwhile, the practical difficulties in the 
way of the profitable operation of a merchant fleet 
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remain as strong as ever. Mr. Haji's work seeks to 


explain these difficulties and suggest their remedies. 


The book is also to be welcomed as the fruitful 
product of the patient industry and research of a talented 
Indian trained and graduated in history and economics 
in the great university of Oxford which, along with her 
sister of Cambridge, has during the last half a century 
and upwards sent forth many a bright son of India, 
fully equipped, from the late Mr. Satyendranath Tagore 
down to date. It is indeed gratifying to note that the 
Science of Economics is being steadily regarded and 
cultivated not only for its intrinsic worth but for its 
practical utility. No doubt during the last few years, 
some excellent and praiseworthy books have been pub- 
lished on Banking, Currency, Finance and Railways 
as well as on Commerce and Industries, but none on 
Shipping in its practical aspects as a great future 
industry of a wealth-producing character save that soli- 
tary work by that learned research scholar and historian, 
Professor Radhakumud Mookerji, on “A History 
of Indian Shipping and Maritime Activity from the 
Earliest Times”. The book on the “Economics of 
Shipping” by Mr. S. N. Haji is, therefore, the first of its 
kind by an Indian gentleman possessing both the acade- 
mical and practical qualifications necessary for making a 
detailed analytical study of the subject in all its aspects. 


So far it will not be denied that it is unique in its way. 


The author has essayed, and I may add essayed 
suiccessfully, to present to his countrymen in a practical 
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form, from his close personal knowledye and experi- 
ence, the economics of shipping industry, with the view 
of concentrating the attention of Indian industrialists 
of courage and enterprise on the importance of building 
by slow degrees a mercantile marine, specially for 
thousands of miles of the Indian coast, of which we may 
well be proud and which may, it is to be hoped, even- 
tually form the nucleus of a nascent Indian navy for 
purpose of defence on the coast and sea routes of 
Indian trade, side by side, with the great navy of 
Great Britain with its glorious traditions of three 
hundred yearsand more. The publication of this book 
at a time when the Indian Mercantile Marine Bill is to be 
placed on the anvil of the Indian Legislative Assembly 
is most opportune. It should be in the hands of every 
member there, as it is full not only of the first principles 
of Shipping Industry but replete with a wealth of statis- 
tical information which only a patient student of research 
and grasp of his subjects alone is capable of treating 
scientifically. What those principles and what the mass of 
useful and valuable information are may be well studied 
from the pages of this book. To encumber this brief 
foreword with them will be superfluous. But it may not 
be unuseful to draw special attention of the Indian 
industrial and commercial public to the able treatment 
of some of the knottiest points which are certain to form 
the subject of an interesting and instructive debate in the 
Assembly. The points are well put but, like in other 


large questions, there is the other side to them to which 
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also the intelligent public will look forward to leatn 
with equal interest and instruction as are to be found in 


the following pages. 


All lovers of a temperate and fair criticism should 
therefore welcome the volume so far as it 1s written 
with a single eye and Jaudable purpose to educate the 
public and instruct them in one of the momentous 
industrial problemsof the country of a far reaching 


and beneficent consequence. 


D. E. WACHA., 
4th August 1924. 


PREFACE. 


The object of this book is to present a scientific 
treatment of various economic problems involved in the 
management of the shipping industry. The questions 
reyarding shipping capital, expenditure and rates are 
treated in the light of the general principles that govern 
the problems of transport. In the absence of any 
adequate treatment of the subject of shipping, the author 
had to examine the general theories of railway problems 
which have been exhaustively dealt with by experts in 
various countries and to evolve therefrom principles of 
general application to sea transport as well. It will 
thus be seen that the actual field of this work has not been 
trodden before. It is, therefore, hoped that this book will 
serve to indicate the main lines along which a scientific 
enquiry of the subject of the shipping industry may 


proceed. 


It will be readily seen that, the treatment of the 
subject being general, the book would serve a useful 
purpose in all countries interested in shipping. Ship- 
owners in particular will find in it scientific explanations 
for their daily work while students in general will finda 


full exposition of one of the main branches of commerce, 


In view of the deplorable fact that India, though 


a vast maritime country; does not to-day possess a 
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national mercantile marine, it has been thought de- 
sirable to add a special chapter to explain the short- 
comings of the present position and the necessary 
remedies to cure the same. It isa hopeful sign that 
the Government of India, admitting the necessity for 
India to have its own mercantile marine, appointed 
last year the Indian Mercantile Marine Committee to 
investigate various problems connected with Indian 
shipping. In view of the fact that the author was 
intimately associated with the work of the Indian 
Mercantile Marine Committee and particularly because 
almost the last pages of this book were being printed 
when the report of this Committee was made available 
to the public, it has been thought desirable to omit 
any detailed reference to the work of the Committee 
from the pages of this book. However, now that 
the report is published, it will not be out of place to 
draw the attention of the reader to the fact that the 
main recommendations of the Committee are along 
the lines advocated by the author in his Pamphlets 
on Indian Shipping published long before the appoint- 
ment of the Committee in February 1923. The two 
main desideratain any scheme intended to develop a 
mercantile marine for India are (1) Reservation of the 
Indian Coastal Traffic to Indian vessels and (2) 
Abolition of the Deferred Rebate System together with 
the discriminations arising thereunder. These two 
measures will be found specifically mentioned in the draft 
of the Indian Merchant Marine Bill which is appended 
to the last chapter of this book. 
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Owing to the necessity of keeping the subjects 
under treatment within reasonable limits, it was not 
found possible to discuss within this book, as being 
outside its scope, the general question of nautical 
training for Indians but the author would like tu add 
his quota of commendation due to the Indian Mercan- 
tile Marine Committee for suggesting a very thorough 
and practical scheme to enable Indians, in adequate 
numbers, to be trained as deck officers and marine 
engineers to man the Indian Mercantile Marine of 


the future. 


Finally, there remains the pleasant duty of 
acknowledging obligations to all the gentlemen who, 
in various ways, have added to the value of the book. 
It would be invidious to mention names. It is, there- 
fore, hoped that this general acknowledgment will be 
accepted aS an expression of the profound thank- 
fulness of the author to all who have helped him to 
present an adequate treatment of themain the me of 
the book. 


7th August 1924. Ss. N. HAJI. 
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ECONOMICS OF SHIPPING 


CHAPTER I. 
PRINCIPLES OF SHIPPING ECONOMICS. 


The shipping industry, though controlled to a 
large extent by private agencies, has this much in 
common with the Public Exchequer that like the 
Finance Minister of a ‘Sovernment, the Traffic 
Manager of a Shipping Company. has to think 
primarily of expenditure, leaving the question of 
revenues for later consideration. But there the similarity 
between the Exchequer and the shipping of a country 
ends. Economical or extravagant, the Government 
always succeeds in raising the revenues it wants, whilst 
the income of the Mercantile Marine 1s dependent upon 
factors which the traffic manager cannot control. The 
manager of a modern shipping company,. which has 
invested large capital in up-to-date ships, has, even in 
times of normal trade, carefully to co-ordinate the 
interests of the shareholders on the one hand and of 
the shippers on the other if a reasonable rate of interest 
is to be earned on the capital invested in the industry : 
and necessary facilities provided for the requirements 


of commerce. Besides, the economic considerations 





* References to shipping as an industry are to-day the 
commonplace of official blue-books, both English and foreign, 
Besides, just as a textile mill, by the employment of machinery 
manufactures piece-goods out of cotton, a ship by its propelling 
power “ manufactures transport” for the cargo it carries, 
Trans port creates place-values just as manufacture, ordinarily 
so-called, produces form--values, 
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that guide the destiny of the industry are so peculiar 
that too much attention -can-never be paid to them in 


the daily routine of the ship-owners’ office. 


Prof, Taussig was the first to point out about 
a generation ago * that modern transport expenditure 
presented a prime illustration of the economic principle 
of joint cost of production, 2.e., of the production 
of several commodities by a single great plant simulta- 
neously at joint and indistinguishable cost. This 
principle of joint cost, as it may be called in short, was 
originally introduced by the classical economists who 
illustrated it by well-known examples of the joint 
production of wool and mutton and of gas and coke. 
Neither of these commodities, it will be seen, could be 
produced alone ; nor can one be called a bye-product of 
the other, at least not in the scientific sense. The two 
commodities being thus of nearly equal importance the 
cost of production of each may be determined approxi- 
mately by dividing the total cost by two, or in the case 
of more - than two articles of varying value being 
simultaneously “produced, by dividing the total cost 
in proportions representing the relative worths 
of the products or commodities. On applying this 
principle to the carriage of goods, however, we 
find .various contrasts between the production of 
transport and the production of commodities, which 

* A contribution to “ The Theory of Railway Rates, ’ 


(Quarterly Journal of, Economics, Vol. No. 5, 1891, pages 
438-—465). 
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may be well brought out by a comparison of the opera- 
tions of an oil refinery in Burma, producing simultane- 
ously kerosine, gasoline, lubricating oils and greases, as 
well as various odd chemicals, with the carriage along 
the coast of India of hundreds of - different commodities 
in every direction and under varying conditions of size, 
speed and stowage. While in the oil refinery all the 
costs are joint, in the case of: shipping a part only of 
the costs are joint in the technical sense of the word: 
While an increase in the output of the kerosine pro- 
duces simultaneously an increase in the production of 
the other commodities, the growth of a shipping com: 
pany would be illustrated by the provision of trans- 
portation of different kinds and mutually independent in 
character: thus the alternatives before the Traffic 
Manager of a Shipping Company may lie between the 
development of its passenger traffic, its cotton or coal 
business, its transport of rice or of manufactured 
goods. It may even happen that rivalry may set in 
between the different branches of a department and 
the Traffic Manager may even have to choose between 
say the development of his deck or cabin passenger 
trafic if the manufacturing plant, a ship under steam, 
is to be utilised in the most economical manner. It is 
clear that this kind of antagonism cannot exist 


between the simultaneous products of the oil refinery ; 
more kerosine would automatically mean more gaso- 
line, grease, ete. _ The law of joint cost as enunciated 


by the classical economists cannot, therefore, be 
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applied literally to cases of transport except with serious 


and important modifications. 


But perhaps a clearer illustration of the applica- 
tion of the principle of joint cost to transport may be 
had from the analugous case of the joint production of 
cotton fibre and cotton seed not to mention the result- 
ing oil and the oil-cake. Howsoever we may appor- 
tion the cost of production among the various com- 
modities produced, the market price of each one of the 
joint products would depend upon the relative demand 


for it, z.¢., upon its marginal utility. 


Just as the marginal utility of cotton fibre, cotton 
of commerce, being greater than that of cotton 
seed, a higher price is paid for the former than 
for the latter—though the same processes are gone 
through in the production of each—the marginal 
utility in Rangoon of spices from the Malabar coast 
being greater than that of coir, a higher freight 1s 
demanded and paid for the former than for the latter. 


The principle of joint cost is, therefore, in practice 
modified by that of marginal utility. The other 
important modification of the joint cost principle namely 
extra cost incurred on preparing each of the joint 
products finally for the market, also applies to the 
question of shipping in so far as the freight rates partly 
depend upon the method of packing employed in par- 


ticular cases. 
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The joint cost of production of transport requires, 
moreover, a large capital outlay which in turn requires 
larye scale production if sufficient returns are to be 
obtained. Large scale production may lead to a 
monopoly or may at least facilitate its operation in 
practice, It may here be noted, by way of contrast, 
that where a homogeneous commodity as cement or 
steel rails are produced by a large plant, the law of 
joint cost does not come into operation, though the 
price of the article may be high due to a monopoly. 


Now as Professor Taussig says— 


“Either monopoly alone or joint cost alone entails 
consequences for value which diverge far from the 
simpler cases. | When the two are combined, a variety 
of interacting forces must be considered—joint and 
separate cost, marginal utility and elasticity of demand, 
monopoly and maximum profit, and the effects upon 
monopoly of possible competition, of public opinion 


and public regulation and of inert management.’ 


If for the word, inert, we substitute the word 
“expensive,” the quotation would well fit in with the 
conditions prevailing in shipping circles throughout the 
world in general and along the Indian coast in parti- 
cular. So far as the possible effects of competition 
upon the monopoly are concerned, it will be found that 
the use of the rate war against new companies and of 
the deferred rebates against the existing customers of 


the company combine to oust the competition in a 
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short time if and when it actively asserts itself. In 
countries with representative forms of government the 
monopolist is controlled, howsoever inadequately, by 
public opinion, but when the public opinion of the 
country has no ‘say in matters governmental, as in India, 
it stands to reason that it should fail to guide the activi- 
ties of private foreign organisations particularly when 
they are backed up by the Government in power. This 
thas particularly been noticeable in the case of the 
gtievances of Indian deck passengers whose lot is now 
hardly better than what it was about-a genefation: ago 
in spite of various Government Committees and their 
‘bulky reports. When public opinion fails to operate 
‘public regulation need notbe expected ; hence the British 
shipping monopoly in India has so lone maintained its 
expensive organisation at the cost of the Indian shipper 
and ultimately the poor Indian consumer. Monopoly 
and maximum profit are thus the two notable features 
of the present foreign shipping organisations which 


“ serve” the needs of India. 


‘Shipping is in itself an enterprise tending to a 
large scale organisation, the abuses of which may react 
upon the country as a whole. America affords a good 
illustration of political corruption and social tyranny 
‘resulting from concentrated commercialism; current 
‘American phraseology has already created “ oil kings” 
and “timber kings” vying in political power and cer- 
tainly excelling in material wealth, their “ political 


‘kihg,” the President. Even in England, political think- 


érs have récently, during the stress, or as a result of 

experience, of war, realised the possibility of large scale 
journalism setting up itself in conflict with the state. 
Theoretically, at least, the danger from syndicated ship- 


ping is no less—perhaps much greater—due to the 
mercantile marine being the second line of the nation’s 


defence. Transport of the modern type presents the 
most familiar cases of citizens controlling resources 
which might be used to anti-social ends; for example, 
a few shipping magnates control a very large proportion 
of available British tonnage. Patriotism prompted 
them to be of great service to the state during the last 
Great War. By the importance of that service may be 
guaged the serious harm likely to result from:recalci- 
trance on their part. Transport, whether by land or by 
water, affords, therefore, an excellent subject for public 
control and ifneed be for public ownership; at all times, 
however, it must be kept under the vigilant eye of the 
state so that the slightest tendency towards the emer- 
gence of a possible rival may be nipped in the bud. 
Even ordinarily in the long run, of course, the state 
could make itself felt and have its instructions carried 
out: but the spirit of genuine co-operation would be 
wanting in such service grudgingly rendered. In other 
spheres, too, examples of a like nature are not wanting. 
The evolution ofthe state itself affords a striking 
illustration, in one of its stages, of the creation of an 
imperium in imperio which ended with the abolition of 
the temporal power of the Church. A healthy modern 


state could ill afford such over-growths, tendencies to 
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which must be watchfully looked for and scotched on 
appearance. 


Reference has already been made to the fact 
that the shipping organisations in India are expensive. 
They are so in more senses than one. Their 
superior staff, both on the seas and in the offices, 
is non-Indian and highly paid. ‘Their net income is a 
drain of national resources. Their activities, moreover, 
have given, as will be seen later, a wrong trend to the 
commercial and industrial life of the country. Fortu- 
nately, however, for other countries, such anti-national 
activities are not recorded in the history of their trade 
and commerce, Unfortunately for India, the economic 
history of the country right up-to-date contains many 
instances of the subordination of Indian interests to 
imperial and foreign requirements due to the trade and 
transport agencies being mostly controlled by non- 
Indians residing out of the country. Exploitation of 
the natural resources, carried on under such auspices, 
cannot bring much economic gain to the country. 
Raw products are taken out of the country on the 
cheapest possible terms. Out of the small receipts 
thus realised, a large proportion is spent in consuming 
the costly imported article made out of the natural 
product exported at the initial stage of the series of 
transactions, which result in leaving a country—rich in 
natural resources,—poor in earthly possessions. 
Transport or rather the ways in which it has been 


managed so far is, to a great degree, responsible for the 
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present economic backwardness of this country. 
Railways and steamers with their Boards of Manage- 
ment in England have so far been run for the real 
benefit of others. Shipping particularly has given a 
wrong bias to the position of India in international 
trade. In the world emporium, India, for want of 
parental solicitude, appears as a Cinderella, rich in her 
natural lines only, whereas proper care would have 
presented a princess, decked in variegated fineries of 


indigenous manufacture. 


The shipping industry, in normal times, affords a 
very good illustration of the Economic Law of Increas- 
ing Returns. That is to say, it is an industry in 
which, after a certain stage, the cost of operation grows 
less rapidly than the volume of business done. Each 
ton of freight added to the existing traffic adds relative- 
ly less to the haulage cost. It follows, therefore, that 
the net return increases more than proportionately with 
the growth of expansion of trafhc. Take for example 
a 7,400 D. W. tons steamer capable of carrying 6,700 
tons of rice from Rangoon to Bombay (the balance of 
the dead-weight capacity being occupied by bunkers, 
water, stores, etc.). Suppose for example that the 
total cost of loading, carrying and discharging the rice 
in Bombay and returning the steamer in ballast to 
Rangoon amounts to Rs. 80,000. Laking Rs. 16 per 
ton as the prevailing rate of Rice freight from Ran- 
goon to Bombay, a cargo of 0,000 tons ought to meet 
the total expenses of the trip and leave a reasonable 


10 


arhount of profit. Every ton of cargo carried be- 
yond that amount reduces the cost of carriage per ton, 
particularly in those items which form the constant 
items of expenditure for a ship under voyage, z.e., 
upkeep (wages, stores, provisions and repairs, etc.), 
insurance, management expenses as also in the other 
items of bunkers, port dues and sundry expenditure. 
It may further be remarked that the quantity of the 
cargo carried would also make a slight difference in the 
amount of claims for shortage and a larger difference in 
the stevedoring charges. Roughly, therefore, we may 
conclude that every ton of cargo taken after the quantity 
necessary to provide the working expenses of the 
voyage and leave a fair margin of profit adds directly 


to the net profit from the operation of the ship. 


The question of the Law of Increasing Returns or 
in other words, the tendency to decreasing cost per unit 


-of traffic may perhaps be better illustrated as follows :— 


Taking a steamer of 7,400 tons carrying 6,700 
tons of rice from Rangoon to Bombay and back in 
ballast, we find that 6,000 tons, at a freight of 
Rs. 16 per ton, will yield, on the basis of 10 round 
voyages a year, and on the capital invested in the ship, 
say Rs. 11 lakhs, a profit of 13°9 per cent per annum 
which may be regarded, as a fairly reasonable rate of 
profit in view of the unknown factors which often face 
the shipping industry. For every successive increase 
of 100 tons of cargo the amount of profit rises ‘by 
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1:3 per cent approximately. Thus the above steattles, 


on her capital outlay of Rs. 11 lakhs, would earn a 


profit as follows :— 


Cargo Profit Percentage on capital 
Tons. Rs, cost of 11 lakhs. 
6000 15,000 13°9 
6100 17,600 15°3 
6200 19,200 16°7 
6300 20,800 18-1 
6400 22,400 19-4 
6500 24,000 20-9 
6600 25,600 _ 221 
6700 | 27,200 | 23°6 


The series could no doubt be continued, at least 
On paper, to say 10,000 or even 20,000 tons, but in 
practice, every trade has a maximum unit of “quantity 
for shipment per steamer beyond which the commodity 
cannot be economically handled. That figure sets a 
limit to the size of the steamer plying the trade in 
question. A steamer of the size mentioned, carrying 
6,700 tons of cargo per trip, meets the normal require- 


ments of the coastal traffic of India, 


It is thus seen that, while the cargo increases 
by 1/60 of 1 per cent, the profit increases by 1°3 per 
cent approximately. This result is, of course, 
obtained by taking the figures above the amount 
required not merely to make both ends meet in run- 
ning a steamer, but to leave a fair percentage of 


profits upon the capital invested in’ the ship. If we, 
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however, take the marginal case in which the ship- 
owner would rather lay up his steamer than run _ her, 
we will find that the proportion of the percentage 
illustrating the application of the law of increasing 
returns will be higher. 5000 tons would provide in 
our illustration the marginal quantity which will just 
meet the bare costs of transport and stevedoring. It 
will then be found that every addition of 100 tons of 
cargo at the given rate of Rs. 16 would leave an 
additional profit of Rs. 1,600. In other words, every 
increase of 1/50 of 1 per cent would show a correspond- 


ing’ increase of 1°3 per cent in the profits. 


The complementary Law of Diminishing Returns 
applies with equal force to shipping rates. When 
traffic diminishes, only a portion of the costs could be 
reduced ;: in other words, a reduction in the volume of 
traffic does not necessarily mean a corresponding reduc- 
tion in the operating cost of the steamer. Attention 
may here be drawn toa peculiar feature of water trans- 
port which differentiates it from rail transport. The 
unit that transports goods by rail is made up of 
component parts and its size may be changed according 
to demand. The unit that transports goods by sea 
is one and indivisible. While the railway locomotive 
need not pull more waggons than are actually required 
for the work in hand, a 7500 ton’cargo steamer moves 
as one piece whether fully loaded, half loaded or in 
ballast. It is, of course, possible that slight reductions 


may be made by the postponement in times of dull 
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business, of urgent repairs, etc. ‘This is, however, a 


policy which can hardly be recommended because the 
proverb—‘a stitch in time saves nine —applies as 
much toaship as to a shirt. Under such circum- 
stances, therefore, unless the rates charged for services 
are reduced in order to stimulate traffic, it is inevitable 
that the margin of profit will drop as rapidly as it tends 
to rise with increased volume of business. If, however, 
trade continues dull, even the smalt profit may be 
replaced by a loss growing with the decrease in the 
quantity of the cargo available. Thus taking the 
marginal figure of 5,000 tons of cargo at Rs. 16 per 


ton, the position stands as under :— 


Cargo Loss 
Tons. Rs. 
5000 me 
4900 1,600 
4800 3,200 
4700 4,800 
3750 20,000 


z.e., the loss increases by a much greater ratio than 
that of the corresponding decrease in the quantity of 


cargo carried. 


The operation of the Law of Diminishing Returns 


may also be noticed in the case, where the marginal 
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quantity of cargo remaining constant, the rate of freight 


varies as follows:— 


Rate of Freight _ Loss on 
per ton. Carriage of 
Rs. 9,000 ‘fons. 
16 ae 
15 5,000 
14 10,000 
12 15,000 
12 20,000 


Here too, while the rate decreases by one rupee, the 
loss increases by Rs. 5,000 at each stage. Moreover 
where both the factors, namely the reduction in the 
quantity of the cargo and in the rate of the freight act 
simultaneously, the operation of the Law _ of 
Diminishing Returns will be very intense and injurious 


to the interests of the industry. 


Of course, in ordinary business life, we find that 
each time the marginal limit is reached the ship is not 
laid up, because questions of regularity of service or 
contracts of carriage, or other commitments arise, 
which make it desirable that the ship should be run 
even at a loss in order to provide the necessary trans- 
port service, or in order that advantage may be taken, 


at a later date, of the possible rise in the rate of freight. 


It is as a result of the operation of the Law of 
Diminishing Returns that the steamer companies find 
it, in times of trade depression, a cheaper policy to lay 


up the steamer than to send’ -her backwards and _for- 
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wards at ruinously low rates of freight. The laying 
up, of course, as said before, does not follow immediately 
the marginal limit is reached, but 1s postponed to a 
date which indicates the practical certainty .that for 
months together, as a result of trade depression, there 
would not be any demand for space at even the 
marginal rate of freight. In our particular instance 
the steamer would be laid up only when she could, for 
a series of voyages, get, per voyage, no more than 
3750) tons at Rs. 16 per ton or 5000 tonsat Rs. 12, 
the carriage of which would mean a loss approximating 
the cost of laying up the steamer for an equivalent 


period, amounting to about Rs. 20,000 per month. 


The economies effected by laying up a steamer 
refer primarily to the ordinary costs of running her. 
While almost all the variable costs disappear, even the 
item of port dues, if she is laid up in stream, only the 
constant items continue to operate with the insurance 
premium reduced by about 90 per cent. of the normal 
amount payable when the steamer is running. * These 
calculations well illustrate the keen watch that must be 
kept upon the operating expenses of a shipping 


company particularly in times of dull trade. 


The many quick and sudden changes in the 
character of the shipping industry as a paying pro- 
position may be further studied by a consideration of the 


application of the two Laws of Increasing and Dimini- 





* It should, however, be remembered that a steamer 
depreciates in value, méré when laid up than when running. 
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shing Returns from the point of view of the long and 
short term production of transport “ manufactured” by 
the shipping company. The distinction between the 
long and short term production is well known in the 
case of the economics of factories ; but its application 
in the case of transport by sea also deserves notice. 
What makes this question so interesting is the sud- 
denness with which the available tonnage becomes 
inadequate for the trades it has to serve, and on the 
contrary the sudden decline in demand which necessi- 
tates the laying up of so many steamers simultaneously. 
As Prof. Ripley says, “the limit of full working 
capacitv in a factory is illustrated by reason of the fact 
that under the ‘peak of load’ in busy seasons it may 
prolong operations beyond the daylight hours or at 
worst work all night by double shifts.” A ship, however, 
normally steaming 24 hours a day cannot expand its 
working capacity at will. In years of very busy trades, 
all the available tonnage being thus occupied at all 
hours of the day and night, congestion is experienced 
to an extent unknown in the factory. At such times 
second-hand tonnage is difficult to obtain; and the fact 
ofa ship being by its very nature an article which 
cannot be immediately called into existence by word of 
command, leads to those very high freights which rule 
for a time in the freight markets of the world. Atten- 
tion may here be drawn to a result of the inelastic 


nature of the industry in so far as it necessitates the 


provision, even in normal times of a tonnage which 
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will meet the requirements of the world at moments of 
its greatest demand. One result of this supply being 
constant and the demand fluctuating is that in times of 
trade depression the rates of freight reach surprisingly 
low levels as will be seen from the graph on page 68 
from which it follows that, in times of decline, the 
industry being inelastic isin a worse position than 
other manufacturing industries which can change their 
output to meet the changing demand of the market. 
If ordinary times must bear the cost of maintaining 
ships which would be required in abnormal times, it 
follows that, the normal rates of freight must be high 
enough to more than cover the cost of service, the 
interest on capital and a reasonable rate of profit. 
Moreover, if a shipping company 1s not to be wound 
up during a long period of depression, it is essential 
that it should have large capital reserves to fall back 
upon in the event of a long spell of commercial 


stagnation. 


CHAPTER IL. 
SHIPPING CAPITAL. 


Capital expenditure in shipping primarily depends 
upon the. type and size of the vessels selected, the 
nature of the trade served and the time when the 
purchase is made. Taking the last first, a study of the 
shipping values for the last quarter of a century will 
show that wide fluctuations are rather the rule than the 
exception in the tonnage market. The history of these 
fluctuations during the last twenty-five years teaches 
many lessons which a buyer of new tonnage will he ill- 


advised to neglect. 


Taking for our standard anew, 7 500 tons dead- 
weight, single deck steamer, 380) fect in length, by 49 
feet in breadth and by 29 feet in depth with a draft, 
fully loaded, of 23 feet 8 inches, we find that its value 
in Great Britain has fluctuated from 4 36,000, ze., 
4 4-16-0 per ton in the middle of 1908 to £& 2,32,500 
or £ 31 per ton in the December of 1919. | 


It is worth noting however that the highest price 
ever paid for such a vessel before the Great W ar was 
in 1900 when the price of the standard steamer which, 
towards the end of the last century was fluctuating 
round about 4 50,000 suddenly,: jumped up to, near 
461,000. There was an equally sudden fail. which 


was, with various unimportant exceptions, practically 
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hot arrested until the record year of low values 
1908, A.D. Freights, however, began gradually to 
improve and a 7500 d. w. tons steamer was sold at 
4 58,000 in November of 1912 when again the ebb set 
in and it is believed that the tonnage value of new 
single deck steamer would have again reached in a few 
years the very low figure of 1908 had not the Great 
War, with its high freights, caused the shipping values 
to soar to unexpected heights and rendered possible a 
record in the other direction. With the Armistice, 
however, the prices of ships again began to fall so that 
a 7500 d. w. ton steamer with the specifications given 
above may be purchased to-day at a price ranging 
between £ 65,000 and £ 70,000, z.e., at about 4 9 per 
ton dead-weight. The intimate relationship between 
the ruling freight rates and the shipping values will be 
evident on a comparison of the above fhgures with the 
chart on p. 68 illustrating the freight history since 
1870. 


It should be noted that the value fluctuations, 
the bare outline of whose history has been viven above, 
refer merely to a standard steamer of 7500 tons dead- 
weight with certain measurements. However the size, 
draft, speed and other special specifications of a steamer 
also affect her price in varying proportions. The amount 
of detailed care to be taken when ordering the construc- 
tion of a steamer will be partly seen from the following 
instructive summary of the effects of specifications on 


prices taken from a well-informed article in the annlua 
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number of the “ Fairplay” for 1921. As regards the 


influence of size upon the price of a steamer it is stated 
that if an 8,000 tonner is taken at a certain basic rate 
per ton, it is found that for a similar class vessel, but 
reduced dead-weight, at 4,500 tons, the rate per ton 
has increased by £ 1. Another addition of £ 1 is 
experienced at 3,500 d.w., and further additions of 
4% 1 each time are found at dead-weight of 2,750, 
2.250 and 1,900 while below this the rates per ton in- 
crease at a very rapid rate. The paradox 1s, of course, 
easily understood if it is remembered that the cost of 
the various articles required to build a steamer does not 


vary in proportion to their size. 


Besides the differences in dead-weight tonnage, 
the tonnage Openings make an appreciable difference in 
the price of a steamer. An “open” shelter-deck 
steamer would cost about 4 1 more per dead-weight 
ton than a “closed” ghelter-deck type, the former 
having the advantages of an increased free board and 


a reduced draft. 


Draft is another important factor affecting the 
values of merchant ships. A vessel to carry 6,000 
tons dead-weight on 22 ft. 6 in. draft could have 
length and breadth of 339 ft. by 48 ft. but, if it is 
desired to carry the same dead-weight on. only 21 ft. 
6 in. draft, it will be necessary to increase the length 
and breadth to 348 ft. by 49 ft. 3 in. The depth 
would, of course, be reduced by about I ft, 2 in. but 
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depth, it. must be remembered) is the cheapest dimen- 
sion of the three, length being the most expensive. In 
fact the vessel of 21 ft. 6 in. draft requires 55 tons 
of steel in excess of the amount required to build the 
vessel of same dead-weight on 22 ft. 6 in. Asa result 
of the increased dimensions more timber and possibly 
more equipment will be required—while the labour 
cost will also be greater. The net result in a vessel of 
this size would be about Sh. 4 /- per dead-weight ton 


for a change of one foot in draft. 


Speed is one of the most expensive factors caus- 
ing variation in the cost per ton dead-weight. If the 
speed of a 6,000 ton vessel is to be increased from 10 
to 11 knots, other specifications remaining the same, 
the following alterations have to be provided for :— 
(2) ‘A finer block co-efficient ;* (6) an increase of about 
39 per cent in indicated horse power requiring larger 
engines and boilers, the increased weight of 
which: will amount to nearly 100 tons; (c) 
because of the finer block co-efficient and the 
increased weight of machinery, the dimensions will 
require to be increased so as to maintain the dead- 
wei ght ; (d@) the increase of dimensions will add an 


extra weight of about 60 tons of steel. 


The net result is to increase fhe cost of the hull by 


about Sh. 4/- per dead-weight ton, and the machinery 





*Block co-efficient = _ volume of displacement 


length x breadth x mean drafe Of the vessel 
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by about 4 3,600, or Sh. 12/- per dead- — ton, 
or Sh. 16/- per ton all told. 


Again sompating two vessels of identical dead- 
weight, although of similar type and specification, 
but one having a draft one foot shallower, also one 
knot more speed, than the other, the difference in value 
is exactly Sh. 20/- per dead-weight ton. 


Specifications according to special acts and addi- 
tional equipment also make a difference in the cost of a 
vessel. Thus the complete equipment of a vessel for 
Grain Act purposes is worth about Sh. 5/- per dead- 
weight ton in average cases. In a 2,500 tonner the 
difference between single winches and derricks and 
double winches and double derricks amounts to nearly 
Sh. 10/- per ton dead-weight and a small donkey 


boiler alone would be worth a further Sh. 5/- per ton. 


So far we have dealt with the influence of specifi- 
cations upon steamers of a particular standard type. 
The types of steamers themselves however would also 


account for variations in their prices. 


Steamers may be classified upon a variety of 
principles. The ature of the service gives us the 
popular division of merchant vessels as passenger 
vessels, cargo vessels and combination passenger and 
cargo vessels. The vegulartty of the service or 


otherwise gives us the liner and the tramp. 


Steamers may also be classified according to the 


matertai used in the construction of their hull such as 
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iron, steel, concrete, wood, etc.; or according to the 
motive power—steam engines which may be reciproca- 
ting or turbine, and internal combustion engines 
which are worked with oil or gas; or according to 
the method of their Avopu/szon by paddle, single-screw 


or twin-screw. 


Taking the saperstructures as the basis for 
classification, ships may be divided into types deve- 
loping from a tlush deck vessel without any superstruc- 


ture to one with a complete superstructure.* 


This principle of division however though evolu- 
tionary does not bring out the s¢vveturval features of a 
steamer. For this purpose, therefore, steamers are 


classified as follows :— 


(1) The full scantling vessel ; 
(2) The spar deck vessel ; 


(3) The awning deck vessel. 


The various modifications of these types include 
Raised Quarter Deck Vessels, Partial Awning Deck 
Vessels, Shelter Deck Vessels, Shade Deck Vessels 
and such novelties as Turret Deck Steamers, Trunk 


Deck Steamers and Self-trimming Steamers. 


It is worthy of notice that the structural classifica- 
tion has been adopted in the tables and rules made by 


the British Parliament under which load-line certificates 





* A superstructure may include a bridge only, or a poop, a 
bridge and a forecastle separately, or a forecastle and poop 
and bridge combined. 
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are given to British ships, while both the structural and 
the superstructural classifications are followed by the 
new rules published recently by the Lloyd's Committee 
for the building of steel vessels which refer to two basic 
types denoted “Full Scantling Vessels’ and ‘“‘Complete 
Superstructure Vessel.” 


The full scantling vessel is the most popular in the 
cargo trade because in addition to_ great structural 
strength it fulfils all the conditions of an economical 
cargo ship. It has a low registered tonnage as com- 
pared with its capacity thus economising in the 
payments of various dues, simultaneously with carrying 
the maximum quantity of cargo per net registered ton. 
Such a vessel has large hatchways and holds free from 
obstructions Sufficient space is available for water 
ballast which is very useful when fairly long voyages 
may have tobe made in ballast during dull periods. 


It is the best ship for heavy cargoes. 


When, however, bulky cargoes with small density 
such as cotton and various kinds of package freights 
form the chief shipments in a trade, employment of 
full scantling vessels would mean that though the 
available space of the ship would be occupied, the 
steamer would not be loaded down to her marks, é.e., 
the steamer would not be immersed to her maximum 
draft. To meet such a case, the awning deck vessel] is 
used as it combines considerable volume with smaller 


immersion and carrying capacity. 
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Between these two kinds of steamers stands an 
intermediate type which is suited for mixed cargoes 
of moderate size and density. The spar-deck vessel, 
as this type has been called because the spar-deck 
forms an integral part of the hull, has been recently 


very popular as a mixed passenger and freight vessel. 


For purposes of general cargo transport, how- 
ever, the full-scantling vessel, as said before, reigns 
supreme because it has great carrying power and 
strencth combined with the minimum volume or 
space—requirements essential for carriage of gene- 
ral cargo which mostly consists of articles of great 
density compared with their bulk such as coal, rails, 
machinery, iron and steel products, etc. It 1s, 
therefore, to this type that a large number of 
modern cargo vessels belong, as a result of which some 
remarkable sub-types have been evolved to meet various 


particular requirements. 


Turret deck and trunk deck vessels were evolved 
from the earlier American whale-back steamer, so called 
because of its resemblance to the sea-animal, and were 
once very popular in the Eastern trade as under the 
Suez Canal measurement rules, the turret being regarded 
as merely an erection, the vessel had to pay the canal 
dues on only a little more than half the cubic capacity. 
Besides by the employment of these steamers in the 
carriage of homogeneous cargoes such as grain, the 

_use of shifting boards is abolished as the turret forms a 


feeder from which the cargo can shift into the lower 
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‘holds, keeping them completely full, and the shifting in 
‘the turret:is of small consequence to the stability of the 


ship. | 


Structurally the turret lends great longitudinal 
strength to the ship—a fact particularly note-worthy in 
‘view of. the popularity of the Isherwood system of 
Tongitudinal construction. So much has been heard, 
‘during recent years, about this method of ship construc- 
tion that the following summary of its main features 


will. be. read with interest :— 


“ Fzrvst,—The necessary transverse strength is 
provided by a series of transverses composed of deep 
webs of plating spaced 12 or more feet apart in ordinary 
cargo vessels forming continuous transverse girders 
round the whole internal circumference of the vessel ; 
each transverse therefore embodies the function ofa 
very strong frame; beam and floor, and is directly 
attached to the shell plating and deck. They are made 
of sufficient strength to resist the whole collective water 


pressure on the sides and bottom. 


“« Second.—In conjunction with these widely spaced 
transverses, numerous longitudinal frames, preferably 
of bulb angle section (though Z’s or channel sections 
may be adopted) run continuously fore and aft through 
the deep transverses (having slots in them to admit of 
the longitudinals passing through), and bear hard upon 
both shell and deck plating. These provide for the 
necessary support to the shell plating and: deck plating 
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in between the transverses, and at the same time contri- 
bute enormously to the longitudinal strength of the 
Structure. In conjunction with the shell and deck 
plating, these longitudinals provide the necessary longi- 


tudinal strength.” * 


The Isherwood system is nowadays largely em- 
ployed in the construction of oil-tankers which require 
exceptional longitudinal strength. During the twelve 
months ended with the 30th June 1923, three-fourths 
of the tonnage constructed for carriage of oil in bulk 
adopted this system. As the forty-six vessels thus 
constructed were practically all the Isherwood vessels 
built during the year, it would seem that the popularity 
of the longitudinal ship is merely confined to the bulk 


oil carriers. 


Another interesting kind of a full-scantling vessel 
is presented by the cantilever type which may be 
regarding as evolved from the self-trimming vessel 
which is very economical to run particularly with bulk 
cargoes as there are no trimming’ expenses and the 


full width of the deck area is available for deck cargoes. 


The manufacturers of corrugated vessels—z.e., 
ordinary steamers with two corrugations running along 
each side between bilge and water-Jine and extending 
from the turn of the bow to the tyrn of the quarter— 
claim that these slight rounded projections under. water 


through their effect on the stream and wave action 


* Thomas Walton “ Steel Ships, ” 
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around and under the vessel, increase the efficiency of 
the vessel by over 20% as they save energy which is 


otherwise wasted in ships with plain sides. 


Besides, there are vessels designed to meet the 
especial needs of various trades for which ordinary 
vessels cannot profitably cater even with reasonable 
constructional changes. We have, therefore, the 
tanker for carrying oil in bulk and the refrigerating 
ship for the carriave of frozen meat and perishable 


foodstuffs, 


Ever since the primitive system of carrying oil in 
casks has been viven up, it has been transported in tin 
cases or in bulk. As, however, tin cases take up space 
and mean extra cost of manufacture, transport in bulk 
is the most economical method as the oi] can be run 
into the ship through pipes and pumped out at the port 
of discharge. This is how the ships of the Burma Oil 
Co. are loaded at Rangoon.* Small quantities of oil 
in bulk could, however, be carried by even the ordinary 
cargo vessels by utilising their water-ballast tanks for 


that purpose. 


The vreat progress in the adoption of this method 
of transportation during recent years will be clear from 


the growth in the tonnaye of oil carrying vessels 


* The oil is brought through pipe lines from Yenangyaung 
to Rangoon where it is taken in bulk by the tanker awaiting. 
The Burma Oil Company owns some 300 miles of such pipe lines, 
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shown by the following particulars from the annual 
report of Lloyd's Register of Shipping. - 


Year. Oil Tankers. 
Gross Tons. 
1914 1,478,988. 
1919 2,929,113, 
1920 8. 354,314, 
1921 4,418,688. 
1932 5,062,699. 
1923 5,208,601. 


The main advantage of an oil-tanker is that in 
addition to quick despatch it largely reduces the 
stevedoring charges as about 300 tons of oil could be 
loaded or unloaded in one hour; to handle the same 
quantity in barrels would at some ports take up a 


whole day. 


In winter, however, particularly in cold climates 
the process of discharging oil has to be preceded by 
that of liquefying the frozen cargo by means of steam 


heaters, with which the tankers are equipped. 


The refrigerator ships perform a double function : 
first they generate cold air and secondly they insulate 
it against outside hot air. Refrigeration is brought about 
by compressed air or gas and insulation by interposing 
-betwéen. the refrigerated cargo and the ship’s sides or 
decks a one-foot lining of charcoal or silicate cotton 
which keeps in the cold and keeps out the heat. 285 
such vessels, with Lloyd’s refrigerating machinery 


ol 


certificate, providing approximately 60,000,000 cubic 
feet of insulated space, are to-day employed in the frozen 
meat trade carried on by Australia and Argentine with 
Europe. Some of the refrigerating vessels have a 
length of 470 feet and a capacity for 1,00,000 carcasses 
totalling about 10,000 tons d.w. 


No treatment of the types of ships can be re- 
garded as complete to-day if it did not refer in some 
detail to the question of the motor ship. It has long 
since past the experimental stage and has now arrived 
to stay. There are nearly 300 of such ships (of 2,000 
gross tons and more) in daily use totalling between 
1,500,000 and 2,000,000 tons dead-weight. Their 
relatively sudden rise into public favour is attributable 
to their economical running charges as will be seen 
from the following comparison, taken from the “ Fair- 
play,’ between a coal-fired reciprocating steam engine 
with steam auxiliaries supplied from a donkey boiler 
and a Diesel* engine with electric auxiliaries supplied 


with current from the Diesel-driven generators. 


The basis for the Diesel machinery is 0°45 Ibs. 
of oil fuel per brake horse-power per hour for all 
purposes, and for the coal-fired steamer 1:9 Ib. of 
coal on the same basis, or equivalent to between 1:6 
and 1:7 Ib. of coal per indicated horse-power hour. 
‘The result is that the all-in consumption in fuel oil 


* Since the German engineer Dr. Rudolph’ Diesel 
obtained patents for his internal combustion oil engine in 1895, 
many new types known as semi-Diesel engines have also been 
manufactured. | | a oo 
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of a Diesel ship is some one-quarter’ to one-fifth of 
the coal required by an equivalent steamship. ‘l’his 
is an average figure covering expenditure of fuel 
when under way and in port. This means that, so 
long as the average price of suitable fuel oil is less 
than four times that of coal, the oil-engined ship 
will show a saving of fuel cost, and the amount of the 
saving will be proportional to the difference. Any 
motor ship trading on routes where oil is cheap will be 
able to show a very large balance in its favour under 


this heading. 


The consumption of lubricating oil is the next 
point in order, which, with the Diesel plants, is from 
three to four times that with steam engines, because 
with the latter the working medium steam, except when 
in the superheated condition, acts itself as a lubricant. 
Moreover, with oil engines the quality of the lubricating 


oil has to be more carefully chosen. 


As regards the personnel, the elimination of the 
firemen is an admitted advantage of considerable value 
somewhat difficult to translate into pounds, shillings 
and pence savings. A Diesel ship, however, requires 
more engineers than a steamship, and if the engine 
room and deck auxiliaries are electrically driven, 
electricians must also be carried.” The reason for this 
is, that so far it has been usual to carry on ocean-going 
motor ships an ample number of engineers, in order that 


any overhauling which may be required can speedily be 
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effected on board, because not all ports have yet got tl 
essential facilities for ordinary motor-ship repairs. 


As regards the question of overhauling and _ repair- 
ing expenses, there is no reason whatever why the 
upkeep and repairs of a Diesel installation should be 
any more than are required fora steam plant, and 
experience so far goes to show that with age the advant- 
age lies with the oil engine, depreciation only affecting 
minor items, such as exhaust valves and piston rings, 
instead of boilers. 

It is not generally recognised that being unaffected 
by bad coal, no fires require to be cleaned, hot climates 
do not affect efficiency, hot stokeholds are non-existent 
and governing of the main engines in a sSea-way is 
much ‘closer,’ permitting of a considerably greater 
percentage of full speed of revolution of the propeller 
being maintained, so that the motor ship is able to 
show year in and out, a higher average speed than an 
equivalent steamer. Again, a motor ship need only 
bunker once for the round voyage. Deviations from 
the routes of trade are thus avoided, the time lost in 
coaling 1s saved, and the expenses consequent upon the 


operation of fuelling are much reduced. 


As regards the first costs, however, it must be 
admitted that about 10 % more capital expenditure 
would be required for a motor ship than for a 
steamship. 


A tabular statement may now be given com- 
paring a motor ship and a steam ship each of ap- 
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ptoximately the same tonnage, taking the average cost 
of coal at £ 1-10-0 a ton and Diesel fuel at £ 4 a ton. 


For the coal a calorific value of 13,500 B. Th. U. 1s 
assumed and for the fuel oil 19,000 B. Th. U. per Ib. 


COMPARATIVE PARTICULARS. 





RECIPROCATING 
DIESE! i 7 
. ENGINES. oe patency 
Type of Propelling 4 Cyclo single- Patel alata Hiern 
° acting reversible Bree Cy eres 
Machinery. : : boilers, Howden‘s 
y crosshead Diesel f dd ht 
electric driven Q et BOO F ‘bh 
Auxiliaries. Cea. oH ae 
oal-fired boilers. 
T otal dead-weight in tons... 10,050 10,2380 
Freight earning cargo in 
tons eg iat 9,397 7,830 
Radius of action in miles in 10,500 10,500 
Fuel consumption per brake 
horse-power hour, includ- 
ing auxiliaries in tb. sale 0°45 1°9 
Fuel consumption = day 
- intons... eax 12°1 d1 
Fuel consumption per "month 
of 24 days sailing... sie 291 1,220 





COMPARATIVE COSTS OF WORKING. 





Provisions, total per month... se L200 
Wages, total per month ... £ 482 


ca 
Fuel per month of 24 days 
sailing sie . “ £, 1,164 £ 1,830 
(£4 per ton) (£ 1/10/- a ton) 
Cost of running for one year 
of 288 days sailing ane £, 20,688 4, 30,144 


(Addition of the three items 
preceding.) 


Tons of freight-earning cargo 
carried, assuming 9 round 
voyages per year, each of 
3y days total sailing out 
and home ... Gs a 168,426 tons. 8,41,840 tons, 


Cost per ton of cargocarried... 2s. 5d. 4s. 3d, 
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The figures given in this table can be taken as 
representative and show the good case that exists for 
the motor ship. It should be mentioned that the 
radius of action of the two ships is assumed-to be equal. 
If full advantage is to be taken of the average motor 
tradar, with fuel storage in the double bottoms, a much 
larger radius of action would be arranged for, in which 
case, of course, the extra cargo carried would be 
lessened but the reduced bunkering costs and con- 
sequential expenses would form the offset. The 
economy of the motor ship may be further illustrated by 
the fact that during the recent trade slump, no motor 


ship has been reported to be laid-up. 


The various economies may be thus summaris- 


ed :— 


(a) Economies of time due to loading of fuel 
simultaneously with stores and passen- 
gers. ‘Time is also saved in the process 


of supplying oil to the steamer. 


(5) Economies of space as oil requires only 
50 or 60 % of the space required by an 
equivalent amount of coal and may be 
stowed in places unsuitable for cargo 
thus releasing coal bunker and other 
space for earning freights; should 
however the space thus made available 


be used to carry more oil, the steaming 
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radius of the vessel is increased and 
time saved by reduction in the 
number of stops for bunkering. The 
tanks of large motor vessels will give a 
cruising radius of 25,000 miles, suffi- 


cient to go round the world. 


Space is further economised in the 
motor vessel by the elimination of 
boilers, light and air shafts leading 
to the boiler room and the smoke fun- 
nels. This saving is estimated at about 
30 of the space required for steam- 


engines. 


(c) Economies of weight by a reduction in the 
weight of the fuel and the engine. As 
regards fuel, the saving in weight may 
amount to about 75 / as the quantity 
of oil required is about 4 of the coal taken 
on board. “A vessel of 2,500 to 3,500 
tons displacement propelled by a steam 
engine of 1,100 or 1,200 indicated horse 
power would require 15 tons of coal per 
day while a Diesel engine would require 
only 4 tons of oil, If the vessel bunk- 
ered for 20 days, this would mean a 


saving of 220 tons."* As regards the 





* Riegel “ Merchant Vessels.” 
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engine, it is calculated that the reduction 


in weight is about 100 tons, 


The result of these economies of 
space and weight is that the total dead- 
weight capacity of the vessel is largely 
increased so that an extra cargo ‘can be 
carried equal to about 15 per cent. of the 
displacement of the vessel. In the /zd- 

| landia, which visited the Indian waters 
in 1921-22, with a displacement of 
5,000 tons,a gain of 20 percent. in 
freight and passenger space _ resulted 
from Diesel engines; in the Zeelandza 
of 10,000 displacement, a gain of 1,000 


tons of cargo was obtained. 


(2) Economies of cost in running the steamers 
whenever the coast of oil is less than 
four times cost of coal and in repairs as 
oil preserves the metal which otherwise 
deteriorates by contact with coal. Besides 
the cost of starting and hauling the fires 


of coal-burners is largely eliminated. 


(e) Economies of labour by reducing the num- 


ber of crew ; (see p. 103). 


These manifold advantages of oil fuel easily ex- 
plain their popularity which is borne out by the follow- 
ing table giving the number and gross tonnage of 
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motor ships belonging to the various maritime 


countries of the world :— 












Motor Vessels. 


Countries where Owned. 
No. Tons. 





British Empire.— 


Great Britain & Ireland 139 374,873 
Australia & New Zealand... 8 an 
‘Canada = ig 19 150 
Other Dominions tee ces 17 9 373 
America (United ee 
Sea... a i 97 139,786 
Northern Lakes a che 5 5,200 
Philippine Islands ve - 4 3,179 
Belgium ... is ae sls 
Brazil — a en she 2 3,852 
Denmark ... ae — a 40 132,542 
France... sn os oes 34 27,958 
Germany ... aa ae ie 45 34,528 
Greece... =F as Le! 5 1,202 
Holland ... ae a A 52 66,577 
Italy see eee 61,374 
Japan eee ee 0 4,375 
Norway ... ve ons | 180 177,071 
Spain oa ee 68 a 8 13,378 
Sweden ... | 108 173,697 
Other Countries or 1 Country not 
~ stated... sok | 52 37,455 





Total . ie 1,321,121] 








This table taken from an interesting article in the 
Fortnightly Review of September 1923 may be taken 
as authoritative as regards the relative position of the 
various countries owning motor vessels. As regards 
their number and tonnage, thesé figures do not tally 
with those given in the recently published Annual 
Report of the Lloyd’s Register probably because the 


review article refers to motor vessels of 500 tons and 
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more. In any case to remove all possible doubt on the 
subject, the figures taken from Lloyd’s Register Book 
for each year are reproduced below as, besides present- 
ing an authoritative statement, they show the immense 
development that has occurred in this line since the last 


year of the Great War :-— 












Motor Vessels. 
Year ending 


jay: No. Gross Tons. 
1914 297 234,287 
1919 912 752,606 
1920 1,178 J59,810 
1921 1,473 ] 248,800 
1922 1,620 1,542,160 


1,668,414 






The largest vessel fitted with the Diesel engine 


to-day is the oil-tanker Zofpot of 9,932 gross tons, 


registered at Danzig. 


It has been stated before that motor-ships are 
about 10 ‘/ more costly to buy than steam vessels ; 
but the higher cost price is more than set-off by the 
lower working expenses. It follows therefore that 
even if all the merchant vessels were motor-ships, the 
amount of money locked up in the shipping’ business 


would not much vary from the present figure, 


40 
' The most remarkable fact about the shipping 
industry is that the amount of capital expenditure is 
relatively small in view of its great economic 


importance—money being required only for sea-vessels 


and not for sea roads. 


Capital expenditure in shipping is only required 
in so far as the ships have to be purchased. Once the 
ship leaves a slip way, ways of voyage are provided, 
by nature, free of all costs. “The oceans provide the 
great highways of international trade, which, from port 
entrance to port entrance, are free and open to all 
who observe the international rules of the road at sea. 
Although ocean traffic follows certain rather definite 
routes, no nation, and of course no company, can 
convert any route into an exclusive right of way, such 
as a rail-road corporation possesses. A few short 
sections of some frequented routes of ocean traffic—the 
Panama, Suez, Corinth, and Kiel canals—are artificial, 
and subject to tolls, but their use 1s normally open to 
all upon equal terms. This simple but fundamental 
fact, that the sea is an open highway, causes ocean 
transportation to be governed by laws different from 
those controlling the railway service; and the main 
problems of transportation economics—competition, 
rates and fares, and government rezulation—are radi- 
cally affected by this difference between the railway 


and the ocean highway ” * 





* Johnson and Huebner “ Principles of Ocean Transporta- 
tion,” 
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From the point of view of capital, however, the 
principal result of this characteristic feature of the 
Merchant Marine is that the fixed capital investment in 
the shipping industry 1s less than in the ailied branch 
of transport namely railways.* While the capital 
invested in railway is ten times as great in value as the 
annual output or gross receipt (earnings) the capital 
invested in the ships would present a smaller multiple 
of the annual receipts, and may, ia some monopolised 
trades, almost equal the gross earnings ; for instance 
the total capital invested in ships both passenger and 
cargo running along the Indian coast would amount, as 
stated below, to Rs. 16 crores if all the ships were new 
but would approximate or even be less than the total 
annual earnings, say Ks. Il crores, if their present 


market price were taken. 


Another noticeable feature of shipping economics, 
therefore, is that its fixed investment is relatively high 
in comparison with the gross earnings as against the 
manufacturing industries and the distributing trades in 


which the fixed capital forms only a small proportion of 





* A general idea of the amount involved may be had 
from the fact that the rail-roads of England represent, accord- 
ing to Prof. Acworth, an immobilisation of some £ 80,900,000 
of capital for some 22,000 miles of line maintained at an annual 
cost of £ 10,000,000. Before, however, the railroads could be 
built, heavy preliminary expenses have to be incurred in sunneys 
litigation and land acquisition amounting in the case of England 
be about £ 90,000,000 or £ 4,000 per mile. This huge expen- 
diture is saved to the shipping industry because nature provides 
the sea routes, 
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the annual output. One ofthe results of this peculiar 
feature of transport economics is the frequent change 
the shipping industry experiences from financial success 
to financial failure. In times of depressed trade and 
consequent slackened traffic, the heavy capital change 
cannot be reduced nor can a large proportion of the 
operating expenses. Later, however when trade revives 
and traffic grows, the receipts increase without a 
corresponding increase in the operating expenses.* It 
is thus that shipping profits react very finely, and 
quickly to the prevailing state of the trade. This 
reaction explains why shipping is meant only for people 
with long patience and a longer purse. The profits of 
the industry are intermittent and the fat years must be 
taken with the lean ones, if the matter is to be review- 


ed in the proper manner. 


Another result of the ocean highways being 
provided free to all by nature is that the amount of capi- 
tal required to run a shipping company, z.e., its working 
capital, is not so large as it might be in comparison 
with the running of railways which, according to Prof. 
Ripley, in the maintenance of way and structures alone, 
accounts for 20) / of the operating expenses and 157 


of the total expenditure. 


Thus all expenses incurred by a shipping com- 
pany, once the ship is bought, are’ Operating’ expenses 


only. There areno doubt the ports which provide 





—— 


* This subject is discussed more fully under the Laws of 
Increasing and Diminishing Returns in Chapter I, 
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anchorages, berths, loading and discharging facilities, 
lights, pilots, etc., but as their administration is not 
directly involved in the working ofa shipping com- 
pany, it is not necessary to refer to them in great detail 
here. The subject of ports, however, will be found 


adequately discussed in a later chapter. 


Capital required for the efficient working of the 
shipping industry, for the ships as also for their opera- 
tion, is therefore, not large. The following statement 
points out that only sixteen crores and a half of rupees 
will be required for the “Indianisation” of all the 
services along the Indian coast. 

A Statement of the estimated total cost of new Indian-owned 


vessels, necessary to reserve the passenger and cargo trade 
along the coast of India to vessels of the Indian Mercantile 


Marine. 
Rs. a p. 
12 Passenyer steamers for traffic in the 
Bay of Bengal at an average price of 
ks. 15 lakhs each ee .. 1,80,00,000 0 O 


3 Passenger steamers between Karachi 
and Bombay at Rs. 1) lakhseach ... 45,00,000 0 0O 

20 Passenger steamers in addition to 

ferry boats for the NKarachi-Bombay- 
Konkan coast run (various sizes) _... —_:1,00,00,000 0 0 

100 Cargo steamers of an average size of 
7,900 tons d. w. at Rs. 11,25,000 each. 11,25,00,000 0 0 
River passenger services De ... 1,00,00,000 0 0 
Barges, launches, tenders, tugs, tackles in 
various small ports 1,00,00,000 0 0 


Total Rupees... 16,50,00,000 0 0 


It will be seen that the total capital outlay re- 
quired for the complete Indianisation of the coastal 
traffic of India by the employment of all new ships is 

nly Rs. 16,20,00,000, ze, approximately one-tenth 
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the amount, Rs. 150 crores, recently provided, by the 
Government of India, for the mere development of 
Indian Railways. Besides, even this cost will be sub- 
stantially reduced if cargo tonnage not more than five 
years old is purchased to meet the coastal requirements 
of India. 


The smallness of the capital resources required by 
the shipping industry is also reflected in the value of 
the ocean shipping of the world. The steam-ships 
by which the communications of the world were main- 
tained andits products and manufactures exchanged, 
including passenger steamers, amounted in 1914 to 
about 8000 in number and were distributed before the 


Great War under the following flags ; 


Principal sea tonnage in midsummer 1914 


1600 G. T. & Upwarps. 














Flag. No. G. T. 
British ee ees se oe (1)} 4,174 18,197,000 
German ies - coe = (2) 743 8,799,000 
U.S.A. aiete & Philippines) iss, (3) 518 2,216,000 
French. ie owe (4)1 BET 1,602,000 
Japanese... see eee eee (5) 429 1,496,000 
Italian ves sie ‘ie soe (6) 355 1,310,000 
Dutch see ae ee eee. (0) 263 1,285,000 
Norwegian ... ee ov wee (8) 323 1,087,000 
Austrian... ei or 2 (9) 230 927,000 
Greek iG: dee ae. cede (PO). - WEF 771,000 
Spanish... a = we (LL)} = 229 664,000 
Russian re wee eon we (12) 149 531,000 
Swedish 0... use ee wee (18)} 188 526,000 
Danish she se se we (14) 156 466,000 
Belgian... sian aie ee (15) 66 210,000 
Portuguese ... ee a vee (16) 13 58,000 


8,445 39,145,00U 
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Note.—While for general purposes vessels of 
1600 G. T. or over may be taken as ocean-going 
vessels, a certain number of vessels in excess of that 
tonnage was invariably employed on local trade. The 
number of actual ocean-going vessels would, therefore, 
not greatly exceed 8,000; their value, according to 
Mr. G. A. Salter, Chairman of the Allied Maritime 
Transport Executive during the war, not exceeding 


Z#, 300,000,000 or Rs, 450 crores.” 


It will be noticed that the foregoing table indi- 
cates the relative position of each country in respect 
of ocean-going tonnage before the war. Many changes 
have however taken place during and since the war 
and the shipping strength of various countries to-day 
in respect of all tonnage above 100 tons gross is_ well 
brought out by the following table and remarks 


emanating from the Lloyd's Register Office :-— 


* By way of contrast it may be stated that the cost of the 
rolling stock and miscellaneous property belonging to the 
English Railways alone amounts to £ 200,000,000. Add to this 
£, 800,000,000, the cost of the rail-roads and we get the total 
of £ 1,000,000,000 or Rs. 1,500 crores as representing the actual 
capital cost for the 22,000 miles of English Railways, On 
the other hand the 37,000 miles of Indian Railways have cost 
in rail-roads, rolling stock and miscellaneous property some 
656 crores of rupees, according to the Railway Administra: 
tion Report for 1921-1922, since which date the proposal to 
spend 150 crores of rupees on new Capital railway expenditure, 
during the next five years, has been accepted by the Indian 
Legislature. 
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Sea-going steel and iron steamers and motor vessels of 100 gross 
tons and over, owned by the principal maritime countries. 


Difference 
June 1914. | June 1923.] between 
ney: Tons gross. |Tons gross.|1923 & 1914 
Tons gross. 
Great Britain &Ireland ) (1) 18,877,000} 19,077,000] + 200,000 
British Dominions ... § 1,407,000} 2,219,000) +812,000 
America(UnitedStates) (2)| 1,837,000! 12,416,000] + 10579000 
Japan : -» (3)} 1,642,000} 3,402,000) + 1,760,000 
France See ww» (4){ 1,918,000] 3,265,000) + 1,847,000 
Italy ... (5)| 1,428,000] 2,788,000] + 1,360,000 
Holland (6)| 1,471,000] 2,606,000] + 1,185,000 
Germany «.  «. (7)| 5,098,000] 2,496,000] — 2,602,000 
Norway ie ..» (8)} 1,923,000) 2,299,000) + 376,000 
Spain sen we (9) 883,000} 1,169,000; + 286,000 
Sweden we (10)} 992,000} 1,022,000] + 100,000 
Denmark ..  ... (11)| 768,000) — 920,000] + 152,009 
Greece (12) 820,000 748,000} — 77,000 
Belgium coe (13) 341,000 600,000} + 259,000 
Austria-Hungary Sie 1,052,000 av — 
Other Countries 2,057,000) 2,847,000) + 790,000 
Total ...| 42,514,000) 57,939,000} 15,425,000 








It will be seen that amongst the principal coun- 
tries apart from Germany, Greece is the only one which 
still shows a reduction in the tonnage now owned as 


compared with 1914. 


The sea-going tonnage of the United States has 
increased by over 103 milliontons. ‘The other countries 
in which the largest increases are recorded are: Japan, 
1,760,000 tons ; Italy, 1,360,000 tons ; France, 1,347,000 
tons ; and Holland, 1,135,000 rons Taken together the 
Scandinavian countries—Norway,Sweden & Denmark— 


show an increase as compared with 1914 of 628,000 tons. 
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In 1914 the United Kingdom owned nearly 
441 per cent. of the world’s sea-going steel and iron 
steam tonnage; its present tonnage is just under 33%, 
The United States occupy, now, the second place 
with 12,416,000 tons—equal to 21°4 per cent. The 
other leading countries are: Japan, 3,402,000 tons; 
France, 3,265,000 tons; Italy, 2,788,000 tons: and 
Holland, 2,606,000 tons. 


Notwithstanding recent increases in the tonnage 
owned in Germany, the above table shows the change 
which has taken place in the maritime position of that 
country, where the tonnage now owned is some 
2,602,000 tons less than in 1914. 


Obviously the above figures do not take into 
consideration the question of the efficiency of the 
various Merchant Navies, as in addition to such factors 
as size, age, type and speed of the vessels, other cir- 
cumstances, whichdo not lend themselvesto a statisti- 


cal analysis, would have to be taken into account. 


Reverting, however, to the topic of shipping 
capital, the conclusion derived from a study of the 
Indian coastal and the world's ocean tonnage, both 
cargo and passenger, is further supported by a 
scrutiny of the cargo tonnage alone and of all sizes, 
For this purpose let us take the cargo steamers of 
Great Britain which owns a large proportion 
of the requisite tonnage. An analysis of the 
British Cargo-Steamer Companies in the year 1922 
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also indicates the moderate character of the capital 


required in the shipping industry. 


No. of Companies, Paid up Capital. 
4 
19 100,000 and under. 
o4 100,000 — 300,000. 
| 500,000 — 1,000,000. 
6 1,000,000 — 5,000,000. 


It follows therefore that the number of steamers 
belonging to the different companies should also be 
limited. Out of the 64 companies mentioned above, 
only ten companies own more than ten steamers each 
—of these only three have more than twenty steamers, 
the first having fifty seven steamers, the second thirty 


and the third twenty four steamers. 


Of the companies owning less than ten ships, nine 
own steamers varying from nine to five each; twenty 
seven companies have only two, three or four steamers 


each and as many as eighteen companies have each 


one steamer only. 


The one-ship company is an important feature 
of the shipping industry and new tormations of that 
nature are usually the rule. Any one with a 
knowledge of the business and ina position to raise 
about £ 50,000 can become, if luck favours him, a 
successful ship-owner theoretically competing on equal 


terms with the richest shipping magnate in the land. 





CHAPTER III. 


THE CHARTERING BUSINESS AND THE FREICHT 
MARKET. 


We have so far dealt with the subject of the 
Steamers from the point of view of ownership which 
necessitates the locking up of a certain amount of 
capital. The business of chartering, however, provides 
a method by which steamers may be operated without 
being owned.* This is particularly necessary when it is 
desirable to find out by experiments the real nature of a 
certain trade. In such cases it is essential to make 
experiments before sinking a large sum of money in 
buying steamers. Under the circumstances it is usual 
to hire steamers on time charter basis, The hire 
money is paid monthly on the dead-weight tons of the 
Steamer. It would, therefore, be uneconomical either to 
detain the steamer too long at a port or to sail the 
steamer without her full weight of cargo. For such 
experimental purposes, therefore, it is safer to operate a 
small steamer which reduces the amount of loss if 
incurred. For permanent use, however, from the 
shipowning company’s point of view there is nothing 
to compare with the economies of a larg'e-sized steamer. 
As a rule, the daily hire money of a 5000-ton steamer 


will approximately equal the daily constant costs of a 





* It may be pointed out as a matter of interest that, in the 
allied branch of transport by railway, this division of functions 
has never been known to operate in normal cases though 
allowed for in early railway legislation. 
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7000-ton steamer including depreciation and _ interest 
On capital invested. It follows, therefore, that other 
things being equal a 70U0-ton time chartered steamer 
will show, when compared with a similar owned 
steamer, a loss of the hire money for 2000-tons d. w. 
Onz2 may therefore conclude that though for ex- 
perimental purposes chartered vessels have their uses 
it 1s Only large steamers operated under ownership 
that will pay their way if a regular line is to be run. 
Some trades are, however, owing to various special 
features,—such as their seasonal character or want of 
return cargo, which prevents the establishment of 
frequent regular sailings—wholly catered for by 
steamers chartered from the “tramp” tonnage of the 
world. It would, therefore, be desirable to deal with 


the subject a little more exhaustively. 


The tonnage of the world is divisible into two 
main classes—the liner and the tramp. The liner 
providing a regular service along specified trade routes, 
is the successor of the ships belonging to the chartered 
compinies having a monopoly of certain trades; for 
example the East Intia Company owned a splendid 
fleet of vessels ranging from 10J0 to 15Qv tons 
capable of regularly meeting all their requirements for © 
cargo and mail services. Ihe efficiency of their 
vessels was such a characteristic feature that the ships 
of the liner class were, for years, known as Indiamen, 
a name at first applied only to the vessels belonging to 


the Company. The other trades of the world were, 
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however, served by smaller sailing vessels of about 
500 to 700 tons demanding less expenditure than the 
larger vessels and not bound to run along specified 
routes. Useful as these free traders were in the early 
Stages, their importance rose when, during the second 
half of the last century, the trades of the world became 
open to all who cared to participate in them. These 
Free Traders are the precursors of the modern 
tramps which account for over’ 50 per cent * of the 


present tonnage of the world. 


A tramp has been described as “a handy sized 
vessel, capable of visiting a large number of ports and 
of being employed in many different trades ; thus she ts 
ready to go where there is money to be made.’ {It 
follows therefore that the difference between a liner and 
a tramp is based upon the method of working the ship 
and not upon any peculiarity in the ship as_ such. 
Regular runs make a liner, promiscuous calls at 


profitable ports earn the designation, tramp. 


The full nature of the work of a tramp will be 
readily seen from the foliowing table appearing in 
Prof. Kirkaldy’s “ British Shipping.” The last column 


has been compiled from material provided in the book. 





* Estimates vary, but expert witnesses before important 
Committees and Commissions in Great Britain have given the 
proportion of tramp tonnage as varying from 50 to 8) per cent 
of the shipping of the world. 


{ Kirkaldy and Evans “ The History and Economics of 
Transport.” 
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Dist. in 
eR Nature of work done 
tee at port in column 2, 


10,919/Loaded general cargo. 
118/Left in ballast. 
12z|Loaded Jarrah Wood, 

1,500), 
579|Loaded Harvesters, 

6,916\Coaling. 
§51/Discharged Australian 

cargo. 

4,.466|Loaded grain. 

1,555|Coaling. 

3,231/Discharged grain. 
1,260|Discharged grain ; 

loaded jute and seed, 
3,412/Coaling. 

alte og 

3,188) ,, 
295|Discharged jute and 

seed, 
2,938|Discharged jute; loaded 

general cargo. 
8,089.Coaling. 

4,806 
1,420 
vlad 
p82 
496 

1,620\Left in ballast. 

1 627|Loaded ore. 
517 
545 

1,351 

4,569 Coaling., 

0,231 

1,657 
104 


) 


| Discharged Ameri- 
( can general cargo, 


Loaded general 
cargo. 


” 
” 


Left. Arrived. 
May 7 |London _ ,,,|Fremantle .,./June 18 
July 6 (Fremantle ...\Bunbury ...|July 7 
» 1) [Bunbury ...|Flinders Bay.) ,, 12 
»  2L ‘Flinders Bay.|Melbourne ..| , 27 
» ol |Melbourne .. Sydney ....|Aug. 2 
Aug. 8 [sydney .. (Bahia Blanca./Sept. 3 
Sept. 13 |Bahia Blanca./Buenos Ayres| ,, 15 
Oct. 12 Buenos Ayres.|Durban ...|Oct. 28 
»  98L|Durban ,..|Mauritius ,..j|Nov. 9 
Novr. 7 |Mauritius ...{Calcutta ...; ,, 18 
Decr. 9 (Calcutta ...{Colombo...|Dec. 14 
» 15 Colombo .,.;Port Said ...) ,, 28 
» 29 Port Said .. (Gibraltar ...JJan. 7 
Jan. 8 (Gibraltar Boston 22 
Feb. 3 [Boston New York .. |F eb. 4 
Mar. 2 |New York ...|St. Vincent ...|Mar. 14 
» 15 St. Vincent...\Capetown ..., ,, 30 
Apl. 2 Capetown .../Fremantle .../Apl. 21 
» 26 \Fremantle ...jAdelaide May 2 
May 4 \delaide .../Melbourne...! , 6 
55 11 |Melbourne ...jSydney Prams 
» 16 \Sydney Brisbane ...| ,, 18 
» 28 (brisbane ...|/Port Pirie ...! ,, 29 
June 6 |Port Pirie .../Brisbane June 13 
» 22 ‘Brisbane — .,,/Sydney | ogy 24 
» 29 Sydney  .,.{Melbourne .,.July 2 
July 6 |Melbourne .,jJAlbany ..j)5, 12 
» 12 \Albany ..JDurban .,,jAug. 1 
Aug, 2 Durban ...!Las Palmas...) ,, 24 
» 26 |Las Palmas.../Dunkirk .,.|Sept. 1 
Sept. 8 Dunkirk ...JLondon ...) 4 8 


71,928 
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Such being the manifold activities of the tramp, it 
follows that its successful management would require 
a live man better informed and more alert than his 
neighbours. The qualities that make for success in this 
line of business are well summed up in the statement 
that “The manager of a modern tramp steamer not 
only needs to know the main facts about steam, fuel, 
construction materials, and the many items of knowledge 
which are necessary if he is to keep the vehicle he 
employs abreast of the times; but he must know 
the exporting and importing centres of the world 
and the commodities available at or for each. He 
must keep his finger on the pulse of many markets, 
know when the crops have failed in one part of 
the world, and have been above the average in others. 
He must be watchful and on the alert, so that his ship 
or ships may be where they were wanted at a given 
moment and not side-tracked when there is a boom with 
consequent high freights. The successful tramp 
owner must be a many-sided man, knowing just a 


) M% 


little more than his average competitor. 


It has been said before that the tramps account for 
over half of the existing tonnage. It 1s an equally 
remarkable fact that Great Britain owns a very large 
proportion, may be even 90 per cent of the total tramp 
tonnage. Ships of this class are, when required, 
chartered either for a definite period of time or for a 
certain number of voyages. 


— 


ea a a a a aaa 
* Kirkaldy and Evans “ The History and Economics of 
Transport.’ 
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Charters are of four principal kinds :— 


The Sare-boat form under which, as the name 
implies, the owner hires out the bare steamer to the 
charterer who pays all the expenses of staffing, 


insuring, running and repairing the steamer. 


The Zime charter provides a contractible arrange- 
ment between the owner and the charterer under 
which the former and the latter respectively pay the 
constant and the variable costs of running the steamer, 
Its main terms are clearly brought out in the following 


clauses taken from an actual time charter party :— 


That the owners shall provide and pay for all 
the provisions and wages, and for the insurance of 
the steamer and for all deck and engine room stores 
and maintain her in a thoroughly efficient state in 


hull and machinery for and during the service. 


Owners to provide one winchman per hatch, if 
further winchmen are required or if the stevedores_ will 
not work with men fromthe crew at the winches 


charterers to provide and pay winchmen from land. 


That the charterers shall provide and pay for 
all the coal, fuel, water for boilers, port charges 
pilotages ( whether compulsory or not ), canal 
steersmen, lights, tug-assistance eonsulages (except 
consular shipping and discharging fees of the Captain, 
officers, ertgineer, firemen and crew ) canal, dock and 


other dues and charges ( also to pay all dock, harbour 
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and tonnage dues at the port of delivery and re-delivery 
unless incurred through cargo carried before delivery 
or after re-delivery ), agencies, commissions, expenses 
of loading, trimming, stowing, unloading, weighing, 
tallying and delivery of cargo, surveys on hatches and 
protests (if relating to caryo)and all other charges 


and expenses whatsoever except those above stated. 


That the charterers at the port of delivery and 
the owners at the port of re-delivery shall take over 
and pay for all coal remaining in steam2r’s bunkers at 


the current price of the respective ports. 


That the sud charterers shall pay as hire for the 
said steamer 5s. Id. (five shilings and one penny) per 
ton on total dead-weight as aforementioned, per calen- 
dar month commenciny from the time the steamer is 
placed at the disposal of charterers and pre rata for 
any fractional part of a month (the days to be taken 
as fractions of a month of 30 days ) until her re-deli- 


very to owners as herein stipulated. 


That the payment of the hire shall be made as 
follows : In London in cash without discount, monthly 


in advance. 


The wet form charter is a modification of the 
time chirter form. Under it, not the period of voyages 
but the number of voyages is defined ; the operating 
expenses including fuel are paid by the owners, the 


voyage and cargo expenses by the charterers. 
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The ross form of charter party is an antithesis 
to the bare boat form. Unlike the latter, in which the 
greatest number of obligations rest upon the charterers, 
under the gross form the owners pay all the usual 
expenses incident to the voyage from the time the ship 
is berthed to the time the last ton of cargo is discharg- 
ed. The charterer has to pay only extraordinary 
charges such as those incurred on very heavy packages, 


or night work or holiday work. 


Upon these four forms are based all the charter 
parties current in the world of commerce. Varied as are 
the forms, prevalent, whether evolved, by organisations 
or exchanges, such as the Baltic time form, the Produce 
Exchange berth form, or, by private firms such as Rallis 
or Grahams, the basic principles are borrowed from 
one of the four forms mentioned above. _It sometimes 
even happens that a trade utilises various types of 
charter party according to its special requirements. 
Thus in the coal trade, while the South American coal 
charters are based upon the net form, the West India 
coal form is almost wholly gross in form. The English 
Chamber of Shipping has separate forms for Welsh 


coal and East Coast coal. 


The dead-weight charter party form, printed below, 
under which a large percentage of the carrying trade 
between the West Coast of India and the United 
Kingdom and Continent of Europe is handled, is an 
example of the gross form modified to suit the local 


conditions at the Western Indian ports, 
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Scrnpia STEAM Nav. [Wead-weight Charter.] 
Co., Lrp., BomBay. 
Telegrams : “ Jalanath, ” 


CHARTER PARTY. 


SPE Seo mre eee terror ed ea tery tat eH eneE tye 


Lonnon | 192 


It is this day mutually agreed between 
Messrs. ScinpiA STEAM Navication Co., Lrp., of 
Bompay, CHARTERERS, of the one part, and the Owners 
of the good Steamship called the. Ce 
and classed 100 A-1 or a class equal to it, of the 
measurement of ...—__............ 1 ons nett Register or 
thereabouts, now... | _ 
of the other part. 

1. That the said Steamer, being tight, staunch 
and strong, and in every way fitted for the voyage, shall 
proceed to Bombay and/or Marmagao and/or 
Karachi, in order as determined by Charterers, and 
load in customary manner from the Charterers or 
their Agents, always afloat, a full and complete cargo 
of Wheat and/or Seeds and/or Ore and/or other 
Lawful Merchandise (Oz/s, Liquids and Asafetida 
being excluded), not exceeding what she can reasonably, 
stow and carry over and above her tackle, apparel 
provisions, furniture, and coals for Steamer’s use, 
the entire dead-weight capacity of the Steamer, 
excluding tons bunker coal, and also 
the entire cubic capacity of the Steamer to be placed 
at the Charterers’ disposal, which Owners undertake 
will be about tons dead-weight for cargo 
and not less than cubic feet 
space for cargo, and being so loacled shall with consent 
of Charterers therewith proceed without delay, va 
Suez Canal, to Trieste, Venice, Genoa, Mar- 
seilles, Avonmouth, Portishead, Sharpness, Man- 
chester, Garston, Birkenhead, Belfast, Barrow, 
Fleetwood, Liverpool, Mostyn Deeps, Glas- 
gow, Newport, Cardiff, Maryport, London, 
Hull, Leith, Burntisland, Dundee, Aberdeen, 
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Middlesbrough, West Hartlepool, Antwerp, 
Dunkirk, Boulogne, Dieppe, Havre, Rotterdam, 
Amsterdam, Hamburg, Bremerhaven, 


as ordered on signing Bills of Lading, or at Port Said 
at Charterers option (said orders it at Port Said to be 
given on Steamer’ arrival there ; the Captain telegraph- 
ing to “Jalanath, London,” his arrival homeward at 
Suez), and deliver the same in any safe Dock or Berth 
the said Charterers or their Agents may appoint, 
agreeably to Bills of Lading on being paid Freight (in 
full of all Port Charges, Pilotage, primage, steamer 
cranes, winches, and cost of handling cargo as customary 
in an ordinary rate per scale ton charter) 

at per ton of 20 cwt. or 1016 kilos. nett 
weight delivered if ordered from one port to cne port 


at per ton of 20 cwt. or 1016 kilos nett 
weight delivered if ordered from one port to two ports 


at per ton of 20 cwt. or 1015 kilos. nett 
weight delivered if ordered from two ports to one port 


at per ton of 20 cwt. or 1015 kilos, nett 
weight delivered if ordered from two ports to two 
ports 


the Charterers undertaking to provide such a cargo as 
will Joad the Steamer down to her loadline as authorised 
at time of loading, tailing which the Captain and 
Charterers to agree from her dratt how much further 
weight would put her down to her authorised loadline, 
ani treight to be paid on this quantity in addition to the 
quantity nett delivered. 


2. If a West Coast United Kingdom pert be 
combined with an East Coast United Kingdom pcrt, 
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or if a Continental port north of Amsterdam be com- 
bined with a West Coast United Kingdom port, £50 
extra, except when the last fort of discharge is New- 
port or Cardiff. 


» 


3. [fan Adriatic or Mediterranean port be com- 
bined with any other port, the Adriatic or Mediter- 
ranean port shall be the first port of discharge. If 
ordered to Liverpool, Master porterage to be done by 
Charterers or their nominees. 


4. The lreight tobe paid without discount on 
unloading and right delivery of the cargo if discharved 
in the United Kingdom in cash,: and if on the 
Continent by approved Demand Bank Bills on 
London or in cash at current rate of exchange of 
such Bills. 


5. ‘The Master to sign clean Eastern Trade Bills 
of Lading, as presented for the whole or any portion 
of the Careo (provided that the Cargo is shipped in 
good order), at any rate of freight as required by 
Charterers or their Agents, without prejudice to this 
Charter-Party ; but in the event of such Bills of Lading 
ageregating less or more than chartered freight. the 
difference is to be paid to the Master in cash, less 
15 per cent at the current rate for Bankers |>emand 
Bills on London or by the Master by demand draft on 
Owners against payment of freight, and the final 
adjustment is to be made in London on the nett weight 
delivered, ascertained after completion of discharge. 


RALLI BROS. and L. DREYFUS AND CQO/S 
Forms of B/Lading to be accepted for any cargo 
shipped by them. 

6. The Owners of the Steamer to have an 
absolute lien on all cargo shipped for all freight, dead 
freight, demurrage, difference of freight and other 
charges payable by the Charterers or the Owners of the 
Cargo, but as to Cargo (not the Charterers’j shipped 
under the Charterers’ re-lets such lien to extend only 
to freight according to Bills of Lading, Charterers 
remaining respoi.sible for any difference. 


7. Charterers or thcir Agents to have option of 
underletting the whole or part of the Steamer, they 
remaining responsible for fulfilment of Charter. 


& whether working 
days, according to the custom at the port of loading 
(Sundays and holidays according to the Bombay/ 
Marmagao/Karachi Chamber of Commerce list 
excepted) are to be allowed the said Charterers or their 
Agents (if the Steamer be not sooner despatched) for 
loading the said Steamer. Lay Days to commence 
24 hours (Sundays, holidays, and non-working days 
excepted) from the time written notice by the Master 
that the Steamer is clear of inward cargo and ready 
to load has been handed to the Charterers or their 
Agents. Provided that if a berth in dock or at the 
wharf be not immediately available, lay days shall not 
commence until 48 hours (Sundays, holidays, and 
non-working days excepted) after expiry of said notice. 
Any time lost through riots, strikes, lock-outs, civil 
commotions, labour disputes, or scarcity of labour 
owing to epidemics, or through accidents, obstructions, 
breaches or delays on railways, in harbours, at or in 
connection with wharves or other loading places, or 
by reason of floods. atmospheric disturbances, or any 
other cause or hindrance beyond the control of the 
Charterer, is not to be computed as part of the loading 
time, unless vessel already on demurrage. 


9, Ten days on demurrage over and above 
the said lay days to be allowed tothe Charterers 
at £4 per day, or portions of days, pro 
rata, to be paid by them tothe Master or Agents day 
by day in cash, at the expiration of which Steamer 
may sail full or not full, Charterers paying dead freight 
at above rate on dead-weight not used. Steamer 
to pay 4 despatch money for each 
running day saved. 


10. All goods to be brought to and taken from 
alongside at Merchants’ risk and expense, and according 
to the custom of the port for Steamers. 


11. If Steamer load at more than one port, 
time occupied between ports not to count, and a 
further twenty-four hours’ notice of readiness to be 
given at each subsequent port. 

12. No Cargo whatever to be taken on board the 
Steamer without the written consent of Charterers 
or their Agents, 
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13, Lighterage on the Continent, if any be 
incurred to enable the Steamer to enter port of discharge 
by the first tide after her arrival and be always afloat, to 
be at Merchant's risk and expense, any custom of 
the port to the contrary notwithstanding. 


14. Should the Steamer carry any Creosoted 
Sleepers or Petroleum outwards, she is to be fumigated 
to the satisfaction of the Charterers’ Agents, and, if 
required, a satisfactory Survey Report from Lloyd’s 
or other recognised Surveyor to be furnished by the 
Captain to Charterers or their Agents before the 
steamer commences to load. All mats and requisite 
dunnage to be provided by the Steamer. 


15. Charterers or their Agents have the option 
of naming the Stevedore for the loading of the vessel 
at the usual charges paid by Owners for any recogni- 
sed first-class Stevedore, subject to the Captain’s 
approval and direction as regards the stowage of cargo, 
and also for discharging. Steamer to work night 
and day, and on Sundays and on holidays if required 
by Charterers, they paying extra expenses. 


15. Lay days at Charterers’ or their Agents’ 
option not tocommence beforethe ss 
and Charterers or their Agents to have the option of 
cancelling this Agreement should the vessel not be 
in a seaworthy condition, free of inward cargo, also 
entered outwards at the Custom House, and ready 
to load cargo in all holds, and notice to that effect 


17. The Steamer is at liberty to call at any 
port or ports in any order, to sail without pilots, to 
tow and assist vessels in distress, and to deviate for 


the purpose of saving life or property. 


18. It is hereby agreed that insertion of the 
following clause be allowed on all Bills of Lading 
for cargo which may be shipped in the Steamer :—“ The 
number of packages signed for in the Bills of Lading to 
be binding on Steamer and Owners, unless error or 
fraud be proved, and any excess of shippers marks 
to be delivered.” 
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19. In the event of any question of General 
Average arising, the same to be settled in England 
according to the York-Antwerp Rules of 1890. 


20. Charterer’s liability to cease on vessel being 
loaded. 


21. It is agreed that the following exceptions 
and conditions shall apply to this contract :— 


The Act of God, perils of the sea, fire on 
board, in hulk or craft or on_ shore, 
barratry of the Master and Crew, enemies, 
pirates and thieves, arrests and restraints 
of Princes, Rulers, and people, collisions, 
strandings and other accidents of naviga- 
tion excepted, even when occasioned by 
negligence, default, or error in judgment 
of the Pilot, Master, Mariners, or other ser- 
vants of the Ship-owners. Steamer not 
answerable tor any loss or damage arising 
from expicsion, bursting of boilers, break- 
ages of shaft, or any latent defect in the 
machinery or hull not resulting from want 
of due diligence by the Owners of the 
Steamer or any of them, or by the Steamer’s 
husband or manager. 


92. If Buffalo Horns. !ides, Skins, and/or Sinews 
be shipped, they must be dry and free from {flesh and 
bone, and if required by the Captain, a Certificate to 
this effect froma certified Surveyor, vised by the 
Consul of the nationality of the port to which the 
Steamer is proceeding, 1s to be sent on board with 
such Cargo. 


23. If Ore be shipped, it must be either stowed 
in separate holds from cther Cargo, or separated from 
same by wooden dunnage sufficient to prevent any 
contact between the bags and Ore, at Steamer’s 
expense, and be discharged by the Steamer with 
all customary despatch, where, and as directed by the 
Consignees, alongside any wharf or dock. 


24. Penalty for non-performance of this agree- 
ment to be proved damages, not exceeding estimated 
amount of freight. 


20. Steamer to be consigned to Charterers’ Agents 
at loading ports, paying them I$ per cent commission 
on estimated ireight dead freight and demurrage, and 
sIX annas per ton brokerage on estimated number of 
sc:le tons laden, payable at loading port, and, if at 
Marmagao, paying an additicnal fee of £10 10s. for 
attending to Steamer’s business, Steamer to be 
consigned at port or ports of discharge to Charterers’ 
Agents, paying usual commission and fee for collecting 
freight and attending to Steamer’s business. 


26. Nothing in this Charter shall relieve the 
Owner of any liability which would ordinarily be his if 
th's Charter were at a rate per scale ton instead of on a 
lump sum or dead-weight basis, 


27. Any dispute that may arise under this 
Charter to be settled by arbitration, each party appoint- 
ing an Arbitrator, and should they be unable to agree, 
the decision of an Umpire selected by them to be final. 
The Arbitrators and Umpire all to be Commercial men 
and resident in London, and the arbitration to take 
place there. ‘This submission may be made a rule of 
the High Court of Justice in England by either party. 


28. Charterers have the option of discharging 
and/or loading part Cargo at Suez and/or Port Said, 
paying any extra expenses thereby incurred. 


29. The Owners shall keep the Charterers 
fully advised of the Steamer’s movements, and 
the Captain shall telegraph to “ Jalanath, 
Bombay,” the name of the Steamer on her 
departure from the last Port of Callonthe way 


to India. 


Signed this day of 192 
Owners of S.S. Charterers of S.S. 
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This charter party form has been evolved to meet 
the peculiar requirements of the shipments from Bombay. 
Cargo for shipment from Bombay and_ Karachi 
is booked according to the Chamber of Commerce 
tonnage scales in force at these places, baled and 
cased goods being booked per ton of 40c. ft. measure- 


ment and bag cargo being booked per ton ofa varying 
number of cwts. according to the nature of the cargo: 
cotton seed 13 cwts., linseed 16 cwts., wheat 18 cwts., 
etc. It was formerly customary to charter steamers on 


scale basis, to load at Bombay and Karacht; but this basis 
did not suit the ordinary ship-owner who did not under- 
stand what it meant, and had no means of calculating 
what freight the steamer could probably earn, unless the 
charterer could guarantce what the cargo would consist 
of. But it did not suit either the charterers or the 
shippers, as arule, to give guarantees of cargo as it 
hampered their operations. Consequently the scale basis 
of chartering fell into disuse and the system introduced 
was tocharter on lump sum basis, that is to say, a lump 
sum freight was paid to the owners, the latter guaran- 
teeing certain dead-weight and cubic capacity. This 
method of chartering, however, proved unsatisfactory 
from the charterers point of view, as owners generally 
overestimated the capacity of their steamers in order 
to get a larger lump sum. In practice, it led to 
numerous disputes arising from the difficulty of proving 
a steamer's actual capacity. The present system by 
which owners are only paid on the actual quantity of 


cargo weighed out at destination in far more satisfactory 
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for the charterers, and it is at the same time quite fair 


to the owners. 


The steamer is chartered on ‘“ dead-weight 
basis” which amounts to its being chartered on “voyage 
basis " to load at Bombay and/or Karachi and/or 
Marmagoa for various optional ports in U. K. Conti- 
nent at a certain rate per ton of 20 cwts. for all 
descriptions of cargo, net weight delivered at destination, 
owners undertaking to place at charterers disposal a 
certain specified dead-weight cargo capacity and cubic 
feet space. The charterers on the other hand 
guarantee the owners that they will provide such a 
cargo as will load steamer down to the maximum draft 


allowed, paying dead-freight if they fail to do so. 


To ensure the steamer being loaded down to the 
draft required, it is usually necessary to ship a certain 
quantity of manganese ore, the proportion of course 
varying according to the steamer and according to the 
description and assortment of the remainder of the 
cargo to be shipped. Steamers vary as regards the 
relative dead-weight and cubic capacity ; therefore 
accurate knowledge of the space occupied by various 
descriptions of cargo is necessary and care has to be 
taken that the proportion of ore is regulated accordingly, 
the usual aim and object being to provide such a cargo 
as will load steamers down to the maximum draft 


permitted and at the same time fill up the availabe 


space. 
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The steamers are chartered on “ voyage basis” for 
the voyage India to U. K. Continent only, which means 
that the owners of the steamer have to bear all running 
expenses of steamer, wages of crew, bunker coal, etc., 
also cost of loading and discharging, claims for 
shortage of cargo, etc. It is, therefore, merely a 
question of adjustment between the amount payable 
according to charter party on dead-weight basis, and 
the amount of freight payable by the shippers accord- 
ing to the rates at which the various cargoes are 
booked on scale basis, the balance providing profit or 


loss, as the case may be, for the charterer. 


A feature of particular interest in connection 
with the freight market of Bombay is the predominance 
therein of the Indian element from the very early days. 
Ever since “Ottia Mottia’—trade soubriquets for Messrs. 
Ottamchand and Motichand—squatted on their mats 
in Elphinstone Circle, Circa 1850, the citizens of 
Porbander in Kathiawar have been playing a 
prominent part in all activities connected with shipping | 
on the western coast of India. Of the various Indian 
firms that have conducted freight business in the 
past, particular mention may be made of Messrs. 
Nathoo Soonderjec & Co., and of Messrs. Soonderdas 
Dharamsey & Co. But they avere all put in the 
shade by the emergence towards the end of the last 
century of Messrs. Chhagandas & Co, whose senior 
partner, the late Mr. Devkaran Nanjee was, in his 


time, the doyen of the freight market of Bombay, 
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It is said that it was he who started the modern 
method of booking in advance freight or tonnage, 
as the case may be, to meet the probable requirements 
of the freight market. To him is also ascribed the 
introduction of the method of booking cargo ahead for 
a steamer by her class, 100 A.-1, as against the earlier 
system under which the cargo was booked by the name 


of the particular steamer then in berth in the docks. 


The importance of the Indian element in the 
freight market of those days may be gauged by the fact 
that the quotations of freight went up or down by 
1s,-3d., that is, by 1/16th of a £/- on the analogy of 16 
annas to the Rupee (Ls.-3d. is, it will be seen, the 16th 
part of £ 1/-)—the usual Indian method of quoting rates. 
The freights would thus stand at 80s., 31s.-3d., 32s.-6d., 
33s.-9d. and 35s. as against the present day rise by 
3d. as a rule. The freight requirements of the 
Bombay market are to-day met by the regular liner 
companies, supplemented by the dead-weight chartering 
business of Messrs. Turner, Morrison & Co., Messrs. 
Graham & Co. and the Scindia Steam Navigation Co., 
Ltd. 

Bombay being a free port, z.¢., untrammelled by 
any Conference restrictions, her freight market 
provides useful material for a study of various 
interesting points bearing upon the fixing of freight 
rates by the operation, in any open market, of the 
economic laws of demand and supply. ‘The rates for 
general cargo from Bombay to U. K./Continent as 
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also the rates on coal from Cardiff to Bombay are, owing 
to their being fixed in an open market, in a way 
representative or perhaps illustrative of the tendencies 
prevailing in the freight markets of the world. To 
facilitate a proper grasp of the subject the subjoined 
chart has been prepared from material derived trom the 
annual freight reports * published by Messrs. Angiers 
Brothers since 1870. It is hoped that the freight and 
trade movements would thus be more thoroughly 
understood. For the sake of convenience, the freight 
rates for alternate years only are charted ; those for the 
odd years, however, with few exceptions, share the 
indications of the chart. 


The Chart gives facts of Bombay freights, inwards 
and outwards, shows probabclitzes of Indian freights and 
indicates, endenczes in World freights. Thegraphs also 
present a rough zxdicatton of the prices of tonnage 
and the rates of time charter as these are directly 
controlled by the freight market, rising with high 
freights and falling in days of depressed trade. They 
also present a faint owt/zme of the trade conditions in 
India and abroad. 


The graph as a whole further points out that, 
during the period covered by it, the freights have been 
always falling unless interrupted by war or spurts of 
commercial activity—a striking illustration of the 
advancement of science lowering the costs of the 
essentials of life by increasing the size and speed of the 
merchant vessels of the world. 


__ “Extracts from the reports are, where [necessary, given in 
Cull in the body of the book, 
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Opening under the shadow of a great European 
War and closing under the economic strain that 
followed a greater World War, the chart records the 
freight history of the last fifty-three years beginning 
with the year 1870 A.D. The Suez Canal had been 
Opened the year previous, cutting out henceforth the 
sailing vessel which had so long monopolised the Eastern 
trades. The steaming distance was, moreover, reduced 
by 4,500 miles in the case of the voyage from London 
to Bombay and by 3,000 miles on the London to 
Yokohama run. A cargo vessel steaming say 240 
miles a day would thus save about 18 days in the 
former and about 16 days in the latter voyage. What 
this saving means in terms of money will be realised 


after studying the chapter on shipping expenditure. 


Starting at -fairly high figures in 1870 when 
steamers from Cardiff to Indian ports vza@ Suez Canal 
and back earned approximately 90 shillings per 
round voyage, tempting to Bombay even the Great 
Eastern, * the record-ship of those days, the freights 
progressively declined during the years that followed, 


particularly in the Eastern trades referred to, in those 

* Built in 1858 the Great Eastern, a mixed cargo and 
passenger vessel, was the first iron ship measuring 18,914 tons 
gross with a length of 680 feet, exceeded only in 1901 by the 
Celtic with 20,904 tons gross and 680 feet inlength. Her 
ample proportions sufficed to carry enough coal for a round 
voyage between England and Australia. She was, besides, the 
first ship fitted with steam steering gear. 
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days, as the long trades from the number of days the 


sail rs used to take for completing one round voyage. 


Though the freights were depressed during this 
period, the general condition of trade was fairly good, 
the total export of coal and iron from England for 
example showing an increase over the preceding years. 
This paradox resulted from the enormous increase in 
steam tonnage which characterises these years. Reflect- 
ing the general condition of freights all over the 
world, the rates for coals from Cardiff to Bombay as 
also those for the return voyage with general cargo 
follow a downward path until 1873 when there 
commences a Slight improvement in the minimum rates 
for general cargo and the maximum rates for coal ; but 
these rises were merely temporary as is indicated by 
the continuous fall of the maximum general cargo graph 
until the year 1878 when things began to improve 
all round, particularly in the Eastern trades. 


The graph-points for this year vividly depict some 
of the chief features of the trade there.mapped out. All 
shipping calculations are invariably made on_ the 
return voyage basis so that the homeward and the 
outward rates must, in ordinary times, not only meet 
all the expenses, but also leave the normal profits if the 
service is to be maintained ; other thihg's being the same, 
the rate on the general cargo from Bombay to U. K. 
Continent will have to be high if the coal rate is low 
and vice versa. As we find in the graph the maximum 


coal rate for the year 1878 being fairly high, it pays the 
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ship-owner to get his ship back to Cardiff at very low 
rates that is why the maximum as well as minimum 
rates for coal and general cargo tend to meet each other, 
the minimum ones in our instance, actually vetting across 
each other; besides, while the minimum coal rate has 
gone up as compared with the one ruling in 1376, the 
maximum rate for general cargo has come down. 
Moreover as may be expected the maximum coal rate 
is much higher than the minimum rate for general 
cargo; because only then could both ends of the ship- 
ping account tend to meet. These general remarks 
have been incorporated at this stage because the comple- 
mentary character of the trade to and from Bombay is 
nowhere more graphically brought out in all its aspects 
than during the year 1878. ‘The next year on the 
Chart, 1880, also illustrates some interesting features. 
While both the minimum and maximum coal freights 
are falling the freights for general cargo from Bombay 
are, as may be expected, rising with the result that the 
rising: minimum general caryo rate is close to the falling 
maximum rate of coal thus proving once again the 
intimate relation between the inward and the outward 


freights. 


This rise in the Indian trade was the only hopeful 
sion of life in the freight market which, in all other 
respects, was almost extinct. As a matter of fact, even 
the rise in the Eastern trade did not last long, for after 
a good deal of activity during the first half of the 


year, when large quantities of wheat, rice and seeds 


712 


were aVailable for export, dullness set in as in the other 
trades and there began a period of depression which 
culminated in the year 183865 which forms the record 
year, for the lowest freights realised up to that 
date. Doubtless there were fluctuations during this 
period but they varied between rates leading to 
heavy losses and only occasionally rates barely 
sufficient to meet the working expenses, leave alone 
the usual depreciation on the steamers and the 
reasonable profit upon capital invested in them. This 
State of things is traceable directly to the large 
Overproduction of tonnage during the first three 
years of the period namely 1881-1883. Besides, 
most of this tonnage was laid down by speculative 
builders for inexperienced owners, whose irresponsible 
activities were fostered by large credits given by banks 
insisting only upon small margins. Asa _ result there 
was more tonnage than commodities available for 
transport, due to the universal contraction of trade 
which characterises this period. Severe diseases call 
for severe remedies, with the result that strong reactions 
succeed prolonged depressions. Economies are found 
out and practised even by Companies which, before 
the slump were known to work with the utmost 
economy consistent with efficiency ; the costs of running 
the steamers are reduced in periods of continuous trade 
depressions ; over-production gives place to restricted 
Output for the best parties only; insolvent and 
inefficient managers sell their ships at huge losses to 
experienced men known in shipping circles for their 
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business ability and finally the public, having burnt its 
fingers in new floatations, henceforth invests its money 
only in old established concerns that have proved their 
capacity and earned a reputation in the trade. It ts 
worthy of notice that it was during this slack period 
that the ship-owners aware of the benefits of a corporate 
unit began to vet busy over the formation of a shipping 


federation. 


- 


These various causes operating together lead us 
to a period which may be called “ normal” in so far as 
it presents a varied picture of rises and falls almost 
rythmic, illustrating the inter-action of various known 


forces and the total absence of any unknown factors. 


The changing conditions were so welcome that 
the first year of this period, 1888, has been described 
“as a remarkable one in the history of the shipping 
interest—-a transformation scene of the whole trade— 
from abject depression to revival and prosperity’—and 
the freight drama played against this attractive back- 
ground for almost two years—rates of 1889 being even 
higher than those of 1888. In the spring of 1890, 
however, commenced a decline which in 1892 drove 
freights to lower figures than known ever before. The 
evil fruits of unrestricted building which continued 
throughout the years 1887-1890—the period of revived 
prosperity—were now being reaped and a long period of 
depression in freights was anticipated on the analogy of 
the equally low rates characterising the four years that 


followed the over-production of tonnage during 1881- 
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1883. The prediction came only too true, and the 
depression went deeper and lasted longer than before 
though the rates of freights and the prices of 
steamers spurted up a little in 1894 on the prospect of 
an anticipated naval programme disabling the builders 
from taking up contracts for merchant vessels. This 
spurt, though short lived, helped to demoralise the 
freight market still further as it led toa large output of 
new tonnage built to the orders of inexperienced men 
who were misled into ordering new steamers. The 


evil arising from this source has been thus described. 


“The ship-owners proper are not wholly rcs- 
ponsible for this suicidal policy of building 
tonnage not wanted, the trade is overrun by large 
outside capitalists who invade it as they do any 
class of trade which has produced profit, thereby 
bringing it down to a precarious venture with a 
wide field for making heavy losses and little chance 
of profit. The evil is quickly done, but the cure 


though sure to follow, is a long and tedious one.” 


The million tons of new shipping turned out 
during this year, 1894, on the top of the continued 
over-production during the years 1887-1890 and the 
consequent. continued depression falling during 
periods of dull trades and lack of new avenues of 
employment brought about another transformation scene 
in the freight drama—from prosperity short and rejuve- 
nating to penury long and arduous—for the freights 
reached their nadir in 1896, the maxima and minima 
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for general cargo from Bombay to U. K./Continent 
being the lowest so far known, the minima not being 
surpassed since. Analysing further the particular year 
under review, namely 1896, we find that though-——but 
perhaps because-——the general freights are low, the coal 
freights have advanced and continued at a good level all 
the year round as both the maximum and the minimum 
coal curves have gone up. But even these rates failed to 
meet the working expenses of steamers when combined 
with the ballast level rates prevailing for the comple- 
mentary trade outwards from Bombay. The following 
extract from a shipping report for the year will well 
illustrate the many world-wide factors—political 
activities, military movements, trad econditions, directions 
and positions of steamers—that regulate the rates of 


freight. 


‘Meantime, the following influences were at 
“work. The general trade of thiscountry (England) 
“maintained the improvement and _ expansion 
“ awakened and started over twelve months ago. 
“The great American Republic, was, however, 
“practically ‘off’ business and all-absorbed in 
“ domestic politics for six or nine months, but these 
“ matters settled by the elections for a four-years’ 
“ spell, and in the direction best calculated to ensure 
“ stability, credit and confidence, all sections at 
“once turned with renewed vigor to business 
“operations. India and the Far East trades 


“had relapsed from the exaggerated stimulus 
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“of the Japano-Chinese War into a comatose 
“state, overburthened by an enormous incubus 
“of tonnage, attracted out by, and employed 
“during the war, but which when _ released 
“with the end of the war overcrowded the Far 
‘‘EKast and Eastern waters, and was unable to 
‘find any employment there or freights to bring 
“it home. This locked up a large proportion of 
“the carrying power of the world, and kept it idle 
‘and away from the nearer trades. The corn 
“trade this year assumed a novel and unexpected 
‘“ position—vzs., the production of the world was 
“slightly short of the consumptive requirements, 
“even with all stocks taken into account, two of 
“the large producing and exporting countries 
“(India and Australia) being actually converted 
‘into considerable importers, and several hitherto 
‘small importers making largely increased 
‘demands. An important stimulus was thus given 
“to grain movements. ‘These combined influences 
“came to bear on the freight market almost 
“simultaneously, shippers of nearly every descrip- 
“tion all wanting the same thing at the same 
‘‘moment, a rather short supply of the article, 
“result, blind competition sending up the price of 
“tonnage (fictitiously to a large extent) by leaps 
“and. bounds, in many cases 200 to 300 per cent. 


“during a few weeks, end of September to end of 


“November. This condition could not last, rates 
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“in the short trades having advanced so high 
“steamers we reable to run hitherto unheard of 
“ballast passages, and to make up the cost of the 
‘ballast passage, and a profit besides, on the short 
‘‘ voyages, and thus, distribution of tonnage being 
“again equalised, the well-known fact very soon 
“revealed itself that under normal conditions all 
“trades can be more. than amply supplied by the 
“tonnage afloat. By so much as the rise was 
‘rapid by so much was the decline equally rapid, 
“and at the close of the year we find freights all 
“ round in every trade worse, if anything, than at 


‘the commencement.” 


In 1897, however, a better tone was given to 
the freight market, as on various other occasions 
following trade depressions, by the rice ports of the 
Fast and the improvement slowly permeated all trades 
so that in 1898 profitable freights were ruling once 
again, owing to the demands from all quarters for 
tonnage exceeding all the tonnage afloat, including 
the many large steamers built during the year 1898. 
(This year marks almost the complete cessation of the 
building of sailing tonnage in the United Kingdom.) 
Another factor which helped the freights at the time 
was the Spanish American War which besides 
providing lucrative employment for many steamers at 
substantial profit helped to harden freights by removing 


so much tonnage from the normal trades of the world, 
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Nearer home, the freights had improved to very 
profitable levels indeed. As the chart shows the 
maximum and minimum rates for general cargo record a 
big rise as compared with the figures of two years ago 
though the coal rates seem to have remained practt- 
cally stationary. This was due to the fact that—these 
coal quotations being practically nominal, owing to 
a coal strike in Wales——the chief source of tonnage 
supply to Bombay was out off. The available steamers 
in the East were therefore drawn upon for the export 
trade to Europe. But even here the supply was not 
equal to the demand as a large number of tramps were 
engaged in carrying rice from Burma and Siam to 
China and Japan in consequence of a poor harvest in 
these countries. Normally the coasting trades of 
China and Japan were at this time served by a large 
number of small Scandinavian and German coasters. 
But these, however, were recalled to Europe for laying 
up due to excessively low rates ruling for many years 
in Succession in these trades. The result was that 
when a sudden demand came, the available tonnage 
consisted of large tramps usually engaged in ocean 
trafic. Nowonder then that the Eastern rates suddenly 
went up, the Bombay maximum rising to a figure 


unknown for many preceding years. , 


An almost similar rise in the coal freights to 
Bombay is noticeable in the year 1900 when as a 
result of the declaration of war in South Africa, which 


offered employment to many “transports”, the coal 
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freights shot up to a level not often surpassed before 
or since. | 

The general freights were of course in conse- 
quence reduced in this particular trade and were further 
depressed later but all told the working of the 
steamers was on the whole a profitable business during 
the year 1900. It provided a necessary relief to the 
shipping industry which had passed through a long and 
severe strain during the period 1890 to 1898. War 
saved the situation now as it had done once or twice 
before and as it was destined to do once again. In 1901, 
however, dullness began to characterise the general 
freight market as a result of the over-production of 
tonnage, during the preceding three years of trade 
revival, coinciding with the general depression in the 


main trades of the world, 


Attention may here be drawn to the periodicity 
that characterises the fortunes of the freicht market. 
Three or four years of good trade and profits are 
invariably followed by a period of depression which when 
later in time continues longer. It would even be true to 
say that, as the following table shows, at cach successive 
stage while the years of prosperity shrink in numbers, 


the period of paucity stretches out. 


YEARS OF YEARS OF 
Hic FreicHts. Low FREIGHTs. 

1870 — 1874 1875 — 1879 

1880 — 1885 1884 -- 1887 

~ 1888 -- 1890 1891 — 1897 

1898 — 1900 190L - 1909 


1910 - 1912 1913 - 1914 
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since when the Great War and its after effects have 
ruled the freight markets of the world. It will be 
noticed that normally every tenth year marks the 
first or the lasc year of high freights. 


Taking the freights given in the chart as the basis 
for India and adding others ruling in the different 
trades of the world, it will be possible to arrive at a 
world freight index figure which will show at a glance 
the relative state of the freight market in general from 
year to year. Such an index would afford a very good 
means of comparison with the commodity indices 


published by important economic journals. 


For this purpose the trade routes of the world 
may be divided into six groups comprising about 26 
main routes along which the tramp tonnage of the 


world serve as the main carriers. 


(1) INDIA :— 
Carpirr.—Bombay. 
(Coal.) 
Bomsay.—United Kingdom/Continent. 
(Seeds.) 


(2) FAR EAST AND PACIFIC :— 
Java.—United Kingdom/Continent. 
(Sugar.) : 
SIAMESE Ports.—United Kingdom/Continent. 
(Rice.) 
CriILEAN Ports.— United Kingdom/Continent. 
(Nitrates. ) 
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(3) AUSTRALIA :— 
AUSTRALIA.— United Kingdom. 
(Agricultural and pastoral products ) 
(4) NORTH AMERICA :— 


NoxkTHERN Rance.—United Kingdom. 
(Grain.) 


Gur Ports.—United Kingdom/Continent. 
( Timber.) - 


(5) SOUTH AMERICA :— 
TyNne.—Plate. 
(Coal, Iron and Steel.) 


SoutH WaLes.— Plate. 
(Coal.) 


Soutit WaLrs.—Rio Janeiro. 
(Coal.) 


San Lorenzo.—United Kingdom/Continent. 
(Wool.) 


Lower Priate Ports.—U. K./Continent. 
(Frozen Meat.) 


Banra Bianca.— United Kingdom/Continent. 
(Frozen Meat.) 


(6) EUROPEAN WATERS :— 
(az) British Home TRADE.— 
Tyne.—Hamburg. 
Tyne.—Havre. 
Tyne.—Antwerp. 


TyneE.—London. 
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(6) Tue Bay.— 


Tyne.—Bordeau. 


Bitpao.—Middlesbrough. 
(Iron Ore.) 


(c) MEpITERRANEAN.— 
South WatrEs.—Port Said. 
Sout WaLrs.—Venice. 
Tynr,—Bareclona. 
Tyne.—Genoa, 


ALEXANDRIA.—United Kingdom. 
(Cotton.) 


Bentsar.—United Kingdom/Continent. 
(Gum.) 


CarTHAGENA.—U, K./Continent. 
(Wines.) 


Basing its calculations upon the freights prevailing 
along these representative routes, the Economist, in 
its monthly supplement of July 1923, gives a very 
interesting graph showing the world freight index for the 
last four years, the base being the period 1898-1913. As 
may be expected, in view of the prevalent trade 
depression, the Econoust graph depicts the continuous 
downward movement shown off the enclosed chart, the 
tendencies depicted by which will be brought more 
up-to-date by the following table, taken from the 
Economist, giving the freight index for the first six 
months of 1923 for the six main-trades referred to above. 
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(Only means of outwards aud homewards trades are given.) 

















1923. 
Route Group. 
Jan. | Feb. | Mar. | April. | May. | June. 
1, India... ...| 120°20) 117°83) 125°40 133°77|126°99 125°50 





2. Far East and 
Pacific .. | 142°14) 134°49 





125°361 134°06| 134°48| 133°90 
| Australia ...| 150°44 ee ee [24°63] 120°18| 18°84 
| North America... 126°47/ 116°85| 124°30| 133°38) 140°03| 111°04 


—_—— 


3 
4 
5, South America,,,| 124°85) 123°93) 130°43) 137°32! 143°05) 124'56 
6 


European Waters 
(average) «--| 132°05) 149°60) 163°55| 142°72/ 13491) 131°77 


Lnkerx ,,, ., (18269 18115) 134-06) 184:38 1) 1383°27| 12427 





(Average 1898~-1913=100.) 


The index for the month of June 1925 namely 
124:27 marks the lowest point reached since the war 


upto that date. 


CHAPTER IV. 
SHIPPING EXPENDITURE. 


Shipping expenditure, as we have seen, precedes 
shipping income. The two are not even always co- 
related, Inthe extreme but not infrequent case of no 
cargo being available, evenin the absence of any revenues, 
a large proportion of the expenditure by a shipping 
Company is kept on in the hope that some cargo will be 
forthcoming a little later. To this characteristic opti- 
mism there is no alternative except the totally ruinous 
one of closing the line and losing a bulk of the capital 
invested. Day by day, therefore, whether there is 
cargo or not, prevision has to be made for the operating 
expenses of the shipping industry. They may be 
divided into two main classes. 

I. Constant charges which may be analysed into 
three distinct factors— 
(a) Upkeep : 
(0) Management ; 
(c) Insurance. 
I]. Variable charges which include— 
(i) Bunkers ; 
(ii) Port, dock and light dues ; 
(iii) Stevedoring ; 
(iv) Claims. 

The upkeep of the steamer and other constant 

items are remarkable not only in the sense that they do 


not vary whether the steamer is in port or under steam 
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but also in the sense that they do not fluctuate propor- 


tionately with the size of the steamer. 








A steamer of A steamer of 
7400 T. D. W. 4800 T. D. W. 
per day. per day. 
Upkeep ... nh 434 409 
Management... 150 150 
Insurance vee 102 90 
686 649 


Wages. 


The wages and victualling of the officers and crew 
of a steamer would naturally depend upon the number 
engaged. It is usual, in the case of an Indian coasting 
steamer of 7400 T. D. W. to have five engineers and 
four officers including the master of the ship while the 
crew approximates about fifty-five men, consisting 
of twenty-two deck-hands, twenty-four men in the 
engine room, eight stewards, etc., for the saloon and 
One carpenter. A vessel of about half the size namely 
4300 T. D. W. would carry four engineers and four 
officers and a total crew of thirty-nine men—eighteen 
on the deck, twelve in the engine room, eight in the 


saloon and one carpenter. 


The messing charges amount to about Rs. 120 
per mensem for the officers and“engineers and about 
Rs, 22/— for the lascars. The wages and messing 
account respectively for Rs. 144, Rs. 127 for the large 
Steamer and Ks. 80 and Rs. 65 for the smaller one. It 


is usual for the Shipping Companies to provide better 
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food for their officers and crew than what they are 


entitled to under their articles. 


Below are given the scales (1) as fixed, by the 
Government in India, for lascar seamen, and (2) as 
fixed, by the Board of Tradz in England, for white 
seamen :— 

General Scale of daily Provisions for Lascars as per 


Government Resolution, Marine Department, 
No. 193, dated the 22nd March 1922. 


Per Day. 

Ib. oz. dr. 
Rice ... ~ sie 36 see . 1 6 0 
Flour Bed Sac ie ae .. 010 0 
Dal ... sit vhs si su .. O 6 0 
Ghee... se Or 2: °0 
Salt ... .~ 0 0 8 
Curry stuff ... -0 1 0 
Dry fish at sea, on five days a week .-0 4 0 
Fresh meat free from bone at sea on two 

daysa week .... sie a3 .. O 4 


In harbour, daily fresh meat free from bone. 0 4 


Vegetable, dry, at sea, such as_ onions, 


potatoes.. . 0 0) 
Vegetables, fresh, in harbour . 0 8 O 
Tamarind . O Ll O 
Tea... . 0 0 4 
Sugar ge Oe A 3S 
Lime juice oe OK a 0 
Oil (mustard) .0 012 


Water as required... iad sa yee. Suess 
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Scale of Provisions required by Section 25 of the 
Merchant Shipping Act 1906 to be allowed 
and served out to the crew during 
the voyage. 


Note.—The scale agreed upon is in addition to 
the Lime and Lemon Juice, and Sugar, or other anti- 


scorbutics required by the Merchant Shipping Acts. 


Per Week. 
Water ve ee rs is ... Ors. 28 
Soft bread... oe Ss or we Ibs. 3 
Biscuit Sats ‘es ae — ed. aes 4 
Salt beef —.... oe soe a Trae 3 
Salt Pork ... _ ts sa eee 2 
Preserved meat a sis a sey 2 
Fish . oe can ee ei ae 45 ‘ 
Potatoes soe so Se 6 
Dried or compressed vegetables nee eae as 1 
Peas, split ... ss ane ee woke. 2 
Peas, green ... ak eee oh 1 
Calavances or Haricot beans oe 1 
Flour... ar 7 ies es ..» Ibs, 9 
Rice ... te ee Ae ah at 4 
Oat-emeal sai see at bois OZ. 8 
Tea ... aa Sas ee ast siier -as 13 
Coffee see mee a peer ae 4 
Sugar — a ae ..- Ibs. 14 
Milk condensed _... Sai a: ee a 
Butter Le . 4 
Marmalade or jam ... i 
Syrup or molasses ... a 1 
Pickles’ - as: oy Skies PE 
Dried fruits ... a bai oe ves OZ 5 
Fine salt . 2 
Mustard 
Pepper 


Curry powder 
Onions 
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Conditions and Exceptions in applying scale. 


1. The issue of provisions for which a total 
weekly, and no daily, amount is given in the above 
scale shall be reasonably distributed throughout the 


week, 


2. The issue of soft bread under the scale shall 


not be required— 


(2) inaship of less than 1000 tons gross 


registered tonnage ;_ or 


(6) if rough weather renders the making of the 


bread impracticable; or 


(c) 1f any ship until the date of the first agree- 
ment with the crew entered into after 
the first day of January nineteen 
hundred and eight; but where soft 
bread is not issued, an equivalent 
amount of biscuit shall be issued 
instead. 


3. An equal quantity of fish, up toan amount 


not exceeding three-quarters of a pound in any one 
week, may be substituted for preserved meat under the 


above scale. 


The fish issued, whether under the scale or asa 
substitute, must be fresh fish, dried fish, or canned 


salmon or canned herrings. 
4, Within the tropics, a pound and a half of 
preserved meat or three pounds of fresh meat may be 


substituted for two pounds of salt pork. 
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5. Fresh potatoes must be issued for at least the 
first eight weeks of the voyage in the case of every 
ship leaving a port within the home trade limits at any 
time between the last day of September and the first 
day of May, and at any other time when they can be 


procured at a reasonable cost. 


When fresh potatoes are not so issued, an equal 
amount of jams, or vegetables preserved in tins, or an 
equivalent amount of dried or compressed potatoes or 
dried or compressed vegetables in the proportion of one 
pound to six pounds of fresh potatoes, must be issued 


in their place. 


6. Fresh vegetables or vegetables preserved in 
tins, may at any time be substituted for dried or com- 
pressed vegetables in the proportion of half a pound of 
fresh vegetables or vegetables preserved in tins, to one 


ounce of dried or compressed vegetables. 


py 


7. A mixture of coffee and chicory containing not 
less than seventy-five per cent of coffee may at any time, 
be substituted for coffee in the proportion of five ounces 


of the mixture to four ounces of coffee. 


8. The dried fruit issued under the above scale 


must be raisins, sultanas, currants, fig's, or prunes. 


9. The onions to be issued under the above scale 
must be fresh onions when in season ; and, when fresh 
onions are not in season, an equal amount of onions or 


vegetables preserved in tins, or an equivalent amount 
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of dried or compressed onions or vegetables in the pro. 
portion of one ounce to half a pound of fresh onions 


must be issued, 
10. In port— 


(a) soft bread shall be issued in leu of 


biscuit; and 


(2) when procurable at a reasonable cost, a 
pound and a half of fresh meat and 
half a pound of fresh vegetables shall 
be issued daily, and, when fresh meat 
and fresh vegetables are issued, salt 
and preserved meat and dried or com- 


pressed vegetables need not be issued. 


11. Thestokehold hands are toreceive sufficient 
oatmeal and one quart of water extra daily while 


under steam. 


This long list of the provisions to be supplied to 
the white crew together with the higher scale of wages 
paid them accounts for the fact that along the Indian 
coast, though more is paid to the officers, usually 257 
more than the national maritime scale of wages, but 
without overtime, and more lascars are engaged— 
usually 55 men as against the 28 men that would be 
signed on in Europe fora ship carrying 7,400 tons of 
cargo—the total wages and victualling bill is much 


smaller due to the economic superiority of the lascar crew, 
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A monthly wage and victualling bill for a 7400 


ton d. w. steamer. 


European officers European officers 


and crew. and Indian crew. 
Rs. Rs. 
Wages of officers * 2,762 3,430 
Messing of officers 1080 @ £8per 1,080 @ Rs. 120 
officer per per officer 
month. per month. 
Wages of crew * 3,920 1,700 
Messing of crew 1260@ £3 per 1,083 @ Rs. 19-11 
head per per head per 
month. month, 
11,022 7,348 


a difference of about Rs. 3,700 per month in favour 


of the Indian crew, without the overtime allowance. 


Stores. 


Stores form the next important item of the upkeep 
of a steamer under which may be included the expenses 
of painting and docking the steamer. All well-kept 
steamers have to be properly dry-docked and painted 
twice a year. Not only does a steamer so well kept 
give a better speed, but she adds years to her working 
life. The question of the proper maintenance of a 


Steamer is One of great importante and some experts 


* An overtime allowance of one shilling six pence to the 
European crew and of two shillings six pence to the officer for 
every hour of work in addition to eight hours per day is now 
payable and may amount to Rs. 1,500 or Rs. 2,000 per month 
per steamer, 
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go as far as to say that the maintenance of the vessels 
is quite as important as their construction and recom- 
mend the whole time appointment of a maintenajice 
engineer, thoroughly acquainted with ship construction 
and the particular localities in ships liable to decay. It 
is therefore necessary at the time of the construction of 
the ship to provide adequate access to such parts as 
ballast tanks, bunkers, bilges, peaks, ete. 

Repairs. 

The item of repairs is only occasionally a high 
one, but provision must be made for it per every day 
of the steamer’s life; because when they do come, 
shipping repairs are large and expensive. But apart 
from the ordinary repairs, there are the re-classification 
Surveys which come every four years. As a rule 
the ship being then only four years old, Survey No, 1 
is easy and inexpensive. Survey No. 2 is no more 
troublesome. But it is when we come to Survey 
No. 3 that the possibility of huge repairs stares 
the ship-owner in the face; and unless the ship has 
been properly kept while in commission, | this 
survey might cost even the whole of the selling value 
of the steamer at the time. A close study of the items 
mentioned in the footnote will convince the reader of 
the seriousness of Survey No. 3 and will explain the 


seeming paradox that a thirteen year old steamer, with 


the survey passed, is a better proposition than a eleven 
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year old steamer awaiting Survey No. 3. * 








* The Special Survey No. 3 is to be held by two Surveyors, 
one at least to be an Officer of the world-famous Society, Lloyd’s 
Register of Shipping. It includes the examination of the hull, 
machinery and boilers of the steamer. 

The vessel is to be placed on blocks of sufficient height in a dry 
dock and the holds, bunkers and peaks are to be cleared for examina- 
tion. All close ceiling is to be removed so that the flat of bottom 
may be thoroughly examined. The whole of the frames, stringers, 
hooks, floor plates, keelsons, engine and boiler bearers, ends of 
beams, water-tight bulkheads, rivets and inner surfaces of the outside 
plating are to be exposed. Ifthe Surveyors deem it necessary, the 
thickness of the plating is to be ascertained by drilling holes in parts 
to be indicated by them. This drilling is compulsory at the second 
Special Survey No. 3 in the twenty-fourth year of the steamer. 

If the vessel has a double bottom, the ceiling is to be removed 
therefrom and the efficiency of the tanks tested by a head of water 
to the height of the light water-line. 

When a deck originally required to be 4 inches thick is worn to 
8 inches, 35 inches to 2} inches, 3 inches to 24 inches, it is to be 
renewed, 

The chain cables are to be ranged for inspection, and the 
anchors examined and put in good working condition. 

The masts, spars, and general equipment of steam vessels must 
be examined and found or placed, in good and efficient condition. 

The hatches throughout are to be examined in position at the 
hatchways, and, if defective, are to be renewed or made good. The 
ventilator coaniings and covers are to be examined, and special care 
is to be taken to see that they are in an efficient condition. 

The steering engine and its connections, the steering 
rods, chains, blocks rudder quadrant, tillers, steering gear, windlass, 
pumps, sluice valves, watertight doors, and air and sounding pipes 
are to be carefully examined. 

As regards the machinery, the propeller, stern-bush, seat 
connections and other fastenings as also the screw shaft are to be 
examined, while the vessel is in dry dock. The screw shaft is to be 
drawn every third year if the liner, as its cover is called, is continuous 
and every second year if it has a joint which renders it more 
liable to corrosion at that part. The cylinders, pistons, 
slide valves, crank, thrust and tunnel shafts and pumps are to be 
examined ; the condenser to be examined and tested. The arrange- 
ments of cocks, pipes, bilge suctions etc., are also to be examined. 

Particular attention is paid to the survey of boilers as they are 
subject to corrosion and other troubles and their failure would lead 
to much loss of life and property. They are, therefore, surveyed at 
the first four year old survey and again when they are six years old 
and after that annually. Water Tube Boilers, however, are to be 
surveyed annually from the very start. 

The boilers and superheaters are to be examined internally and 
externally, and if deemed necessary by the Surveyors, both boilers 
and superheaters are to be drilled or tested by hydraulic pressure ; the 
safe working pressure is to be determined by their actual condition. 

The steain pipes and the principal boiler mountings are to be 
avaminad and tha cafaty valvec cet tn the safe working pressure, 
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This periodic expenditure, though occurring every 
twelfth year, has to be constantly borne in mind by the 
ship-owner throughout the life of the steamer. The 
cautious owner would therefore provide for about 
Rs. 100 per day for stores and repairs in estimating 


the cost of a particular voyage by an ordinary cargo 
steamer. 


Management. 


—_ 


In the charges of management are included the 
rents of the head and branch office establishments, 
salaries of the large office staff of heads, assistants and 
clerks, stationery and advertisement charges, remune- 
ration of representatives abroad, etc. 


The management expenses per steamer would no 
doubt diminish if the Company's fleet increased in 
number, though perhaps not in an exact ratio; because 
more steamers would mean more work requiring more 
men on the staff, and more space for their accommoda- 


tion. 


Insurance. 


A Marine Insurance Policy usually covers the 
hull, machinery, masts, etc., of the vessel ; the premiums 
to be paid; the freight to be earned and the disburse- 


ments to be made. 


._—. The rate of premium varies of course with each 
cone_of the items mentioned above as alsu the amounts 
for which the insurance is effected. The hull and 


machinery of a new steamer would naturally be insured 
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for a higher amount than those of a steamer say ten 
years old. Similarly the freight amount covered 
would be much greater in the case of a steamer nor- 
mally running say between Australia and the United 
Kingdom than a steamer engaged in the coastal trade 
of India. The amounts of premia and disbursements 


would also vary. 


The following concrete example of the detailed 
items on the insurance policy of a Lloyd’s100 A-I. 
steamer running along the [Indian coast will illustrate 
the above remarks :— 


5.0: 7400 T. D. W., six years old. 


Insured Value : 
Hull, Machinery, &c....4 50,0009 @s.100/-% £ 2,500 0 0 


Premium me wey, 2,470@s. 22/60. % ,, 27 15 9 
Freight ae wey, § $6,000 @s. 40/- 7 » L120 0 0 
Disbursements wey 8,000@s. 40} ¥ as 60 O 0 


4 2,107 15 9 
Less—Brokerage @ 5% 


on . 2,707 15 9 
» 185 7 9 
Discount for prompt 
payment @ 10% 0n.f 2,572 8 0 £4 257 4 9 


Z#, 2,440 11 0 
Less—Half Brokerage 
returned by the 
underwriters sea oo 67 13 10 


AZ, 2,882 17 2 
Add—Policy & Stamp 


@ s. 6 per £ 1,000 
of insured value ... 4% 16 5 O 


od 


Premium for 12 months ...£ 2,399 2 2 








CEERI 
Premium for 1 month ,..4 19918 6 


@ Exc. 1/4 Rs. ... soRS. 2,998 14 0 
Premium forl day .Rs. 100 0 0 
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In addition to the marine insurance of commerce, 
there is another variety based upon the principle of 
co-operation; and most steamship companies are 
members of these Protection and Indemnity Associations, 
of which the most well-known in Great Britain are the 
West of England, the North of England, the Standard, 
the London Mutual and the United Kingdom Mutual 
Associations. They protect the members in respect of 
claims arising from loss of life or personal injury on 
board or in handling cargo, hospital and medical 
expenses of officers and crew as also their repatriation 
expenses. They indemnify the members for claims 
in respect of the shipment,. carriage, discharge or 
delivery of goods, the intention being to cover the 
members against the negligence or default of their 
servants or agents. 


The contribution by members is based upon the 
following co-operative practice. The funds required 
for the payment of claims are raised by contributions 
from all the Members in respect of the tonnage entered 
by them at the estimated rate, per annum of 1/- per 
ton for Protection and 44d. per ton for Indemnity risks, 
‘payment to be made in equal instalments every four 
months. 


It is worthy of remark that the principle of laid-up 
returns so well-known in marine insurance and 
discussed below is also adopted by these protection 
clubs, Fora steamer laid-up in any safe port for the 
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Space of 30 consecutive days, the contribution is returned 
usually at the rate of 10 d. per ton per annum upon 
tonnage entered for Protection Risk -and 3 d. per ton 
per annum in respect of tonnage entered for Indemnity 
Risk. When, however, the steamer is laid-up without 
cargo, the return 1s made at the rate of 11 d. per ton 
per annum for Protection Risk and 4d. per ton per 


annum for Indemnity Risk. 


The following clauses, known as_ Institute 
Warranties, are usually added to a marine insurance 


policy :— 


(1) Warranted not to enter or sail from any 
port or ports, place or places, in British 
North America on the Acie Coast, 
except Halifax, Louisbere and Sydney 
for purpose of coaling only, and not north 
of 50° N. lat., on the Pacific Coast. 


(2) Warranted not to enter the Baltic beyond 
13° E. long., or sail from a port therein 
between lst October and 1st April. 


(3) Warranted net to sail for or from any 
port or place on the north Coast of Europe 
between North Cape and Cape Kanin 
and not to proceed Fast of Cape Kanin 


in the Arctic Ocean. 


(4) Warranted not to sail for or from any 


port or place inthe Behring Sea or Alaska 
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or Siberia (except that vessels may enter 
or sail from Vladivostock between 1st May 


and Ist November.) 


.9) Warranted not to sail with Indian Coal 


as cargo between Ist March and 30th June 


In addition to these “ trading warranties,” there 
are the “loading warranties’ which limit or prchibit 
the loading of certain heavy or dangerous articles, 
such as, “ Warranted not to be loaded in excess of her 
registered tonnage with either lead, marble, stone, coal 
or iron ; also warranted not to be loaded with lime under 
deck ; and if loading with grain, warranted to be loaded 
under the inspection of the Surveyor of the Board of 
Underwriters, and his certificates as to the proper 


Joading and seaworthiness obtained.” 


Total prohibition is effected by a warranty ‘not 
to load or carry crude petroleum, naphtha, benzine or 
gasoline.” Some of the other warranties such as the 
coal warranty, mentioned above, may however be 


waived by the payment of a higher premium. 


The insurance of a steamer is effected to safeguard 
the interest of the owner in the event of the partial or 
total destruction of the vessel, the payment of a premium 
being the consideration which binds the insurance 
company tothe terms of the contract. It follows, therefore, 
that if the risk of the sea is absent, a certain proportion 
of the premium paid should be returned to the ship 


owner. The laid-up returns, as these payments are 
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called, are paid under one of the “ Steamer clauses” 


usually attached to the policy. It reads :-— 


“ Returns 7, for every 30 consecutive days 
tne vessel may be in port or in dock; the vessel 
being, during such period, at the risk of the 


underwriters. ” 


These the laid-up returns, too, are based separately 
upon all the four items for which a steamer is_ usually 
insured, z.e., hull and machinery ; freight; premium ; 
and disbursements. The rate of return of premium for 
30 consecutive days, is different for each item, but totals 
to about 907% of the whole amount of premium 


otherwise payable for the period of one month. 


The accompanying table shows the returns against 
the lay-up for 30 consecutive days of the steamer, 


whose insurance details are given above. 


a ee —ldUP CEE Ae AVe WV e 
Insured Rate of |§ Amount of 
value. return. return. 

Hull, Machinery, etc. £ 50,000 s.6/lld.% £172 18 4 
Premium oe we yy 2470 s.1/ 8d.7% 4, 2 1 Y 
Freight nee we 49 6,000 s.2/ 8d. % 4, 8 0 O 
Disbursements oe 9, 8,000 s. 1/L1d.% , 217 6 

£185 17 0 





The premium ona steamer’s insurance accounts 
for approximately 6 per cent of the Operating costs. 
It therefore pays a company owning a large fleet to 
be their own underwriters, z. ¢., to Set apart every year 


a certain amount as insurance fund solely to meet 


101 


the damage to the steamers; for example the British 
India Company do not insure their vessels in the 


market. 


Attention may here be drawn to the discrimination 
against Indian ship-owners in so far as_ ships 
holding Lloyd’s 100 A-1 certificates, the hall-mark 
of the shipping world, are rated second-class 
as soon as they come under Indian manage- 
ment, who, with their shippers have then to pay 
the higher premia as rates for second-class owners 
are much higher than those for owners with a 
first-class status. To remedy this and other evils it 
is very essential to direct Indian enterprise to marine 
insurance. It is no longer necessary to emphasize the 
fact that the commercial development of a country is 
bound up with the growth of its banking, shipping and 
insurance interests. ‘Appreciating the numerous 
property and credit connections that radiate from the 
leading shipping, banking and insurance interests at 
practically every center of foreign trade, British 
commercial interests, for example, have long realised 
the advantages of co-operation between these three 
complementary factors, since each can be made to serve 


” 


and hasten the growth of the others.” * The existence 
and co-operation of thesz three factors is the keynote of 
commercial greatness. The recent American attempts to 
develop the merchant shipping have been accompanied 


by equally strong steps taken in connection with marine 





* Prof Huebner in his “ Marine Insurance. * 
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insurance. The Shipping Act of 1916 lays down, in 
clause 12, that the Shipping Board is authorised “to 
ascertain what steps may be necessary to develop an 
ample marine insurance system as an aid to the 
development of an American merchant marine.” The 
Merchant Marine Act of 1920 goes a step further and 
lays down, in section 10, that the Shipping Board should 
create and maintain out of net revenues from operations 
and sales of its steamers an insurance fund to cover the 
vessels, plants and materials belonging to the United 


States of America. 


By the creation of large shipping and insurance 
companies, in addition to the adequate banking 
organisations which they possess, the Americans hope 
to dominate the international trade of the world as the 
English and, to a certain extent, the Germans have done 
before them. India would do well to follow the 
American lead. 

Bunkers. 

We have so far dealt with merely the constant 
charges upon a steamer which have to be met whether 
the steamer is running or not. There are, however, 
other charges which come to the forefront as soon as 
the steamer cegins to move whether in ballast or partly 
loaded or fully loaded; and the most serious item of 


these, in fact of all other charges is Bunkers. 


Now bunkers may be coal or oil according as the 
vessel is driven by steam or motor. Moreover there is 


one case in which oil bunkers are used to raise steam, 


103 


the boilers being fired by oil instead of coal. A coal 
burning engine may be transformed for this purpose at 
very small expense. We thus get coal-burning envines, 
oil-burning engines and internal-combustion engines. 
The last has been exhaustively dealt with under the 
heading of motor-ship on page 31. 


The economies which are referred to there as 
resulting from the use of oil partly hold true even in 
the case of steamers worked by oil though the full range 
of advantages from the use of oil can be realised only 
by the motor-ship. “ The substitution of oil for coal 
merely affects the fuel and not the mechanism 
through which this is translated into’ energy, 
whereas internal-combustion engines utilise new 
mechanical principles as well as the advantages of the 
material.” * 


The following table amply illustrate the relative 
economies resulting from the use of oil in so far as the 
labour force 1s concerned :— 























For For 






Coal- Oil- For 
burning | burning Diesel 
Steam Steam Engine. 
Engine. | Engine. 
Chief Engineer ] 1 
Assistant Engineers 5) 3 
Oilers dies 3 3 
Wipers .. i ae. 3 
Store-keeper ... “f 1 1 
Firemen o ae y) ask 
Deck Engineer 1 ms 
Water tenders... 3 ee 
Coal passers... 3 one 
Mechanist l 


Electrician 


Riegel ‘* Merchant Vessels. ” 
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In view of the many advantages of oil, the 
question may be asked as to why it is that motor- 
ships have not yet replaced steamships in the 
Indian trade in view of the supply of oil being ready at 
hand in Burma. So far as the coastal trade is 
concerned, as the main advantages of oil-fuel mainly 
refer to long ocean voyages, steam vessels are likely to 
hold their own in the coastal traffic for many years to 
come. As regards the foreign trade, what frightens 
motor-ships away from the Eastern waters is the 
difficulty of large repairs should they prove urgent 
whilst the ship is out here. It is, however, possible 
that oil-burning steam vessels will in due course 
supplant coal-burners as even the partial economies, 
rendered thereby possible, would be appreciated for the 
short runs along the coast; and the machinery not 
being much different could be easily atlended to by the 


existing workshops in India. 


Whatever however the material that is used as fuel, 
the costs of bunkers amount to a large proportion of 
the operating expenses of the vessel, being about forty 
to fifty per cent in the case ofa coal-burning steamer. 
The steamship in the Indian trades is served by three 
types of coal, Welsh, Durban and Bengal in the order of 
their importance as ship’s fuel.- An 8000 d. w. ton 
steamer, making 11 knots on 30 tons of Welsh coal per 
day, would burn, to maintain the same speed, 1247 
more tons of South African coal and 207% more tons of 
Indian coal. Other things being the same, however, the 
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ship-owners prefer to use Welsh coal owing to its 
higher steam-raising qualities. Mail and passenger 
steamers therefore burn, asa rule, Welsh coal. But 
when a maintained high speed is not the sole criterion, 
the other coals are used if they give similar results at a 
cheaper price. Therefore, the transport manager, when 
estimating for a long voyage, will have to choose the 
quantity and quality of his coals according to their 
respective prices at various ports of call along the 
proposed route. A cargo steamer may bunker Moji 
coal at Yokohama, Welsh coal at Singapore, Bengal 
coal at Calcutta, Welsh coal at Colombo, Natal cual 
at Karachi and finish the voyage to the United 
Kingdom with Welsh coal from Port Said and 
subsequent ports, where the steamer may be bunkered 
at successively reduced rates as the port gets nearer to 
Cardiff. The quantity of coal taken on board at a port 
would depend upon the freight rates prevailing, for no 
sane manager would take bunkers when money is to 
be made by taking cargo. In dull times, however, when 
freights are very low, it would be cheaper to save time 
by taking in the requisite amount of coal for the final 
port of discharge by bunkering to the full capacity at 


the cheapest coaling station on the way. 


It need hardly be said that the quantity of fuel 
consumed varies directly with the distance travelled. 
It would, however, be a mistake to imagine that coal 
consumption merely refers to the running of the 


steamer, Fuel is not only consumed for driving the 
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vessel, but for the auxiliaries, working winches and 
deck machinery, steering gear and heating ship, (when 
necessary) for lighting up, getting up steam, and on 
stand-bys, In certain trades, and under not infrequent 
circumstances, the fuel expenditure under the heading 
of what might be called secondary items is a not 
inconsiderable percentage of the total. As an instance, 
the coasting trade, with its halts at many ports, might 
be mentioned. When a steamer is in port, either 
loading or discharging cargo, she consumes about five 
to seven tons of Welsh coal per day as against the 
thirty tons she burns when she is going full-speed 


ahead at eleven knots. 
Port Dues. 


Port, dock and light dues though connected with 
the absorbing topic of ports and lighthouses have only 
a subsidiary place in the shipping industry though low 
dues are to berecommended as developing trade and 
guaranteeing a good custom for the port. Examples 
are not wanting of ports being shunned by steamers 
due to their heavy charges or slow work. Along the 
Indian coast, Calcutta 1s known to be a very expensive 
port and higher rates of freight are consequently 
charged upon commodities shipped from or to that port. 


Stevedoring. 


The cost of loading and discharging the steamer, 
as also the payment of claims, upon cargo suffering in 
transit, are the only two items, among the many that 


compose operating expenses, wherein the separate costs 
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of the items, approximately ten to twelve per cent. of 
the total, are known to the ship-owner, all the rest 
coming under the joint and indeterminate cost of 


providing the service. 


Some aspects of the subject of stevedoring, as 
relating to the economics of shipping, will be found 
discussed under the chapters on rate making and 


classifications. 


It may, however, be stated here that the subject 
of “ stowage,’ asthe proper arrangement of cargo is 
called, is a highly technical matter, success in which 
requires knowledve, experience and co-operation between 
the office, the stevedores and the officers of the ship. 
In order to get the best stowage results, it is usual to 
have acargo steamer fitted with ‘tween decks which, 
facilitating the separation of cargo according to its 
nature and destination, provide its quick discharge in a 


good condition. 


No cargo should be taken on board before the 
holds of the steamer are carefully cleaned and provided 
with an adequate amount of dunnage which should be 
perfectly dry because, if any moisture is present, it will 
begin to evaporate as soon as the hold gets heated and 
thus damage the finer kinds of cargo carried by the 
steamer. Good dunnage is provided by dry bamboos, 
rattans and reeds which must be piled extra thick if 
heavy cargo, is to be taken ; otherwise for ordinary 
general cargo, it is sufficient to lay down 6 inches on 
the floor, 8 to 10 inches on the bilge and 1 to I} 
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inches on the sides. In the case of juteor rice ship- 
ments, however, it is necessary to dunnage the sides of 
the hold right up to the deck to prevent the sweat 
from coming in contact with the cargo. Mats may 
also be used for this purpose. If, however, a ship is to 
constantly ply in the rice trade, it would be advisable to 
fit the sides of the vessel with sparring. 


The stowage of rice and other cereals require 
great care particularly if they are to go over long dis- 
tances. Not merely must the bags not come in contact 
with the sides of the steamer or other iron.work, but 
they must not touch any other cargo which is likely 
to damage rice by smell or contact such as hides or 
oil. Proper ventilation of the holds is, moreover, very 
important as otherwise decomposition sets in through 
“steaming. Jor short runs such as those along the 
Indian Coast, however, elaborate ventilation is ordi- 
narily not required but for ocean voyages great attention 
has to be paid to this point.* It is worth noting that 





* “ The system of loading a cargo of rice in Rangoon for a 
European port is to lay down five heights of bags fore-and-aft 
the hold, parallel to the keel, and then, midway betwixt the 
centre line and the sides, to place wooden ventilators on edge 
(supplied by the shippers, as well as ventilator boards) at right 
angles to them, and about five paces apart; others are laid from 
side to side, intersecting the fore-and-aft ones, and all opening 
into each other ; then vertical ones are placed, having their lower 
ends resting on top on one of the junctions, and their upper 
ends placed inside the ship’s iron ventilators ; others are placed 
at the four corners of all hatchways. 


Then, and up and down the midship stanchions, fore-and-aft 
the ship, ventilator boards, are lashed, one on either side, and 
kept a little apart, so that when the ship is loaded you can 
stand in the upper hatchway and look down through the slit 
betwixt the boards to the keelson. 


After, the first tier of ventilators are in, work goes on 
again until another five tiers have been added, then come more 
ventilators, and so on till the ship is full..—Captain McKirdy as 
quoted by Captain Hilicoat in his “ Notes on Stowage.” 
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the main reason for European shipments of ‘‘ cargo rice,” 
80 per cent rice and 20 per cent paddy, instead of rice 
proper, is that the mixture of paddy with rice keeps the 
piles apart from each other and thus secures better 
ventilation, enabling the cargo to reach its destination 
in a good condition. During the voyage, moreover, it 
is usual to remove, in fine weather, the hatches of the 


rice holds so that the cargo may be fully ventilated. 


The various precautions, taken in the matter of 
stowage of cargo, dealt with so far, are due to the private 
initiative of the owner or the officer acting on his 
behalf. There are, however, various types of cargo whose 
shipment is regulated by law. The carriage of cattle, 
dangerous goods such as acids and explosives and of 
grain in bulkis worked, in different countries, according 
to the special laws passed by each, with a view to the 
safety of the ship and the cargo. The-Cattle Acts pro- 
vide for stalls, fresh water, hay, attendance, ventilation, 
disinfection, medical inspection etc.; dangerous goods 
are regulated in the matter of their packing and stow- 
age; while the Grain Acts, mostly regulating the 
carriage of grain in bulk, require shifting boards and 


properly constructed feeders. 


When grain is being shipped in bulk, it is 
nowadays usual to pass it into the ship's holds through 
elevators. By thismeans as many as 2500 tons of 
grain are loaded in one day bya single elevator in 


America where the elevators are used even when 
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the grain is to be bagged, the empty bags being held 
up against the hold-end of the elevator shoots and 


when filled, sewn up and stowed away in its proper 


place. 


Space ina ship’s hold is money. Care should 
therefore be taken to leave no part of the hold unoccu- 
pied. Places between beams and some out-of-the- 
way corners do not admit of the stowage of bags. In 
such cases, it is usual to book, at low rates, smal] bundles 
of inferior quality goods which are useful in filling up 
odd empty places known as ‘broken stowage.” It is 
said that the selection of suitable articles for this 
purpose will enable the ship to stow about five per 


cent more cargo than would otherwise be the case. 


The use of all available spaces must be accompani- 
ed with despatch in doing so, otherwise the game would 
not be worth the candle. ‘The saving of time at a port 
is, if anything, more important than the scaling of the 
cargo right up to the ceiling. It is, therefore, necessary 
that the stevedores should do their work with all due 
speed. 


As damage may be done to the cargo in the 
process of its transfer from the ship to the shore or v7ce 
versa, it is necessary that great care should be devoted 
to the handling of the cargo during the process. For 
this purpose, small packages such as bags, crates etc., 
are bound together in a sling and hooked on to a cable 


worked by a crane ora winch. Ordinarily a séngle hook 
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is used but for lifting barrels, pieces of old iron etc., 
cant hooks are employed as they enable more cargo to 
be lifted in one “draft” or lift. Slings, which bind the 
cargo packages, are of various kinds. The ope sling is 
used for boxes, bales etc.; the wed s/eng for soft bags ; 
the zet s/¢me for cement bags, and frozen meat ; chain 
sling for steel rails ; while special p/at/orm slings fitted 


with angle irons are used to protect fragile cases and 
cargo. 


The work of stowage and stevedoring can, how- 
ever, run smoothly and continuously only if, particularly 
in the case of loading a steamer, the traffic manager has 
made his plans well in advance, booking cargo of the 
right type and weight required to put the steamer 
down to her marks, and arranging for the consignees 
of the inward cargo to remove their stuff as quickly as 
possible from the wharf so that, from the berthing of 
the steamer to the covering of the holds with the 
hatches, no hour of the working time ts lost in doing 


nothing. 


To give the reader some idea of the normal rates 
of loading and discharging various types of cargo with 
ships winches or shore cranes or both at representative 
world ports, the following tables, presented by 
Mr. A. R. T. Woods, the General Manager of the 
Nelson Line of Steamers to the International Naviga- 
tion Congress, held in London, in June 1923, are 


reproduced below :— 
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Tons of Cargo Discharged per Hatch, per Day of 8 Hours with an 
Average Gang of 14 Men. 
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Tons of Cargo Loaded per Hatch, per Day of 8 Hours with an 
Average Gang of 14 Men. 
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As most ordinary cargo steamers have four or five 
hatches, the larger ones having as many as eight, the 
figures, given under each port, should be multiplied 
accordingly, if the average rate of loading or discharg- 


ing cargo for the ship as a whole is required. 


The first Jesson of the table is that all ports are 
not equal either in capacity or equipment. Efficiency 
or otherwise of the personnel may also account for the 
varieties in the rates of speed at which work is done at 


different ports. Turning now to the method of ship- 
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ment, we find that grain when shipped in bulk is more 
| quickly handled than in bags as the former method 
renders possible the use of elevators which, at Montreal, 
load the holds of a steamer with as many as 4000 tons 
of grain per day. Mechanical appliances add to the 
speed attained in dealing with coal also. Cargo in 
bags leads to quicker work than either baled goods or 
cased cargo because with bags the making of the “draft,” 
its slinging and movement become ever so much 
easier and consequently quicker. 

Taking the commodity as such, we find that 
timber is very slow to discharge ; it is equally. slow to 
load. However, it makes up, for the delay it causes, 
by the high rate of freight it pays. 


It will further be seen that the combination of 
ship’s winches and shore cranes does not give 
proportionately good results. This is due to the fact 
that nowadays with the equipments of modern cargo 
gear on the ships and the installation of up-to-date 
machinery on the shore, the speed of loading and 
discharging cargo has overtaken the quantity that can 
be stored on or taken away from the wharf. Ample 
storage facilities on the wharf and despatch in the 
removal of cargo are now wanted to supplement the 
facilities provided by the ship-owners and the harbour 
authorities, so that the ship may be turned round from 
the port in as short a time as possible. At some ports, 
however, where the wharf facilities are not adequate for 


all the ships calling there, the work of loading and 
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discharging is carried out “in stream,” both sides of the 
Ship being worked simultaneously with the aid of 
lighters, as at Rangoon, the quick despatch thus acquired. 
giving the port a well-deserved reputation in that 
regard. The saving of time by working both sides is 
so great that, even in ports like Bombay where steamers 
are usually berthed alongside a wharf, the cargo should 
be dealt with simultaneously on either side of the 
steamer, small packages being handled on the wharf 
side, the heavy packages, timber etc., being discharged 


into lighters on the waterside. 
Claims. 


Claims, preferred by the shippers against the ship- 
owners, are usually for short delivery and slackage of 
bags or for damage to their contents. The first arises 
when the number of bags delivered to the consignee are 
less than the number shipped at the port of shipment. 
Such a claim should be forwarded to the Company 
within a month of the arrival of the steamer. If the 
claim is ‘proved, the full value of the contents according 
to the current market rate has to be paid for. Slackage 
results from torn or mouth-burst bags and claims 
arising therefrom are usually not paid by the shipping 
company in India except in the case of imports of rice 
from Rangoon to Bombay. Thenecessity for the 
proper packing of cargo is very great, cargo in thin or 
torn bags not being accepted by the ship; in cases of 
doubtful bags, the fact is noted on the Bill of Lading, 
thus exonerating the company from payment of the claim 


in case Qne is preferred. In some cases even, particularly 


116 


where the cargo is a valuable commodity, the nature of 
the packing required is indicated on the Bill of Lading, 
for example, the usual pepper clause reads “Ship not 
responsible for tearing of bag's or loss of contents unless 
bags are of A twills, 48 by 264 inches and of 22 Ibs,” 


As regards loss of or damave tothe cargo, the ship 
is usually protected by the following clause in the Bull of 


Lading: — 


“The Company shall not be liable for loss damage 
or delay resulting directly or indirectly from any 
of the following causes, howsoever, occasioned wes. : Act 
of Ged; King’s enemies; piracy; robbery; theft or 
pilferage with or without violence on board or elsewhere, 
and whether by persons in the service of the Company 
or not; arrests and restraints of princes, rulers, or 
people ; riots and civil commotions ; strikes ; lockouts 
or. other labour disturbances; barratry; jettison; 
collision ; fire ; breakage or leakage ; vermin ; sweat ; 
rust ;- temperature of holds; climate; rain, ijurious 
effect of other goods, whether by contact or otherwise 
hawsoever, perils, dangers and accidents of the sea, 
rivers or navigation; unseaworthiness, unfitness or 
defect of any kind in hull, machinery, tackle equipment, 
Or appurtenances at the commencement or any stage 
of the voyage (provided reasonable means have been 
taken by the Company at the port of shipment 
to prevent same); any act, neglect or default what- 
soever of pilot, master, officers, mariners, engineers, 


stevedores or other servants or agents whatsoever of 
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the Company, on board or elsewhere, in the manage- 
ment, navigation or otherwise of the steamer or of any 
other steamer belonging to the Company, or in the 
loading, stowing, carriage, unloading or delivery of the 


cargo.” 


Special clauses are also inserted in the Bill of 
Lading for various kinds of cargo..In the case of 
shipments of rice, the shipping company does not hold 
itself responsible for damage from heating or caking of 


rice or bran. 


The timber clauses in India usually read as 


under :— 


“In case of Timber shipment the Steamer is 
not responsible for bursting of bundles and loss of 


contents.” 


‘Number of pieces in bundles not known.” 


“ Not responsible for breakage, chippage, ep LADE 


of ends, marks and counter marks.” 


“Claims for shortage of scantlings &c. will only 
be entertained on the basis of the average measurements 
declared in Bill of Lading.” 


“Not responsible for breaking or loosening of 
bundles and shortage at the time of delivery, loose 
pieces to be delivered to consignees in proportion to 


their consignments.” 
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“ Delivery will be given by the Company’s landing 


contractor at Lakari Bunder or Sewri (in Bombay) 


on payment of usual landing charges.” 


The landing contractor is introduced, in the case 
of timber shipments, as an intermediary between the 
ship-owner and the consignee because thereby undue 
delay to the steamer, resulting from slow discharge, is 


avoided. 


No allowances are made for wastage, shrinkage or 
dryage inthe case of salt, saltpetre, dates, fruit and 


perishable goods, 


Glass, china, earthenware, iron casting and other 
fragile articles are carried on the express condition that 
the ship is free from liability for breakage, howsoever 
caused. 


As regards damage to the cargo through water, 
if due to fresh water, the ship is responsivle ; if due to 
salt water, the damage has to be recovered from the 


insurance company with which the goods are insured. 


Claims against the ship-owner for damage to the 
cargo must be notified to the company in writing before 
the goods are removed. The payments made by a 
shipping’ company in regard to claims are recoverable 
from the Protection Club as stated in the section deal- 


ing with insurance on p. 97. 


In summing up all the expenses,both constant and 
variable, we append a table giving the percentages of 
each item for a large-sized and a small-sized steamer. 
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Percentage of total expenses of two steamers 
carrying rice from Rangoon to Bombay 
and returning in ballast. 


7,400 ton d. w, | 4,800 ton d, w. 
Steamer. Steamer. 


emede nas ennets ihn bre shaceen sett 28 ens POO SSO) STE, FS ER pT 


Upkeep 25°/ 27°9°% 
Management .. 86% 9:97 
Insurance a e/, Ot 7, 
Bunkers 41:3/ 39°77, 
Port Dock and 1 Light 

Dues 6°77 5:97 
Stevedoring ... 10° 7 8°37, 
Claims ... ig aly 2°37, 





This table, as also the previous one on p. 86, 
dealing with only the constant items of expenditure, 
conclusively shows that a large vessel is preferable to a 
smaller one. But the sizeof a ship will depend upon 
the trade she is intended to serve. We may, however, 
lay down the general proposition that, other things being 
equal, a large vessel would prove more economical in 
running than a smaller one. Apart from the economy 
of staff, a larger steamer would earn a higher amount 
of freight. The possibility that voyages in ballast 
may prove more costly in her case needs to be faced 
but it will be found, in practice, that this slightly 
higher loss is more than set off by the much higher 


earning capacity. 


The reason why only large steamers are used 
by companies enjoying a monopolistic control of a 


trade lies in this fact that other things being equal a 
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larger steamer earns a higher profit than a smallet 
one. 


It thus follows that, during a freight war, for 
example, a larger vessel will lose more than a_ smaller 
vessel. A new company trying toenter a trade mono- 
polised by existing interests should, therefore, begin by 
chartering small vessels, in addition to large owned 
vessels, for the sake of competition. Experience shows 
that during a rate-war, a Small steamer helps the traffic 
manager to minimise his losses, besides enabling him to 
use herasa ‘fighting ship.” Thus during the last great 
freight war on the Indian coast, between the British 
India and the Scindia Company, when the rates of 
freight of rice from Rangoon to Bombay were forced 
down from Rs. 18 to Rs. 6—against the probable 
cost of Rs. 11 to carry a ton of rice for the 
distance of 2,000 miles—while a 7400 d. 
tonner with full cargo of rice from Rangoon to 
Bombay and return in ballast to Rangoon would have 
shown a loss of about Rs. 33,000 for the round voyage, 
a smaller vessel, of say 4,300 tons, would, in an 
equivalent case, show a loss of Ks. 26,000, a difference 
in favour of the smaller steamer of Rs. 7,000. Of 
course, When normal rates prevail the amount of profit 
on the larger steamer would be much higher as the 
following estimates* show :— 


Ww. 


7400 d.w. ton 4,200 d.w. ton 


. Steamer. Steamer, 
AtRs. 6 Loss Rs. 33,000 Rs. 26,000 
» » 10 4, 4 6,000 » 11,000 
So gp ke MRO 7,500 36 3,500 
i a ‘ » 27,500 , 9.000 
ie ga, BOP 45 » 47,500 , 21,000 


* In these estimates the 


item of depreciation of the 


steamers has not been taken into account, 
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From the point of view of Operating costs, therefore, 
the larger vessel is more economical, Its proportion 
ately smaller capital cost per deadweight ton has been 
referred toon page 21. A large-sized cargo steamer is, 
therefore, a more paying proposition than a smaller one. 

There are, however, other considerations. Short 
runs which do not provide very large quantities of cargo 
either at the terminal or intermediate ports would 
require small vessels which only could provide economic 
service. A cargo service between Karachi and 
Tuticorin or one between Burma ports and those in the 
Bay of Bengal would call for vessels not exceeding 
5000 tons d. w. 


Sometimes even natural factors may _ render 
small vessels desirable. If a regular service is to 
run from and to a tidal river port like Moulmein, it is 
necessary that the draft of the steamer should be small 
enough io enable her to navigate these waters when- 


ever required. 


There is one more argument in favour of the 
small ship to which special attention must be drawn, 
as it affects the interests of the shippers, Not merely 
can the small steamer be easily filled up, but she has 
not to be kept waiting for the balance usually required, 
in slack seasons, to put a large steamer down to her 
marks. The early shippers are not thus victimised in 
the interests of the ship-owner as the shipper may 
possibly lose his market, and has, in any case, his funds 
tied up by the delay in sailing. Besides, along many of 
the ports on the Indian coast, enquiries for lots of 3 to 5 
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thousand tons are quite frequent. It 1s possible, moreover, 
that the smaller ships may help to bring into prominence 
some of the decaying ports of India. Larger steamers 
are chary of calling at these ports because the smallness 
of the quantity to be picked up may not even pay 
the port and dock dues of large vessels, which are 


usually reckoned per net registered tons. 


It thus follows that though the interests of the 
ship-owners would incline them towards large tonnage, 
the interests of some shippers and of trade at small 
ports necessitate the provision of small vessels. An 
analysis of the services rnaintained in India by the 
British India Steam Navigation Company will show 
that the interests of small ports are very inadequately 
attended to. For the 4000 long sea-coast of India 
Only a few terminal ports are provided namely Rangoon, 
Calcutta, Madras, Bombay and Karachi, the maritime 
province of Bihar and Orissa not being allotted 
even one terminal port for shipment of cargo. 
The result 1s that products of Orissa have to be 
sent to Calcutta by rail before they can be shipped in 
steamers. What a handicap to the growth of the trade 


of the Province ! 


Besides, the trade of the small ports along the 
western coast of India remains undeveloped. Ship- 
ments from Kathiawar ports to other Indian ports 
are difficult without transhipment at Bombay which 
means an addition of Rs. 6 per ton of the commodity 
carried. Shipments from Marmagoa to Colombo 
Sometimes reach their. destination after a voyage to 
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Bombay or even to Karachi! The products in 
the hinterland of Marmagoa, so far merely a centre for 
shipment of manganese ore to Europe, find no adequate 
outlet to the great loss of the country. The shippers of 
Badagara, Tellicherry and Cannanore ports have to 
arrange for shipment of their cargo from Calicut because 
the large steamers in the trade prefer to take all 
cargo at one central port. The shippers of Alleppey 
have, sometimes, to send their goods by steamers 


awaiting at Cochin. 


The question requires, moreover, a study from the 
view point of the consumers at these small ports and 
the areas served by them. As there is no direct and 
regular service from Rangoon and other Burma ports 
to the Konkan and the Kathiawar ports the consumers 
of Burma rice at these ports have to pay on their rice 
the additional cost of haulage from Bombay by rails. 
Direct service to Verawal, Porebander, Vengurla and 
Marmagoa would reduce the price of rice to the poor 


consumers of the districts. 


A well managed shipping company should, there- 
fore, have in addition to the necessary fleet of large 
steamers, a few vessels of smaller size. The large vessels 
will be economical and very profitable in busy seasons,— 
during which a fleet of small steamers alone will neces- 
sitate frequent shutting out of shippers cargo, a pro- 
cedure to be avoided as far as possible by the prudent 
traffic manager,—while the smaller steamers will meet 
adequently the requirements of small ports and slack 
_ seasons. 


CHAPTER V. 
SHIPPING CONFERENCES. 


A peculiarly characteristic feature of the shipping 
industry is the Shipping “Ring” or “ Conference,” 
which is a combination, more or less close, of shipping 
companies formed for the purpose of*regulating or 
restricting competition in the carrying trade on a given 
trade route or routes. The vessels employed by these 
companies are usually of the class known as Liners, 
z,€,, vessels of high class and speed, sailing and arriving 
at fixed dates advertised beforehand, In addition to mail 
steamers and passenger steamers, they include vessels 
which carry caryo only aid are known as cargo liners, 
In some cases, vessels which operate elsewhere and at 
other times as tramps are also employed by the 


Conference Lines. 


The operations of a Conference are confined to a 
particular trade route, that is to say, the engagements, 
which the various companies enter into with one another, 
only apply to the trade within certain definite areas or 
between specific ports. A steamship company may be 
a member of several Conferences, but its engagements 
in one are independent of those in any other. The 
alliance is not one of steamship companies for all 
purposes, but only as to their operations within a 


specified area. 
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Large economies thus result by the elimination of 
competition among the ship-owners themselves who 
are thus enabled to make larger profits. Not content, 
however, with the manifold advantages of co-operation, 
the ship-owners have gone a step further and attempted 
to command the continued “loyalty” of their shippers by 
the adoption of a unique system which, in view of its 
evil effects, must be exhaustively examined. | 


The system of Deferred Rebates, by which the 
Shipping Conferences turn themselves into practically 
monopolistic and generally anti-social organizations; 


works as under :— 


The companies issue a notice or circular to 
shippers informing them that, if at the end of a certain 
period (usually four or six months) they have not shipped 
goods by any vessels other than those despatched by 
members of the conferences, they will be credited with 
a sum equivalent to a certain part (usually 10 per cent) 
of the aggregate freights paid on their shipments 
during that period, and that this sum will be paid 
over to them, if at the end of a further period (usually 
four or six months) they have continued to confine their 
shipments to vessels belonging to members of the Con- 
ference. The sum so paid is knownas a deferred rebate. 
Thus, in the Indian Coastal Trade, at the present day, 
the amount of the rebate payable is 10 per cent of the 
freight paid by the shipper. The rebates are calculated 
in respect of two six-monthly periods ending with 30th 
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June and 31st December respectively, but their 
payment to the shipper is not due until a further period 
of six months has elapsed; that is to say, as to 
shipments made between the Ist January and the 30th 
June, the rebates are payable on the Ist January 
following, and, as to shipments made between the Ist 
July and the 31st December, the rebates are payable on 
the Ist July next. It follows that, in every instance, the 
payment of the rebate on any particular item of cargo is 
withheld by the ship-owners for at least six months or 
more and that, in the case of cargo shipped on the Ist 
January, or lst July, it is withheld for a period of full 
twelve months. If during either six-monthly period 
a shipper sends any quantity of goods, however small, 
by a vessel other than those despatched by the Con- 
ference Lines, he becomes disentitled to rebates on any 
of his shipments by Conference vessels during that 
period and the preceding one. He moreover, courts 
another danger. It is not unusual for the Conference 
Lines to penalize a “ disloyal” shipper by refusing him 
space in their steamers for subsequent shipments. 
Fear of a possible ruin, therefore, prevents a shipper 


from patronizing a new Shipping Company. 


In order to obtain the rebate due to him, a shipper 
has to make a statement on a form of claim prescribed 
by the Conference Lines to the effect that he has 
complied with the conditions of the rebate circular, and, 
in the case of most Conferences, this statement has to 


be sent within a prescribed period to the Shipping 
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Company from whom the rebates are claimed. If a 
shipper has shipped goods by more than one company 
in the Conference, he claims from each of those Com- 
panies the amount of rebates due upon his shipments in 
each case. The rebates, it will be noted, are usually paid 
by the individuai members of the Conference and not by 
the Conference asa whole. In the Bombay-Rangoon 
trade the shipper has to forward the following letter 
to the Shipping Company before he can receive the 


rebate due to him :— 


“ Annexed we beg tokand you a list of our 
shipments of cargo by your line of steamers 
to Rangoon during the sex-months ending 
emotes on the freight of which we claima 
rebate of 10 per cent in consideration of our 
not having made or held any interest 
whatever in other shipments from Bombay 
to that port by vessels other than those 
belonging to the British India Steam Navi- 
gation Coy., Ld. and Asiatic S. N. Coy., Ld., 


during the past twelve months.” 


Such is the essence of the Rebate System. Its 
chief object is to bind the shipper to the Conference 
Lines by making the receipt of a sum of money 
in the form of a r.bate of freight contingent upon 
absolute ‘‘loyalty” to the Conference, so far as 
shipments within the area of the Conference are 
concerned. The system imposes a continuous obliga- 


tion upon the shipper to send his goods by the Con- 
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ference Lines. The shipper, it is true, is not bound to 
send his goods by the Conference Lines. He does not 
by contract, expressed or implied, bind himself to do so. 
But for the shipper, who has once sent his yoods by 
the Conference Lines, there is, unless he chouses to 
cease shipping altogether for a considerable period of 
time, no day in the year on which he is free to ship by 
‘outside’ vessels, save by foregoing his rebates. Thus 
the shipper, who on the Ist January, claims rebates on 
shipments between the previous Ist January and 30th 
June, has already been credited with a certain sum in 
respect of his shipments between Ist july and dlst 
December following, but he becomes disentitled to 
these if he ships any cargo, even once, by an outside 
steamer in the next six months, and by the time that 
the payment of these rebates falls due he is credited 
provisionally with others, for which a further period 
of six months ‘loyalty’ has to be served and so on, 


an perpetuume. 


The cardinal principle of the system is that a 
shipper, who during a particular period ceases to 
confine his shipments exclusively to the Conference, 
loses his right to the rebate not only in respect of goods 
shipped during that period, but also in respect of goods 


shipped during the previous period. 


Turning now to the history of the Shipping Rings 
and rebates we find it thus summed up by the late 
Sir Thomas Sutherland, for many years, the head of the 
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Peninsular and Oriental Steam Navigation Company, 
Limited: — 

* Conferences, pooling arrangements and rebates 
were unknown in the Eastern trade until some 
years after the Suez Canal was opened. The 
carrying trade was free at all points to 
whosoever might choose to put his capital into 
it, and yet rates of freight were then higher 
than they have been since. This state of affairs 
was due to the fact that the supply of steam 
tonnage was then limited. But, ina very few 
years, an entire change in the situation was 
evolved by what was called the compound 
engine, and the tonnage in the Eastern trade 
soon outstripped its requirements. The 
natural result was impoverished rates anda 
struggle for existence which led to several lines 
withdrawing from the field, although they 
had entered under fair enough auspices. J7 
was in the late seventies that the remaining 
lines, then engaged ina hand-to-hand com- 
petiteon, began to draw together so as to stave 
off disaster by coming to arrangements bet- 
ween themselves and with thetry cusiomers. * 


The “hand-to-hand competition” was not simply 
between the tramps on the one hand and the liners on 
the other but also between the different lines of steamers; 
to put down and prevent such competition became, 
therefore, the main object of the Shipping Conferences. 


* Evidence before the Royal Commission on Shipping 
Rings. 
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With that end in view, the First Shipping Ring, the 
Calcutta Conference, was formed in 1875. It consisted 
of the Peninsular and Oriental Company, the British 
India Company, and one or two other lines of London; 
Geo. Smith & Sons, and the City Line of Glasgow ; 
Rathbone Bros. & Co., and T. & J. Harrison of 
Liverpool. After experimenting with various forms of 
contract between the shippers and the ship-owners, the 
system of the Deferred Rebates was introduced in 1877and 
first applied to the shipment of Manchester piece-goods. 
Having benefitted by the system, the shipping compa- 
nies lost no time in extending it to other trades and other 
routes. It was introduced in the China trade in 1879, in 
the Australian trade in 1884, in the South African trade 
in 1886, in the West African trade in 1895, in the 
River Plate and South Brazil trades in 1896, in the 
North Brazil trade in 1895, and in the trade to 
the West Coast of South America in 1904. Practically 
then, with the exception of the Atlantic trade which 
is served by the spacious passenger liners, the system, 
so far as England is concerned, applies to all the cargo, 
except coal and special shipments, shipped outwards 


from the country. 


As regards India, the following Conferences are 
of particular interest from the pvint of view of Indian 


trade :—- 


The United Kingdom to India Conference 


primarily affects cotton and woollen goods which are 
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pooled in certain proportions, the Liverpool Lines 
having a preponderating share of the pool owing to the 
favoured position of that port. Apart from this pool, 
there is, of course, a general engagement as to rates of 
freight, and as to non-interference with each others 
legitimate sphere of operations. The East Coast Lines’ 
sphere runs from Newcastle, south to Southampton 
(inclusive), and that of the West Coast Lines from 
Southampton, west-ab:ut to Newcastle. The London 
companies (P. & O. and B. I.) work the East Coast 
with Wilson's of Hull, and the Ilansa Company. 
Continental ports such as Antwerp, are included in the 
sphere of the East Coast. [But this was not effected 
without a big freight war between the Gcrman and the 
British shipping companies regarding the Antwerp to 
Calcutta and Bombay trade—a struggle, lasting for 
over 18 months, in which the Conference, according to 
Sir Thomas Sutherland, lost several hundreds of 
thousands of pounds, to say nothing of the losses of the 


German company. 


The object of pooling freight, referred to above, is 
that the Lines, between each other, shall play fair. 
The approximate amount of the freight which each 
Line should carry is fixed beforehand, so that 
the limit of paying or receiving sould ke as narrow 
as possible. If any Line carries largely in excess of its 
proper share, there is an immediate outcry for a 
re-adjustment of the pool, so as to meet the necessity of 


the case. Just as the Rebate System provides a means 
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of keeping the shippers “ loyal,” the pool keeps the 
Lines straight among themselves, because each ship- 
owner is rather keen todo as well as possible for himself. 
It might even happen that unless a keen watch is kept, 
a member of the Conference may share the pool monies 
without carrying any cargo. In fact, it did happen 
in the Bombay-China trade that one of the Lines, 
coolly pocketed, for some years, its share of the pool 
without carrying a single ton of cargo, The effect was 
that the other owners insisted upon the pool being 
readjusted, and upon bringing the carrying rate up to 
90 per cent. The carrying rate under ordinary circum- 
stances is only upto about 70 per cent., but in this 
case it was found necessary to correct the mischief by 
making the carrying rate 90 per cent. and leaving only 


a trifle for distribution in the pool. 


The Indian Homeward Conference extends only 
to tea from Calcutta, and tea and general cargo 
from Ceylon. As to Calcutta, a certain part of the 
freight is pooled and divided into definite proportions 
amongst the Conference Lines, the under or over 


carriage of each Line being settled at stated periods, 


A discount of 3s. per ton is paid over the counter 
to all signatories to the new Tea Agreement*—the 
cancellatio. of the deferred nature of the rebate allowed 


* The new Tea Agreement of 7th September, 1907, which 
fixes the rate at 27s. Gd. net, took the place of the Agreement 
of 22nd April, 1895, under which the tea rate was arranged 
monthly, and was always lds. above the mean rate on jute, 
linseed, and wheat. The Conference, moreover, is now under 
obligation not to give preference to cargo paying a higher rate 
than tea, 7.¢., not to shut out tea to secure better paying cargo, 
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is a remarkable feat achieved by the Indian Tea 
Association after many years of strenuous opposition*— 
but non-signatories do not receive this cash discount, 
but the same amount in the form of deferred rebate. 
The signatories, however, practically cover the bulk of 
the trade, 


All Colombo shipments are pooled and divided in 


certain proportions, and the Rebate System applies. 


So far as the bulk of the Indian Homeward trade 
is concerned, as it consists, to a large extent of heavy 
and rough cargo, and is greatly in excess of the 
outward tonnage supplied by the Conference, the latter 
merely operates in agreeing, among their own Lines, 
uniform rates of freight which are, however, necessarily 
affected by the chartering of “tramp” tonnage—a 


subject fully discussed on page 50. 


The Conference between India, China and Japan 
existed before the Great War between the P.& O. 
Company, the Austrian Lloyds, the Navigazione 
Generale Italiana and the Nippon Yushen Kaisha. With 
the exception of opium, which was carried exclusively 
by the mail steamers of the P. & O. Company, all 
the other cargo was pooled, according to a fixed scale 
of sailings, by each Company. 

The return trade from the Far East towards India 
is quite insignificant but is regulated in much the same 


way aS above. 


" For a history of the struggle, see the author's pamphlet 
on the “Deferred Rebate System.” 
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To further illustrate the various types of 
Conference control, the following additional examples 


are given :— 


The United Kingdom to China Conference may be 
said to run exactly on the same lines as the Indian 
Conference. Lancashire and Yorkshire goods are 
pooled, and the spheres of London and Liverpool are 
(leined and respected. The rebate system applies 


throughout. 


The China |!Iomeward Conference differs from 
the Indian Homeward Conference in as much as 
the China Conference virtually supplies tonnage 
for the homeward trade as well as the outward. ‘The 
rebate system applies both ways, and the whole of 
the homeward trade from Japan, China and the Straits 
(with the exception of one or two descriptions of cargo 
left open for certain reasons) is pooled by the English 
Lines mentioned in the rebate circular, with the 
addition of the Hamburg-American Company, and 


the Nippon Yusen Kaisha. 


The Australian Outward Conference 1s con- 
trolled in a way absolutely different from the 
India and China Conferences by a combination of 
owners and brokers, popularly known as “Davis.” 
“Davis,” is believed to be the name of the house or 
office wherein this combination, many years ago, com- 


menced existence, in the days when the Australian 


trade was principally carried on by sailing ships. 
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owners of those sailing vessels were up in Aberdeen 
and in Greenock mostly—the Scotsmen were very 
much to the front in the Australian trade in the early 
days—and they could not, of course, load their own 
ships in London. Consequently they put themselves 
into the hands of brokers. After a few years, however, 
the owners and brokers combined themselves into’ 
a Conference called “ Davis,” various members of 
which held their interest in it by means of shares, 
allotted in proportion to their importance in the 
trade. Any member may retire on giving two months 


notice. 


Shortly stated, the procedure adopted is as 
follows :—AlIl the cargo steamship owners pay into 
the Association account on the basis of 125 per cent. 
of their freight, and there is no chartering except 
an occasional sailing vessel in the event of the steam 
tonnage being insufficient for the requirements of the 
trade. The contributions to the Association are divided 
amongst the members according to their shares, 
and the cargo steamer owners have a pool among 
themselves. The Association has a_ fixed — tariff 
of rates which applies to all cargo steamers. The mail 
steamers rates are higher than this tariff (except for 
weight) and vary according to the demand for space. 
They can quote the same rates as the cargo steamers 
if they wish to do so, but tt is understood that they will 
not quote less. The rates of freight are fixed by the 


“Rates Committee’ of “Davis,” very often after 
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consultation with the ‘Merchants Committee in the 
Australian trade. 


There is no Homeward Conference from Australia, 
but there are agreements in reference to the conveyance 
of the more valuable products, such as butter and fruit, 


which require refrigerated tonnage and rapid delivery. 


The following table summarizes the rebates 
allowed to shippers and the periods applicable to the 


same :—- 
Outwards. Homewards. 


India... 10 per cent. & Calcutta—s5s. per 
months in hand. ton on Tea, 8 
months in hand or 
an cqual cliscount in 
Cash to those who 
have signed the 
agreement. 


Colombo.—10_ per 
cent. S§ months in 
hand. 


China, Japan and 10 per cent. 610 per cent. § 
Straits ... _., months in hand. months in hand. 


Australia 10 per cent. 6 
months in hand. 


Taking, however, a wider view of the subject we 


find that the Conference organisation controls over 
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the total trade and operates on all the ocean routes of 
the world. The following list* of the principal 
conferences together with the names of the countries to 
which their members belong will reveal their indifference 
to political frontiers, the all-pervading scope of their 


activities, the secret of their omnipotent strength :— 


Principal Liner Conferences and Nationality of Companies 
(Alphabetical Order. ) 








Europe—Southjritish. Europe—So ut hjBritish. 


Africa... ...(Danish,. America  ( East/French. 
German, Coast) ... ...|German. 
Swedish. Italian. 
Spanish, 
U nited States— 

South Africa _ ...|British. Europe—West Indies|British. 
India—South and Islands __.../Danish. 
Africa as. ies Dutch. 

French 
Europe ~—Australasia|British. German. 
& New Zealand.|French. Italian. 
German. Spanish, 


Europe—Straits and/ Austrian. 
Far East... ..(British. Europe —South Ame-/British. 


Danish. rica (West Coast)./French. 
Dutch. German. 
French. [talian. 
German 
Italian. Europe—Nort hjAustrian, 
Japanese. | America... ee. (British, 
Russian, Sapishn, 
Spanish. Dutch. 
French. 
Europe—India and)British. German, 
Colombo ...(French [talian. 
German. Norwegian, 
Japanese. Swedish, 


U.S.A. 





Such is the general nature of the Shipping- 
Conference. Its internal organisation depends upon 


the nature of the agreement between the members. 


* J. A. Salter “ Allied Shipping Control.” 


139 


Where a Conference merely means, aS on the Indian 
coast, an occasional consultation, generally by 
correspondence, when any rate changes are contem- 
plated, it is unnecessary to maintain any definite 
organisation. A lower form of organisation is seen 
when a weaker line is content to follow the rates 
established by the predominant partner in the Con- 
ference ; a higher form is represented by the informal 
meetings, regular or intermittent at which rates, sailings 
and other matters of mutual interest are arranged as in 
the Calcutta Homeward Conference. But the Shipping 
Conferences are sometimes formal organisations with a 
Separate office manned with permanent officials and 
working through committees, regular meetings, rules, 
penalties, etc. This highly evolved type of a Conference 
organisation is shown by the Mediterranean Conference 
consisting of three groups of lines (1) British : Anchor 
and White Star (2) German: Hamburg-American, and 
North German Lloyd (3) Italian: Navigazione Generale 
Italiana, Italia, Veloce, Lloyd Italian, Lloyd Sahando | 
and Sicula Americana. The affairs of the Conference 
are administered by a general secretary, an assistant 
secretary, a Board of arbitrators and a select Committee. 
The duties and powers of the permanent officials of the 


Conference are— 


(L) to receive the statistical statements and 
manifests and to examine them and the 
accounts, for which purpose they have 


access to the freight offices of the lines and 
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of the agents where they may examine 
books, manifests, correspondence, ete. ; 


(2) to communicate the — statistics and 
accounts to the lines and act as mediator 
in general in the transactions between the 


lines: 


(3) to control the freight rates, commissions 
and rebates and to see that the lines 
receive regularly and at the same time all 
necessary statements ; 


(4) tocollect the payment of penalties and effect 
compensation accounts ; | 


(5) to call meetings of the lincs and to keep 
minutes of such meetings ; 


(5) to use every exertion to settle difficulties 
between the lines in an amicable fashion.* 


Turning now to the olyects of the Conference 
organisation, we find that the sole aim of the Con- 
ferences, whether plying their ships along the Indian 
coast or elsewhere, 1s to prevent competition and to 


raise or matntain rates of frerght. 


“Under the Deferred Rebate System,’ says the 
Minority Report of the Royal Commission on Shipping 
Rings “a number of Shipping Companies combine to 
secure a monopoly of a proportion of the shipping 
trade. They affect their object by undercutting their 
competitors (if any) in freights until they have driven 


* This sunmary is taken from Mr. W.H.S. Steven’s paper 
on“ The Administration and Enforcement of Steamship | 
ferences and Agreements.” 
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them away, and further by agreeing among themsclves 
to charge the same rates of freight and to return a 
fixed percentage of all freight, after a certain lapse of 
time, to all “loyal” shippers, 2e., those shippers who 
have not shipped any voods by steamers not belonging 
to the Ring. Matters are so arranged that the 
Shipping Companies always have a portion of the 
returnable freight in hand. Consequently the shipper 
can never free himself from the Ring, even if he can 
find a steamer, not belongine to the Ring, which is 
willing to carry his goods, except by submitting to a 
sacrifice. Unless a very large shipper, he cannot 
charter an entire vessel. He cannot, as a rule, afford 
to lose his rebates; and so in this way he is perma- 
nently tied to the Kine. Even ifthe rate of freight 
has been chanyved while the Deferred Rebate is in hand, 
the Conference claim to retain it if their customer 


ships by an outside steamer.” 


Strong in its monopoly, the Shipping Kine succeeds 
in securing the support of even the merchants to 
further its own ends. Not a few merchants are 
interested in the Conferences either directly as Principals 
or indirectly as Agents. ‘Thus the British India Steam 
Navigation Co., Ltd., is represented at Rangoon and 
the Malabar ports by very influential commercial 
houses. These merchants are not merely naturally 
unwilling to oppose the Rings, but would also utilise 
their local influence to prevent any organization of the 


forces antagonistic to the Shipping Conference. 
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- Complaints regarding the operation and the effects 
of the Deferred Rebates have been made by shippers 
before the Imperial Shipping Committee whose report 
upon the system has recently been published by the 
Government of India. Broadly, the main contention 
of the complainants is that the system enables steam- 
ship Conferences to maintaina monopoly and to set 
limitations tothe shippers’ freedom of action. They 
point out that the ship-owners, in a Conference, tie 
their customers to them by means of the rebate and 
are thus enabledto vender zt adzfficult for any other 
shit-owner to start a service inthetr particular trade, 
and to prevent a shipper, through fear of the forfeiture 
of his accrued rebates, from taking advantage of any 
more fovourable opportunity of shipment which may 
occur outside the regular lines. Thus, in effect, they 
maintain that the ship-owners are able to achieve a 
monopoly through which they can unduly press on 
their shippers. , | 


A similar complaint has been made by the Govern- 
ment of the Commonwealth of Australia. The 
Government contends that by means of the Rebate 
System the lines comprised in the outward trade to 
Australia from the United Kingdom prevent shippers 
from taking advantage of the service of the Govern- 
ment Line in the outward trade or, in other words, 
that the Conference has created a monopoly which it 


seeks to maintain to the exclusion of the Government. 
Line. 


It is sometimes argued that the companies 


forming the Conferences compete amongst themselves. 
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How small is the scope for competition will be clear 
from the fact that the most important item of freight 
is fixed and outside the limit of competition. Even 
before the Royal Commission on Shipping Rings, the 
ship-owners, when confronted with this question, could 
only say “the companies may however compete in 
quicker delivery and greater civility ” ! 

It may further be objected that if the monopoly 
is almost absolute, why is it that the Conference 
Companies do not charge any freights, however high, 
or impose any conditions, however harsh, on the trade. 
That the rates charged by the Shipping Conferences 
operating the Deferred Rebate System, are relatively 
high as compared with those charged by Shipping 
Companies operating ina free market, will be seen at 
a glance from the following table submitted to the 
Imperial Shipping Committee. 

The figures compare the rates to the United 
Kingdom from Bombay where no Rebate System exists 
and from Calcutta where it has been introduced since 


May, 1919 :— 
Bombay. Calcutta. 


Ist December, 1920 .. 56s. 38a.* 115s. 
15th December, 1920 ... 48s. 9a.* 115s. 
3rd January, 1921 .. 81s. 3d* 855. 
15th January, 1921 .. 81s. 3d. 70s. 
Ist February, 1921 we ls. 3a. 70s. 
15th February, 1921 .. ols. 3a. 55s. 
Ist March, 1921 .. ls. 3a. 55s. 


* The actual quoted freights are 45s., 355., 25s, but these 
relate to the ton of 16 cwts. or 40 cubic feet,and they have 
therefore been increased by 25 per cent to equate them with the 
Calcutta freights on the basis of 20 cwts. or 50 cubic feet to 
the ton. 
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The voyage from Bombay takes four weeks as 
against five weeks from Calcutta, and therefore it is 
urged that the Calcutta rate should only exceed the 
Bombay rate, which was regarded as being governed 
by the world freight market, by only a quarter, quite 
apart from terminals. The pre-war rates, in the 
absence of the Conference were 15s. from Bombay and 


20s, from Calcutta. 


But a monopolist, whatever his streneth, has his 
limitations and like a ruling tyrant must sport, in his 
own interests, the role of a benevolent despot. That 
is the key to the character of a Shippiny Ring. If the 
conditions imposed were wholly unreasonable and the 
monopoly were systematically and grossly abused, the 
general public could, and no doubt would, eventually 
combine against the ring and put an end to it either by 
estublishing rival steamers or invoking the aid of 
legislation. Lut the persons immediately affected are 
the merchants who buy goods in one centre and _ sell 
them in another and they can generally readily adjust 
their dealings to suit the rates of freight and in this 
way transfer the direct loss from excessive rates of 
freight tothe producer or the consumer. Moreover, 
they are often rivals in trade and their interests are 
divergent. They cannot readily combine for such a 
purpose as the raising of capital to build and work a 
line of steamers. Were a competing line established, 
however, the existing companies would do their best to 

and drive off the new line by lowering, 
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temporarily, their rates of freight; and it is also 
probable that the persons who had raised the money to 
build up the new line or those who had subsequently 
purchased shares in the new company, would very 
soon find it totheir advantage to join the Shipping 
Ring. The producers and consumers, who are really 
more interested in the question than the merchants, are 
affected only indirectly and as a whole, and they have 
very little power of combination for such a purpose 
as meeting and counteracting the combination of 


Shipping Rings. 


Having studied the anti-social character of the 
shipping monopoly, based upon the Deferred Rebates 
let us now turn to its advantages, if any. The advocates 
of the system of Shipping Rings and Deferred Rebates 
areue that it is positively advantageous to the com- 
munity as compared with the system of unrestricted 
competition. The chief advantages which they claim for 


it are :— 
REGULAR SAILINGS. 


If, however, we take world shipping asa whole 
and particularly the dates when the system of Deferred 
Rebates was adopted in the different trades, we find 
that not merely was there a sufficiently large number of 
steamers to guarantee regular sailings in the previous 
period, but that the very commencement of the Shipping 
Rings dates from the years which saw the unexpected 


excess of tonnage resulting either from the over- 
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building ofships or the increased carrying capacity and 
efficiency of individual vessels. The history of 
mechanical and other inventions which increased the 
efficiency of steam navigation shows that they were 
the causes and not the results of the establishment of 
Shipping Conferences. Even the most zealous suppor- 
ters of the Shipping Rings, appearing before the Royal 
Commission, were not able to show that regular sailings 
were unknown before the Shipping Ring's were organized. 
Whatever little evidence that has been put before the 
Commission on this matter goes to prove that in the 
case of certain ports, such as Colombo and Singapore, 
the services were as good and regular, before the 
introduction of the Deferred Rebate System, as they 
have been since. 

Cases may, however, exist in which a monopoly is 


essential to secure a regular Service. Such cases are— 


(1) Where trade is very small ; 


(2) Where the trade is irregular, intermit- 


tent or seasonal ; and 


(3) Where itis desirable to keep open an 
unprofitable trade route. (It may here 
be noted in passing that the opening 
of a new trade route is usually the 
work of the “Tramp” and that once 
the route is found to be profitable the 
ring with its organization comes along 


{o oust the pioneer). 
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But even in these three cases, it is preferable to 
meet the particular circumstances of the trade by means 
of well-regulated subsidies if the evils of the Conference 
and the Deferred Rebate System are to be avoided. 
As a matter of fact, however, such services do not 
attract the Conference steamers who are content to 
amass fortunes on busy trade routes, leaving the 


irregular trades to the Tramp. 


To prove the hollowness of the argument that the 
Conference System enables regular sailings to be 
maintained, attention may be drawn to the United 
States of America, a country in which shipping 
combinations, like others, are declared illegal. There 
is, however, not the slightest evidence—certainly none 
was put before the Royal Commission—to show that 
that country consequently suffers in its trade from the 
want ofa regular service of steamers either in its 
coastal trade or in the Atlantic or the Pacific trade or 
in the trade between North and South America. What 
is true of the United States would be equally true of 
India, if opportunities were provided for new shipping 
concerns to participate freely in the carrying trade of 


the country. 


As a matter of fact, witnesses examined by the 
Imperial] Shipping Committee have stated that ¢he 
Rebate System was not necessary in order to maintain 
a recular, frequent and effictent service. Such a 
service, to give Indian examples only, had been 
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supplied in the Calcutta Homeward trade until 1919 
and still obtains as regards Bombay, without any such 
system. Moreover, a regular, frequent and efficient 
Service is maintained by the Ellerman-Bucknall line 
between India and America without any Rebate System, 
which is illegal under American Law. This service is 
regularly supported by the shippers who are satisfied 


with it and with the rates. 


Strange as it may seem, at first sight, the 
existence of the Shipping Rings results, as a matter of 
fact, in the available tonnage being reduced as new 
competing lines are not allowed to be started. As to 
regularity even, the services provided by the Conferences 
are very regular only when they are bound by mail con- 
tracts. Itis, otherwise, not unusual even for them to 
blank sailings whena_ sulficient cargo is not forth- 
coming. Merchants at all the Indian ports could give 
many an example of such procedure by the existing 
Conference Companies, When regular sailings are 
provided, they are the results not of the Conference 
System, but of the demands made by modern trade, 
which, there is reason to believe, will insist upon and 
get regular sailings even if all the Conferences in the 
world were abolished altogether. 

It is, moreover, worthy of ndtice that the much 
vaunted regularity of service, in practice, usually 
means regularity between certain large ports only and 
either the entire cessation of services to other ports or 


the inconvenience and expense of effecting tranship- 


149 


ment at the ports of call. One of the reasons why the 
minor ports on the Indian coast remain undeveloped is 
that the monopolistic Shipp:ng Conference can best 
earn huge profits by serving only the chief ports of 
India. The present backwardness of a large number 
of the ports in this country is a very strong argument 
in favour of small local shipping enterprises whose 
activities have so far been thwarted by the monopolistic 


combine. 
STABLE Rates OF FREIGHT. 


It is sometimes pointed out, as one of the main 
advantages of the Conference System, that it enables 
stable rates of freights to be maintained. Such a 
prevention of frequent fluctuations in freight-rates is, no 
doubt, very useful to the merchant who, however, has 
to pay a price for such stability. For example, in times 
of serious depression it may happen that prices and 
waves fall and there is abundant tonnage to lift the 
small quantities of commodities that change hands. 
However, the freight-rate remains fixed at its normal 
level and the merchant loses the benefit which would 
have been his, had the ordinary economic law of 
demand and supply prevailed. It should, moreover, be 
remembered that ¢he normal fretght ts always fixed 
by the shif-owner to safeguard hts own profits. 


As an illustration of the adverse effects of the 
Conference system upon the rates of freight, we may 


note that in the Frozen Meat Trade from New Zealand 
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to the United Kingdom, while under the Homeward 
trade, without a rebate, the rate continuously fell from 
1886 to 1906, under the Outward trade, with the 
Rebate system, there occurred constant rises and falls. 
This provides a very good reply to the Conference 
argument that under the Rebate system the rates of 
freight remain stable. Yes! to provide higher earning’s 


to the ships, as the following example will show. 


For a long time in the whole Australian trade the 
ship-owners’ Conference was in the habit of charging an 
average of 2s,-5d. per ton more, for the nearer port of 
Melbourne, than for the farther port of Sydney. It 
Seems that this sur-charge on Melbourne port was a 
survival of the times when Melbourne was a port 
difficult of access, without the natural advantages of 
Sydney, but with the new constructions of Docks, etc., 
at Melbourne, the port was as good to work for as 
Sydney and it was only when the Australasian Merchant 
Association took up the matter very strongly with the 
Conference in April of 1907, that this discriminatory 
rate was removed. All the same the ship-owners did 
not miss the opportunity of arguing that Melbourne 
being an intermediate port they grudged every 
hour's delay because they want every hour available 
at the terminal port, Sydney,” to overhaul the 
machinery ! 

Provision oF HIGH-CLASS STEAMERS. 

It is, no doubt, true that the ships run by the 

Conferences are as a rule high-class vessels with good 
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speed but similar vessels were running before the 
Shipping Rings came into existence and run even to-day 
in those trates whitch are not hampered by the 
activities of the Confereme. It has already been 
pointed out that the best vessels are those provided for 
the Atlantic trade which is unfettered by the Conference 


System, 
Unirokm RATES OF FREIGHT. 


It is claimed that under the Conference System 
ship-owners are enabled to charye the same rates to 
all shippers alike whether large or small. In other 
words, it is claimed that the system enables them to 
protect the “small man” from his more wealthy 
competitor, Uniform rates of freight, where they are 
maintained, doubtless provide an advantave to the 
sinall merchant and a disadvantage to the large mer- 
chant, because under a system of open competition the 
large merchant, dealing with large quantities, could 
probably ship his goods at lower rates of freight. 
This, however, is a custom prevailing in almost 
every branch of trade and business, and is not 
peculiar to the carrying of goods by sea. Under the 
competition system, too, the small man gets some 
compensations. He may sell his goods in a place where 
the bigger man does not compete with him, or he may 
get his goods through an agent who ships a large 
quantity at a time and gets a reduction of freight. In 
any case, the importance of this portion of the question 


is insignificant as compared with the interests at stake 
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when it ts proposed that the most important portion 
of the shipping business of the world shall be carried 


On under a system of monopoly. 


It is, moreover, argued that a Conference does not 
differentiate between the rich and the poor—the large 
and the small shipper. This indeed is, to a large extent, 
true. But it would be incorrect to infer that there 
cannot be equal treatment of all shippers in matters 
of freight if the Shipping Conference did not exist. Sir 


Stephen Demetriadi, giving evidence before the 
Imperial Shipping Committee on behalf of ten associa- 


tions in the United Kingdom interested in the Indian 
trade, claimed that 7x the Indian trade before the 
system of Deferred Rebates was tntroduced, there were 
eguat vates for all shippers, and although large ship- 
pers, by offering large quantities, could obtain a lower 
rate, this rate became an open rate to all and the small 


shipper benefitted as well. 


Further, the uniformity claimed as an advantage 
of the Conference System, has not always been 
maintained. The Conference Lines give preference to 
Governments, Railways and Municipalities, though the 
members quote in their tenders, identical rates and, 
notwithstanding protests, to certain favoured merchants. 
In regard to certain classes of goods, the South 
African Conference have, in the past, violated the 
understanding that rates shall be uniform for all. 
The Shipping Rings are known to have given 
at the Straits Settlements special advantages to a 
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certain number of firms. It is an open secret that 
in the coastal rue trade of Burma, preference 1s 
shown to large shippers tn respect of (1) rate of 
rebate; (2) period of payment and( 3) facilely of 
shipment. 

Nor, is it correct to say, that there is always 
complete equality. Special terms are given for “large 
quantities” or “contract quantities,’ the amount of 
which 1s apparently left very much to the discretion of 
the managers. To the argument that the Conferences 
would, in their own interests, object to giving 
preferential terms only to certain customers or to cer- 
tain ports, the answer is that in the past they have 
sometimes given such preferential rates ; and there is no 
certainty that if at any time and place their monopoly 
is Seriously threatened, they will maintain uniformity 
of rates of freight. They are under no legal obligation 
to give equality and the probability is that, if their 
monopoly is in danger, they will, if necessary, reduce 
their rates of freights, at certain points, for a longer or 


shorter period, in order to crush compctition. 


As a matter of fact many examples of such 
preferences and discrepancies could be culled from the 
history of the recent coasting trade of India. During 
September, 1921, when the Scindia Steam Navigation 
Company—an Indian concern—berthed a steamer at 
Moulmein for carrying sleepers to Calcutta at Rs, 17-8-0 
net, the British India Steam Navigation Company, 


registered in England, and having a practical monopoly 
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of the coastal traffic of India, circulated a letter among 
the shippers at that port to the effect that it was prepar- 
ed tosupply them space for sleepers for Calcutta at 
Rs. 12-8-0 less 10% rebate, provided they gave an 
assurance in writing that they would not directly or in- 
directly support opposition steamers and that they would 
confine their shipments entirely to the steamers of the 
British India and the Asiatic Steam Navigation 
Companies, members of the Indian coastal conference. 
The shippers were also informed that if they adopted 
the proposal, their rebates which had been withheld 
owing to their supporting an Indian Company, will be 


paid after “ good behaviour” for twelve months. 


Further, during the middle of 1922, the British 
India Steam Navigation Company charged Rs, 9/- per 
ton of rice from Rangoon to Colombo while the rate for 
rice from Rangoon to Bombay was only Rs. 6/- the 
reason being that competition between the two 
companies had, by then, extended only to the Rangoon- 
Bombay run. Later, as the struggle grew in scope and 
extent, the British India Company reduced their rates 
of freight for almost all the Indian ports to not merely 
non-paying levels, but to much below the cost of work- 
ing with a view to drive out the indigenous company 
from its rightful place in the Indian Seas.* Itis a 
fruitful study in contrasts to realise that at the head of 
the Shipping Company which has successfully tried 


* Since the above was written, an agreement has been 
signed by the two rival companies to charge the same rates 
of freight, along the coast of India. 
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in the past, and which has been trying its utmost even 
to-day, to stifle all Indian shipping enterprise is Lord 
Inchcape who, prompted by a strong sense of Imperial 
citizenship, did, even in old age, undertake a long 
voyage and an arduous task to save India from 


financial bankruptcy ! 


No CARRIAGE ON SuHip’s ACCOUNT. 


The remarks as to the alleged benefit of fixed 
rates of freight to the small merchant are, to a vreat 
extent, equally applicable in this case. The abstention 
of the ship-owners from carrying cargo on their own 
account may be of some slight advantage to merchants 
asa whole, but so far as it has any effect on the pro- 
ducer and consumer that effect is to their disadvantage. 
But we do not think that there is, as arule, any sub- 
Stantial sacrifice on the part of ship-owners. The combi- 
nation of the business of the merchant with that of the 
ship-owner is ( except in the case of a few articles, such 
as coal and cement ) so difficult and inconvenient that 
few ship-owners would, ordinarily, carry cargo to any 


appreciable extent on their own account. 


Sir Stephen Demetriadi, questioned by the 
Imperial Shipping Committee as to the possibility of 
a reversion to the practice of shipment on owners’ 
account in the event of the abolition of the Deferred 
Rebate System, replied that ¢he custom of abstatning 
from this practice would persist; and stated that no 
attempt had been made to purchase cargo on ships 
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account in the Calcutta Homeward trade before the 
Rebate System was introduced in that trade. It may 
also be added that carriage of cargo on ship’s account 
is unknown in the Bombay to U. K./Continent run 
though the trade from that port is not controlled by 
any Shipping Conference. At all events, the interests 
at stake in the carriage of goods onship’s account are 
insignificant when the shipping business of the world 


is proposed to be carried on by a system of monopolies. 


ECONOMY IN CosT OF SERVICE. 


It is sometimes urved that the Deferred Rebate 
System enables the Conference Lines to effect 
economies in the cost of their services. But an 
examination of the facts will reveal the unsound 
character of this argument. 


It is said that there is competition amongst the 
various members of the Conference. Attention has 
already been drawn to the limited scope of such 
competition and what little influence it has had, has 
resulted in the provision of uneconomic steamers too 
good for the particular trade they cater for, the 
unfortunate merchant having to bear the cost of such an 
uneconomic procedure. So far then as the community in 
general is concerned, the Conference System is economi- 
cally injurious not only in that it provides a higher 
class of steamers than required, but also in that it attempts 
to squeeze out of existence the tramp steamers that 
admittedly form a very large percentage of the tonnage 
of the world. 
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Another instance of the uneconomie nature of the 
Conference System is provided by the inflatation of 
tonnage to which it leads. As the Minority Report 
of the Royal Commission on Shipping Rings points 
out “The trade reserved for the liners of the Conference 
is not brought under one monopoly. It is divided into 
a number of local sections, each section being the 


subject of a separate monopoly. 


“With a trade which fluctuates in magnitude from 
year to year, the supply of ships tends to increase to 
the extent which will enable it to deal with years of 
maximum trade and consequently it will be in excess in 
the lean years. When the trade is divided into two 
sections, each served by a Separate class of steamers, 
the tendency will be to provide a maximum tonnage for 
each section and the aggregate of the two maxima 
will, asa rule, be in excess of the maximum that 
would be required if the whole trade were equally open 


to both classes of steamers. 


“In the same way each Shipping Ring, having a 
monopoly of a particular section of the shipping trade, 
will be under a temptation to provide, and will 
generally provide, the number of steamers required for 
years of full trade in its own particular section, and will 
have more steamers than required for a year of lean 
trade in that section. The aggregate of the shipping 
maintained by all Shipping Rings will, therefore, exceed 
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the agregate that would be necessary for the same 
trade under a system of free competition and there is 


consequent waste.” 


“To sum up then,’ in the words of the Report of 
the Imperial Shipping Committee, “regularity of 
service, Stability of freights and equality of treatment, 
together with abstention from shipment on ship-owners? 
account, are the solid advantages which it is claimed 
by the ship-owners can only be secured by the existence 
of Conferences and the Rebate System or some equally 
effective tie. On the other hand, the shippers are not 
unanimous in agreeing that Conferences and their ties 
are a necessity without which the advantages could 


not continue.” 


These alleged advantages, it should be remem- 
bered, are all in the nature of only vo/untary gists by 


the Shipping Companies and not gtven by them under 
any contract enforcible at /aw, so that any or all of 
them may be withheld, without the shippers having 


any legal redress. 


The burden, moreover, of the uneconomic nature 
of some of the activities of the shipping concerns falls 
upon the merchant. He perhaps succeeds in shifting 
it cither to the producer or ‘the consumer of the 
commodities he deals in. Vhe burden on the com- 
munity, however, is unquestionably there and can only 
be removed when free competition is allowed to exist 


in the business of shipping. Even the majority report 
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of the Royal Commission referred to above, though 
it does not approve of the abolition of the Conference 
is constrained to remark “It is sufficient for us to 
state that in our opinion the monopoly obtained by 
the Conferences using the system of Deferred Rebates 
has in certain cases enabled Conferences to make larger 
profits and to place rates ona higer level than they 
would, but for the system, have been able to do, or at 


the least to arrest a possible fall in profits or rates.” 


Moreover the evil effects of the Conference 
system upon the development of Indian Shipping have 
been many and have lasted long. The system is res- 
ponsible for the practical non-existence of a national 
mercantile marine, In a country so eminently fitted for 
it; for the divergence of trades from their natural sea- 
ports to others more suited to the needs of the Confer- 
ence ; and for developing Indian commerce along’ lines 


calculated to benefit countries other than India. 


Under the circumstances the lukewarm finding of 


the Imperial Shipping Committee 


“that the Deferred Rebate System is plainly 
Open to certain objections, and 
although the agreement system is 
equally open to objections, we recom- 
mend that it should be viven to 
shippers aS a running option” 


cannot be acceptable from the point of view of India. 
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The Imperial Shipping Committee has envisaged 
the whole subject of its inquiry practically from 
the view-point of the shippers. It is remarkable, 
however, that all the evidence put before the Committee 
from shippers interested in Indian trade, both inward and 
outward, was unanimously against the operation of the 
Deferred Rebates. The Calcutta Jute Fabrics Shippers’ 
Association, the Baled Jute Shippers’ Association, and 
the Calcutta Wheat and Seed Trade Association made 
a representation against the Rebate System as applying 
in the trades from India to United Kingdom, South 
Africa, the Plate and West Coast of South America and 
to China, Japan and Java. Besides, ten Trade 
Associations in the United Kingdom interested in the 
Indian trade made a joint representation against the 
Rebate System as obtaining in the Calcutta Homeward 
trade, However, the question--from the point of view 
of India to-day, the very important question—of the 
entry of a new line into a trade has been very cursorily 
treated by the Committee ; the two paragraphs dealing 
with the subject do not cover even one page of its 
Report. As the main unanimous report of the Indian 
Fiscal Commission points out “the system of shipping 
rebates is one of the strongest buttresses of monopoly,” 
and the interests of Indian industry and commerce 


demand that such a monopoly should be abolished, * 





* Precedents exist in various countries for details of 
which attention is drawn to the author’s pamphlet “ The 
Deferred Rebate System.” 
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Asa matter of fact the Imperial Shipping Com. 
mittee themselves have come to the conclusion that 
“the Deferred Rebate System is plainly open to certain 
objections ” from the point of view of the shippers ; 
but the interests of the ship-owners had also to be con- 
sidered—perhaps demanded a more sympathetic treat- 
ment in view of the dislocation arising from the losses 
incurred during the Great War. British Shippers are 
mostly restricted to the British Isles. British Ship- 
owners, however, have an international position and 
must be helped—if necessary by the state—to re- 
cover their old position because the material pros- 
perity of Great Britain is largely dependent upon 
British Ship-owners. To safeguard their interests 
became, therefore, the duty of the Imperial Shipping 
Committee who casting about fora tie chanced upon 
the system of agreement which sounds more equitable 


than the Deferred Rebate which is wholly one-sided. 


Let us now examine the Agreement System and 
the reasons why it was Selected out of the various 
alternative ties to the Deferred Rebate System placed 
before the Imperial Shipping Committee. We find 
from the report that there are two alternatives suggested 


to the Committee :— 


(1) PrererentiAL ConTRActTs.—It seems to have 
appeared to the Imperial Shipping Committee that 
the Preferential Contracts which were in operation in 
various trades before introduction of the Deferred 


Rebate System may now be usefully revived but the 
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ship-owners to whom reference was made state that 
they were reluctant to enter into such contracts ow 
as they lead to trouble and jealousy but if a trade 
became “open,” ship-owners would be compelled to 
adopt it to ensure regular support. An analysis of 
this statement will show that the ship-owners having 
vot hold of a very useful instrument of monopolization 
were reluctant to give it up unless they were forced to 
do so. They would however willingly accept the tie 
of Preferential Contracts if their favourite Deferred 
Rebates was abolished by Law. 


(2) ‘He AGREEMENT SystemM.—This system is 
In Operation in the South African Trade. Its genesis 
however provides an excellent commentary upon the 
methods by which certain ship-owners circumvent 
wholesome legislation. The Deferred Rebate System 
prevailed in South Africa until it was declared illegal 
by Law. The ship-owners, not to be thus thwarted 
in their customary mode of controlling the freedom of 
the shipper, instituted the Agreement System as a tie 
in place of the Deferred Rebates now declared illegal. 
By this method ina way the pious intentions of the 
South African Legislatures have been evaded by the 
ship-owners interested in the African trade. The Agree- 
ment System should be regarded not as a preferable 
alternative to the Deferred Rebate System but a loop- 
hole by which the recognised intentions of the Legis- 
lature have been circumvented by interested parties, 


The requisite South African Law is called “ The Post 
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Office Administration and Shipping Combination 
Discouragement Act” which, passed in 1911, was 
intended to deliver a flank attack upon the Deferred 
Rebate System through the medium of the mail 
contract. It provides that the Governor-General shall 
not enter into any Ocean Mail Contract with any _per- 
son who gives any rebate upon condition of the exclu- 
sive shipment of goods by vessels of particular lines. 
The Shipping Companies that would have been 
brought under this Act set about evolving new ties to 
keep the shippers under proper control and through the 
South African Trades Association which seems to 
consist of large shippers from Great Britain who are 
interested in the South African Trade succeeded in 
getting signed an agreement which forms the proto- 
type of the one recommended as optional by the Impe- 
rial Shipping Committee and which apparently meets 


the requirements of the South African Trade. 


The main features of the Agreement as printed by 
the Imperial Shipping Committee in their Report may 


be summed up thus :— 


(a) It gives equality of rates and stability of 
freights to large and small shippers 
alike except that it does not apply to 
large parcels of cargo, not being mer- 
chants berth cargo and special rates for 
large parcels are quoted to mining com- 
panies, municipalities etc., without 


reference to the Trade Association. 
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(6) The Association regarded their support as 
contingent on the Lines carrying the 
goods at “reasonable rates.” If they did 
not regard the rates as reasonable 
either there was to be arbitration or the 
signatory shipper can give six months’ 
notice to terminate the Agreement. The 
Lines were bound to consult the Asso- 
ciation before making any general altera- 
tion in rates, but could raise rate on 
particular commodities without notice. 
Be it noted that this leaves a consider- 
able amount of latitude to the ship- 
owners who could enhance the freight 
rates upon particular commodities with- 
out notice and without the shipper 
having the right to complain or to 
seek arbitration. This apparently small 
concession would seem to turn the 
contract wholly in favour of the ship- 
owner. LDBesides, no check seems to 
have been proposcd on the ship-owner 
charging higher rates on commodities 
by putting them in a hivher class—an 
evil particularly evident in the South 
African Trade at the Time of the Royal 
Commission—the term in the Agreement 
would even seem to encourage this evil. 


(c) In the event of competition offering 


lower rates, the Lines are bound to 
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protect the signatories, who may _ with- 
draw after 380 days’ notice if they con- 
sider the protection inadequate. 
Recently foreign lines had started load- 
ing to South Africa, and had 
quoted low rates. The Conference 
had met their shippers by reductions in 
their Tariff rates on various classes of 
goods in order to meet foreign com- 
petition, and in addition allowed a 
temporary reduction in freights on other 
similar goods sent by boats loading, 
first of all within a week each way and 
now within a fortnight each way, of a 
boat sailing from the Continent. 


It is worth remarking that the Agreement System 
has not evoked the enthusiasm of either the shippers 
or the ship-owners. Sir Allen Anderson in his evi- 
dence before the Imperial Shipping Committee stated 
that the South African Agreement System was in 
practice working not unsatisfactorily, but that it was 
not very popular with either side. He further added 
that it was cumbersome though he had not himself 
come across any concrete instances of objection to it. 
The general opinion among both the parties concerned 
would seem to be, particularly from the shippers’ point 
of view, that of the two evils of the Deferred Rebate 
and the Agreement Systems, the latter, if practicable 
in all Trades, was less reprehensible in results. 
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It is further urged against the Agreement System 
that it would be more difficult to make the Agreement 
apply to all merchants generally unless they were 
organised in one body like the South African Trades 
Association. It is moreover argued that the efficacy 
of the system still remains to be demonstrated parti- 
cularly so because the system was introduced during 
the war when there was practically no competition but 
since the war as a result of new competition from 
Foreign Steamship Lines difficulties have already 
arisen as a result of the low competitive freights fixed 


by the Foreign Steamship Lines. 


It is further pointed out that the Agreement 
System, though practicable in a well organised trade 
like the one to South Africa controlled by a Central 
Association like the South African Trades Association 
with its membership mostly confined to men of British 
Race and Nationality, was bound to break down when 
applied to the unorganised foreign owners and shippers 
belonging to various nationalities without any cohesion 


or prospects of immediate concerted action. 


Another difficulty in the application of the 
Agreement System is provided by Trades in which 
the volume of cargoes and the irregularity in their flow 
makes it impossible to prejudg’e their requirements. 
Such trades scattered in different lines can scarcely be 
brought under a system which presuppcses for its 
successful operation the existence of central organisa- 


tions capable of collective bargaining. 
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It is moreover possible that the Agreement System 
would lead to greater discrimination, more injurious in 
its effects, than the one which prevails under the 
Deferred Rebate System If the contract is to run for 
a definite period the ship-owners will insist upon the 
right, conceded to every other trader of selecting the 
persons with whom and the occasions on which they enter 
into such contracts, It is easily seen how these factors 
will open up the possibility and strengthen the character 
of the discrimination which would then be practised by, 


the ship-owner against the offending shipper. 


In view of the particular nature of the Agreemant 
the ship-owner who is bound down for a definite period 
may well ask for guarantees from the shippers that 
their part of the bargain will be kept. Mere verbal or 
written assurances of good faith will not then be enough 
but monetary securities may be demanded, which will 
place the shipper in a more undesirable position than 


the one he occupies to-day. 


Besides the Agreement system will open up new 
avenues of interference by the ship-owner into the 
private affairs of the shipper. As against the Rebate 
System under which the onus of proving that he has 
given his entire support to the Shipping Company is on 
the shipper, the contract system places the onus of 
proving that the shipper has not given his entire sup- 
port to the Shipping Company upon the ship-owner 
who will be entitled to the inspection of all the 


books and papers of the shipper bearing on the point. 
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In view of the manifold disadvantages of the 
Agreement System mentioned above, it is difficult to 
say how it is an improvement upon the Deferred 
Rebate System. Asa matter of fact itis impossible 
for any system which puts the shipper under a tie to 
take the place of the Deferred Rebate System without 
producing those evils which admittedly flow from any 
system which creates a partial monopoly for the benefit 
of the ship-owner by tieing the shipper to a particular 
steamship line or a conference of various steamship lines. 
The evil lies in the tie and any recommendation which 
through its solicitude for the ship-owner tries to per- 
petuate the tie, call it the Deferred Rebate System or the 
Agreement System as we will, cannot erradicate the 
evils under which the trading community has fora long 


time been groaning. 


Finally we may point out that opposition to the 
system of Deferred Rebates, which is the chief illustra- 
tion of the tie principle, has made itself particularly 
prominent in those parts of the Empire which have set 
their hearts upon the development of a national merchant 
marine. South Africa, Australia and India have ex. 
pressed themselves unmistakably in regard to that ques- 
tion. The Self Governing Dominions of the Empire 
such as South Africa and Australia have already 
legislated against this repressive system; in India, 
though public opinion as represented by the Indian 
Press and Indian Commercial Organisations has de- 


clared against it, the Government has so far remained 
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unmoved, with the result that at the Delhi Session of 
the Legislative Assembly in Vebruary 1923, 
Mr. T. V. Seshagiri Aiyar introduced a bill to abolish 
the Deferred Rebates and was offered promises of 
whole-hearted support by a large number of Indian 


Members of the Assembly. 


We have so far been concerned with the direct 
evil effects of the shipping monopoly. But there is a 
case on record which shows that the evil may go much 


further. 


Not merely do Shipping Conferences operate under 
a monopoly but sometimes they are themselves res- 
ponsible for the creation of other monopolies which 
restrict the scope of business; for example in 1908, 
there was a “ Baps Ring” in the Rangoon rice 
trade to Europe which was supported by the steamship 


conference. Its evolution is thus explained ; 


The steamship agents in Ranvoon had the right 
to declare to the owners that they will themselves supply 
full cargoes for the homeward voyages of the steamers 
consigned to them; as they themselves happened to be 
important rice exporters, they often availed themselves 
of this privilege. ‘Thus it came about that all traders, 
except those of the Baps Ring, who were in touch with 
the Conference, were refused space when perhaps they 
waned it most. The ultimate consequence was that 
the rice trade between Rangoon and Liverpool and 


London was confined to the ring whose cabalistic 
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name is derived from the initials of the names of 
its members: Bullocks; Aracan Company; Pandorf 
(later Mohr Brothers) and Steéls. Attempts were no 
doubt made to ship Rangoon rice to London and 
Liverpool 7a Calcutta, but as expected, failed and the 
four shippers’ monopoly backed by the ship-owners 
continued to thrive. The system no doubt benefitted 
the ring but hampered the growth of the rice trade 


along desirable lines. 


There 1s however one instance, in which the evil 
resulting from the selfish activities of the Conference 
recoiled upon its own heads, In the year 1881 
the Bombay Conference consisting of the Peninsular 
and Oriental, Hall, Anchor and Clan lines, having 
for the time overcome all opposition, fixed upon a 
“through " rate, from Manchester to Bombay, of 40 
shillings per ton with ten per cent primage. Under the 
circumstances, this rate was regarded as fair and 
reasonable, but after a time the Conference, at the 
instance of the Clan line, which meant to recoup its 
losses during the rate war that preceded its entry into 
the Conference, raised the rate to 60 shillings per ton. 
Outside steamers immediately appeared on the scene 
and quoted lower rates. The Conference retaliated by 
offering to return 35s, out of the f0. shillings charged to 
all who supported their steamers and at the same time 


did not make any shipment by the opposition steamers. 


Manchester shippers had not till now made any 


attempt to form a combination in opposition to the 
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Conference. Their past experience of a well-organised 
service together with the advantage of occasional outside 
Steamers and low rates of freight was sufficient to 
warrant the continuance of the policy which left all 
such matters to regulate themselves or rather in 
practice to be regulated by the Ship-owners’ Conference. 
Short-sighted as this policy was, the eyes of the 


Manchester shippers would not have been opened but 
by the united action taken in an altogether unexpected 
quarter. The Indian merchants of Bombay had not 
been idle spectators of what was happening in England. 
Under the indent system, which was then just coming 
into operation, the Bombay merchants used to order 
their supplies at fixed prices under indent. It, therefore, 
became a matter of some moment to them if, after 
they agreed to pay a price based upon a certain rate of 
freight, they learned that the Manchester supplier was 
receiving return of rebates varying in amounts according 
to circumstances. Asa result of this knowledge, the 
Bombay merchants decided to secure the rebates for 
themselves. The combination of Indian merchants, 
however, was so little regarded as being possible that, 
on the reports of the new feeling being conveyed to 
England, the Manchester shippers began to get busy 
to arrange shipments by Conference lines only at a 
fixed rate of 40s. per ton for a given period. Before, 
however, a permanent agreement could be arrived at, 
the Bombay indenters formed themselves into a body 
called the Bombay Native Piecegoods Merchants’ 
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Association. This new organisation immediately 
opened negotiations with outside steamship owners and 
placed their first freight contract for the conveyance of 
all Manchester indent goods at a through rate of 30s. 
per ton, The surprise felt at the foundation of the 
Association was deepened as years rolled on, because 
contrary to expectations the Association continued to 


grow in strength and influence. 


CHAPTER VI. 
SHIPPING INCOME. 


PRINCIPLES AND PRACTICE 
OF 


RATE MAKING. 


It is a well recognised principle of transport 
economics that distance is a relatively unimportant 
element in the fixing up of rates ; the opposite principle 
of a rigid distance tariff has been wholly given up by 
responsible authorities throughout the world. The 
latter though important, because practised on 
occasions, in the case of railways where distances are 
contiguous may be wholly dis-regarded in a study of 
shipping rates because, as a rule, no two important ports 
are situated within a 100 miles of each other. As a 
matter of fact along the coast of India, the first ports of 
call from, say, the terminal ports of Rangoon:and 
Bombay are situated at longer distances. Where, 
however, as in England, ports are close to each other, 
the rates quoted to and from them do not much vary. 
For imports particularly the same rates are quoted for 
all the ports of the United Kingdom. It is a logical 
derivation, a corrolary of the theory of joint cost 
discussed in the first chapter that the rates should be 
fixed upon various factors in which distance holds a 
very modest place. As Ripley says, “This theory 
justifies the classification of freight, namely, a wide 
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range of rates nicely adjusted to what the traffic in each 
particular commodity will bear while always allowing 
each to contribute something towards fixed and joint 
expenses,” This theory explains why it is that while 
shipments of gold, silver and other costly articles are 
fixed on the basis of the percentage of the value of the 
metal, for example, on the Indian coast from about $ of 
1% to 2%, on specie or the value of the precious metals 
shipped, on some commodities the rates charged are so 
low that they barely meet the expenses incurred wholly 
for the traffic that is served, as for example when tin ore 
was carried from the Straits Settlements to U. K. 
Cont., a distance of 10,000 miles, at a ballast rate per 
ton of 5/-, the approximate cost of loading and dis- 
charging the commodity. The ‘Traffic Manager's 
reason for taking cargo even at this low rate 1s 
provided by the fact that such increment not only adds 
to gross revenue earned by the carrier, but at the same 


time it lightens the burden of the constant operating 


cost upon the remainder or the balance of the traffic. 


Such ballast rates, however, cannot afford a basis 
upon which the daily shipping requirements of the 
world can be met. The shipping industry must thrive 
if the requisite capital is to be forthcoming in large 
amounts. The practical fixing of shipping rates 
should, therefore, depend upon a method which 
contributes in the end to the maintenance of the 


shipping industry, as a whole, in a state of efficiency. 
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In theory the rate for any service may be fixed 


with reference to— 


(1) The cost of the service to the agency 


which performs the work ; 


(2) The value of the service to the party that 
is benefitted by the work done ; 


(3) Both the cost and the value of the service 


z.e., what the traffic can bear. 


As regards the freight rates on commodities being 
hxed with reference to the cost of service, we may say 
at the outset with Sir William Acworth that “ such a 
basis is impossible as no one knows or can know what 
the cost of carriage is. To begin with, the phrase 
itself is ambiguous. Cost of carriage ofa particular 
item may mean the additional cost of carrying that 
item : this is normally so small as to be negligible. It 
may mean the additional cost p/us a fair share of the 
standing costs of the undertaking.” But the plus 
figure will have to be arbitrarily fixed. 


Rates for transportation by water should, therefore, 
provide for the cost, including depreciation, incurred in 
the carriage of goods or passengers j/us a reasonable 
profit on the capital invested in the purchase and the 
running of the ships It is particularly necessary to draw 
attention to the amount of capital invested in the ships 
because in lay circles it is sometimes believed, though 
erroneously, that the cost of transport means the 


operating expenses only—a result of confusion arising 
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from the ordinary meaning of the term “cost.” The 
“cost of service” however includes interest on the 
capital invested, depreciation charges, operating 
expenses, reasonable profits, etc. This theory, no 
doubt, appeals particularly to the shippers who argue 
by analogy from the trade lines known to them in 
commercial circles. Whatever, however, the limitations 
of this theory, it provides a sound basis for the deter- 
mination of minimum rates of freight. On the other 
hand, as we have secn before, transport being produced 
under joint cost, it is impossible to know precisely the 
costs of a particular transportation scrvice. So much 
money is spent for the undertaking as a whole that 1t 
has bat very little connection with the carriage of a 
particular commodity. A ship carries a large number 
of commodities in varying amounts for various distances 
and the traffic manager can only make his calculations 
on the basis of the whole of the gross receipts 
meeting the expenses of the continuous services ren- 
dered. Even if it were an easy matter, which it 1s not, 
for the manager to divide the total cost equally among 
the various articles carried and charge accordingly, 
it would mean an instantaneous stoppage of the trade 
in SO many commodities because cheap articles, if 
they are to be marketted, could never pay the same 


rate of freight as would be charged to the higher-priced 


articles. It is not, therefore, desirable from the social 
point of view, to base the freight rates upon the cost 


Of service as that would mean that small articles of 
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high value would pay less and bulky articles of great 
utility would have to pay more than they pay now, which 
would prove a great handicap to the industrial growth 
of the country. Cost of service, therefore, will prove, 
even if practicable, a very unsatisfactory basis for ap- 
portionment of the transport charges, the more so when 
it is remembered that the rates must be fixed in ad- 
vance whilst the cost will be known even approxi- 
mately long afterwards. Commercial competition, it 
is argued on the other hand, provides not merely the 
price at which the commodity will be sold but also the 
freight rate at which it can be transported to its market. 
It is, therefore, claimed that the rate of freight should 
be based upon the value of the service rendered by the 
carrier in the marketting of the commodity in question. 
The theoretical side of this question 1s well expressed 
by Prof. Taussig when he says, “ Ability to stand 
the transportation charge is the test of the utility of 
the carriage.” The main function of transport is to 
create place-values by facilitating the sale of articles, 
produced more advantageously in one place, in the 
market of another less propitiously situated. It thus 
furthers the geographical division of labour. It is 
principally an ancillary activity though the number 
of persons engaged therein is relatively large. In 
India alone the number of men engaged in trans- 
port by land is very considerable according to the state- 


ment of the Secretary of State in his memorial to the 


League of Nations regarding the industrial position 
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of India) The number of men engaged in 
sea transport must also be large if we reckon 
the skilled and unskilled operatives who build the 
vessel, the officers and crews on the vessels, the men in 
the offices of the shippers and the ship-owners, and the 
large number of men engaged in the services of the ports ; 
these in addition to those engaged in the construction 
and the operation of the railways and the main roads, 
will give us some idea of the huge number of men 
engaged not in the production of articles but in 


creating place values for them. 


Particular emphasis has been laid upon this point 
because this theoretical treatment enables us to under- 
stand as to why it is that the provision of service per 
se and not the cost of such service plays such an 
important part in the determination of the rates of 
freight. As Ripley says, “ The cost of each shipment 
is so largely joint and indeterminate and so large a 
part of the entire plant is indistinguishably devoted to 
the general production of transport without reference 
to particular units of business,” that the total charges 
for transport should equal the total expense of provid- 
ing the service #/ws interest on the capital engaged at 
the normal current rate, z.e, the shipping manager has 
to fix his rates on various types of commodities on the 


principle of “ what the traffic can bear.” 


od 


Let us now apply these considerations to the 
transport of rice from Rangoon to, say, Bombay. As 


we have already seen the cost of service would fail to 
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prove a practical guide in assessing the rate to be 


charged for carriage of one ton of rice. 


If however the value of the service principle is 
adopted, rates would be fixed with reference to the 
place value created by transport, z.e., the value added 
to an article by being carried from one place to another. 
Rice, for example, has, a certain market value in Ran- 
goon lower than what it has in Bombay and the excess in 
the price of rice in Bombay over the price of rice in Ran- 
goon will indicate how much value transportation® has 
added to the commodity. But as the prices in the two 
markets vary from day to-day or even many times 
during a day, it is difficult to gauge the exact amount 
to be credited to transport. All that the traffic mana- 
ger has therefore to do is to watch the effects of the 
rates upon the volume of the business done. If, other 
things being equal, an increase in rates reduces the 
quantities of rice sold, the rates are presumably higher 
than the market value ofthe service and should be 
reduced. In practice, this rate may be found by 
charging as high an amountas will just enable the 
article to be sold at a reasonable profit. Positive 
refusal on the part of the shipper, due to his in- 
ability to sell his wares profitably, will indicate to 
the shipping traffic manager the limit beyond 
which it will be futile to go. Thus ifthe price per 


*It should be remembered, however, that as Prof. John 
M. Clark points out “ the difference in price itself depends on 
the transportation charges,” 
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maund of cotton in Bombay is higher than in Tuticorin 
or Calicut, no freight charge will be paid which would 
wholly absorb all that increment of place value due to 
transportation. A reasonable margin of profit must be 
left to the shipper who buys cotton in Tuticorin to sell 
it in the competitive market of Bombay. This provides 
the practical test of charging what the traffic can bear. 
Men experienced in the daily work of transport regard 
this principle of charging what the traffic can bear as 
one of such everyday occurrence that some rash 
managers have gone to the length of saying that their 
guiding principle is to “impose on the traffic just as 
much as it will bear.” A famous French manager is 
quoted by Prof. Acworth as declaring, “ Faztes payer 
au trafic tout ce qu wl peut payer ; tout autre principée 
est un nonusers. Equally dictatorial have been the 
pronouncements of many American managers with the 
result that a well-known principle of applied economics* 
has come to be regarded by many as the sinister talk of 
interested parties. Rightly understood, however, the 
principle is merely an appplication, to transport econo- 
mics, of the modern canon of taxation which enunciates 
not an equality of payment, but an equality of burden or 
sacrifice. As Prof. Acworth puts it, “Can any system 


of apportionment of this necessary expenditure be more 


* Prof. Acworth has devoted a whole chapter of his 
““Hlements of Railway Economics” to establishing the justi- 
fication for charging what the traffic will bear by a careful 
analysis of various analogies drawn from _ various trades, 
professions, private and public undertakings, 
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equitable than one under which the rich—well-to-do 
passengers, valuable freight, traffic with the advantage 
of geographical situation close to the markets, and the 
like—contribute of their abundance; while the poor— 
third class passengers, bulky articles of small value, 
traffic that has to travel far to find the market, and so 
forth-—-are let off lightly on the ground of their 
poverty? Translated into railway language, the prin- 
ciple means this: the total railway revenue is made 
up of rates which, in the case of traffic unable to 
bear a high rate, are so low as to cover hardly more 
than actual out-of-pocket expenses; which, in the case 
of medium-class traffic, cover both out-of-pocket 
expenses and a proportionate part of the unapportioned 
cost; and which finally, in the case of high-class traffic, 
after covering that traffic’s own out-of-pocket expenses, 
leaves a large and disproportionate surplus available as 
a contribution towards the unapportioned expenses of 
the low-class traffic, which such traffic itself could not 


afford to bear.” 


Strong support is lent to this view by the finding 
of the Inter-State Commerce Commission of the 
United States of America who, in their first annual 
report as early as 1887, wrote: “If these transport 
agencies of commerce were to accomplish the greatest 
practicable good, the charges for the transportation of 
different articles of freight could not be apportioned 
among such articles by reference to the cost of trans- 


porting them severally; for this, if the apportionment 
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of cost were possible, would restrict within very narrow 
limits the commerce in articles whose bulk or weight 
was large as compared with their value, On the system 
of apportioning the charges strictly to the cost, some 
kinds of commerce, which have been useful to the 
country, and have tended greatly to bring its different 
sections into more intimate business and social relations, 
could never have grown to any considerable magnitude, 
and in some cases could not have existed at all, for the 
simple reason that the value at the place ofdelivery would 
not equal the purchase price with the transportation add- 
ed.” It follows, therefore, that commodities should pay 


freight rates as high as they can economically bear. 


Under this policy of charging “what the traffic 
will bear,’ may be included the basing of the transport- 
ation charges not upon the place-values thus created 
but upon the intrinsic value of the commodities shipped. 
It would be theoretically possible to construct a schedule 
of shipping rates by fixing the charges neither accord- 
ing to the cost nor value of service, but primarily 
according to the absolute and relative values of the 
commodities carried. This theory underlies the policy 
of charging higher rates upon valuable commodities 
than those of less worth. It is beneficial to trade and 
really harmful to none that ivory exported from Burma 
should pay a higher rate of freight fhan rice. The car- 
rier is thus enabled to increase his gross receipts and 
consequently charge less upon such essentials as rice 
and foodstuffs. 
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The principle is, moreover, capable of a much 
wider application. Not always is the maxim strictly 
interpreted to mean “ charging what the traffic can be 
made to bear”; sometimes it is softened down to mean 
“charging what the traffic is able to bear.” It is 
because of the not uncommon practice of the latter de= 
finition that many businesses are carried on to-day ; for 
example, the large shipments of manganese ore from 
Bombay and Marmagoa to the United Kingdom are 
directly due to the fact that the ship-owner is content 
to charge a low rate of freight, usually between 20 to 
25 shillings, bzcause the steel manufacturer cannot 
afford to pay a higher rate. Similarly old iron shipped 
from Bombay to Genoa generally pays only about 25/- 
though its loading is very slow work. It should, of 
course, be remembered that both these commedities 


ptovide very good ballast for the steamer. 


It will be seen that in the above statement dis- 
tance plays a secondary part, yet the length over 
which the commodity is carried forms an important factor 
affecting the cost of service; due importance should, 
therefore, be given to that factor by the traffic manager 
who would make profit out of the shipping industry. 


The traffic manager does not, however, consciously 
endeavour to follow any one or all of these theories 
of charging freight rates but is guided by the useful 
facts of the market which come to him daily 
almost hourly. He studies the traffic and charges 
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what the traffic will bear. Unable, even though 
willing, to guide his actions by the cost of service, 
afraid to charge the maximum rate based on value 
of service lest business may be lost altogether, 
unwilling to charge the minimum rate on each article 
based on the cost of service lest loss should result in 
spite of a full ship, the traffic manager decides to 
charge what the traffic will bear. Sound judgment 
rather than scientific adjustment rules the action of the 
shipping man. It is thus only that profit to the 
carrier may be combined with the development of the 
business catered for, which means more profit and so 
on; in fact he wishes to benefit by the law of increasing 
returns operating in shipping as it works in various 


other branches of economic activity. 


A just or a reasonable rate of shipping freight 
iS not SO vague as it may at first sight appear. Though 
a scientifically precise rate cannot be arrived at, it is 
possible to charge a reasonable rate that will appeal 
to the shippers and be profitable to the ship-owners. 
Reasonable rates, according to Prof. Taussig should 
not be, generally speaking, higher than will suffice 
to yield a normal return on the capital invested, a 
“normal” return being understood to include not only 
interest, but something in addition, by way of compensa- 
tion for risk and judgment, z.e., profit. The adoption 
of such a practice by law is illustrated by the 
enactment of the American Inter-state Commerce 


Act of 1887 that railway rates will be “reasonable.” 
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To quote an instance nearer home Clause X of the 
Rill introduced by Mr. T. V. Seshagiri Aiyar in the 
Indian Legislative Assembly to provide for the preven- 
tion of the Deferred Rebates and for the prevention of 
rate wars and resort to retaliatory or discriminating 


practices in the coastal traffic of India reads : — 


“ Whenever the Governor-General in Council finds 
that any rate or fare is unjust or unreasonable, he may 
determine, prescribe and order the enforcement of a 
just and reasonable maximum and minimum scale of 


rates and fares.” 


Turning now from the general principles to the 
method of rate-making, the subject is well summed up 
by Pro. Ripley when he says “ the task of constructing 
a freight or passenger tariff is an eminently practical 
one. ‘The process must be tentative and experimental. 
Little can be calculated in advance. Tariffs are not made 
out of hand ; they grow. Not until a rate has been put 
into effect, can its results be known.” The lower-limit of 
charges, however, is more or less fixed by the cost of 
the service rendered. Obviously the rate cannot be 
less than that portion of the variable expenses incident 
at least to the loading and unloading of each 
particular unit of business. Along the Indian coast 
the terminal outlay for loading and unloading may be 
taken at an average figure of about eight annas per ton 
at each end of the-line; that is to say, at an average 
of about five to ten per cent of the freight rate as the 


case may be. Just where, above or below this average, 
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the figure for any particular tariff will lie, depends 
upon a multitude of details. This terminal expense 
is obviously quite independent of the length of the 
haul. It costs no more to load for a carriage of 
rice from Rangoon to Bombay, 2,000 miles, than to 
Barua, 800 miles. The movement expense, however, 
varies directly with the distance. ‘The steaming to Bom- 
bay will exceed that to Barua by about eight days which 
means added cost of bunkers, upkeep, etc. The move- 
ment expense, apart from the initial cost of getting up 
steam in order to move at all, rises proportionately to 
the distance traversed. Reverting, however, to the 
terminal expenditure of loading and discharging the 
cargo it is easily seen that the shipping company could 
not afford to charge rates based merely upon this one 
item of expenditure which forms one of the many 


factors influencing the scientific fixing of rates. 


The making of rates is well illustrated by the graph 
on the page opposite. It represents the fair-season 
rates of freight on full-pressed cotton carried from Bom- 
bay to various Indian ports. | Cotton has been selected 
for illustrative purposes because, paradoxical as it may 
seem, not much quantity of that materialis sent out from 
Bombay by sea. During 1921-22, which may be taken 
as a representative year, there were despatched from 
Bombay, 236 tons of cotton to ports within the province, 
1,625 tons to Bengal, 698 tons to Madras, 63 tons to 
other provinces, 3,348 tons to various non-British Indian 


ports, totalling 5,970 tons per year. The amount 


187 


of cotton being thus restricted, it is not likely that the 
ship-owner will try to levy a high rate upon it 
because the earnings would not be much affected 
even by charging high rates rendered possible by 
the monopoly which guarantees that, on the other 
hand, a rate lower than the cost of service will not be 
charged. Moreover, in this graph the rates from 
Bombay are given because for all practical purposes 
it may be regarded as a port of discharge; anyhow it 
never provides full cargoes for coastal ports. It may, 
therefore, be presumed that the steamers are keen to 
return to Calcutta or Rangoon where full cargoes of 
coal and rice respectively may be had. During the 
busy rice season in Burma, the traffic manager is anxious 
to turn the ships round to Rangoon, Akyab or Bassein 
as swiftly as possible, ‘The rate, therefore, charged 
from Bombay would be a low one indeed. If just the 
cost and a littke more could be realised, the cargo would 
be taken if undue delay is not likely to result from 
doing so. 

The Cotton rate from Bombay would, therefore, 
represent almost the cost of running a steamer from 
Bombay to Rangoon if active competition were 
prevailing along the Indian coast. But even as 
matters stand, the rate, including profit, gives us some 
idea of the cost of operation which in the graph is 


represented by the parallelogram A. B. C. D. 
Moreover, the graph illustrates various features 


characteristic of rate-making in practice. The first 
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principle guiding the traffic manager should be to reach 
the normal rate of freight as quickly as possible, any 
future changes to take only the upward direction. Of 
course, if conditions of full competition prevailed, it 
would be necessary to cut the rates at those points 
where competitive lines met. But this eventuality 
rarely occurs on the Indian coast. Occasionally, no 
doubt, an American or a Dutch steamer engaged in 
ocean trade may, in slack times, arrive with sugar from 
Java for Indian ports and instead of going direct to 
South Africa in ballast to load Natal coal, carry rice 
from Rangoon or coal from Calcutta to Colombo at a rate 
much lower than the one demanded by the monopolistic 
combine; but such occasions are rare, as normally an 
Ocean steamer could ill afford to spend her time taking 
cargo to local intermediate ports. A much stronger 
deterrent is however provided by the fear of retaliation 
by the aggrieved party along the lines specially catered 
for by the new rival; for example, it is the fear of the 
British India line competing with the Japanese lines 
along other routes that keeps the later companies away 
from the Indian coast. It is asa result of the practi- 
cal monopoly thus realised that the graph does not 
indicate any sharp falls at competitive points because 


there is no competition in the coastal trade of India. 


Having, therefore, reached at the very first port the 
normal figure which leaves a handsome profit, the 
traffic manager is content to charge the same figure 


Rs, 12 for the first seven hundred miles, about one- 
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third the total distance to Rangoon. At Tuticorin, 
however, the factor of distance comes into play and the 
rates goes up to Ks. 14 the same figure ruling at 
Colombo which though a hundred miles more distant is 
a port of call for oceanic steamers, which fact pre- 
vents the rate from going up. Had there been no mono- 
poly, however, as said before, the rate at this competi- 
tive point would have gone down instead of remaining 
stationary. At Galle, however, only a few miles 
beyond, the rate jumps up to the highest point Rs. 24 
descending a little at Cuddalore to Rs. 20 owing to its 
close proximity to Madras which, being an ocean port, 
pays only Rs. 12 for over 1,400 miles, the rate 
being the same as charged for the first six hundred 
miles. Beyond Madras, however, the rate rises to Rs, 16 
for Cocanada gently declining to Rs. 15 for Rangoon, a 


distance of over 2,100 miles from the port of loading. 


It will be observed that the rates at Galle and 
Cuddalore seem unduly high, but, from the point of 
view of the shipping manager, they are easily accounted 
for by the fact that not merely has the ship to pay extra 
dues and incur expenditure through time spent in dis- 
charging the cargo but that there may be no other 
cargo to discharge or to load which might otherwise 
reduce the additional expenditure incurred by calling at 


the port. 


The case of the main ports is, however, different. 
Not merely do they normally provide various types of 
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cargo to load, but they belong toa class apart as they 
stand on the main routes of world commerce ; for 
example, Bombay being usually the first Indian port of 
discharge for steamers from U. K. Continent, its rates 
of freight to other Indian ports touched by European 
steamers deserve attention. In England, the same rates 
are quoted for the chief Indian ports at which the 
acean steamers call. It is, therefore, necessary that 
the rates from Bombay to these ports should be 
relatively low and approximately the same which is 
seen bya study of the graph. Besides, these chief 
ports being themselves important centres of inland 
distribution have to be encouraged in the interests 
of the shipping companies themselves. 


This treatment of the subject demonstrates why 
even under the very simplest conditions a straight 
mileage tariff is unscientific and unreasonable, for the 
running expenses, spread evenly over the growing 
mileage traversed, are progressively reduced according 
to the maxim, the longer the haul, the lower the ton- 


mile cost. 


Asa rule, therefore, the current rate of freight 
on a commodity will be one that yields profit. 
Exceptions are, however, sometimes made in cases 
of shipments to important ports and a much lower than 
the ruling rate quoted in order to’ take the business 
irrespective of its paying character. An entirely new 
principle, then, comes into play. Adopting Hadley’s 
phraseology in connection with railways: if you take at 
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eleven cents freight that costs you twenty-five cents to 
handle, you lose fourteen cents onevery ton you carry. 
If you refuse to take it at that rate, you lose fifteen 
cents* on every ton you do NOT carry, for your 
charges for interest and repairsrun on. The rate must, 
therefore, be cut ; if not to make a profit, at least to stop 
a greater loss. The lowered rate may, however, so 
stimulate new business and enlarge the volume 
of traffic, that it may be handled at much lower 
cost. In fact, this consideration alone, in the absence 
of all competitions, may induce a lowering of rates at 
Certain points out of line with the general schedule, 
This incentive, conditioned by the Law of Increasing 
Returns, is always present in the mind of the transport 


manager. 


Cutting the normal rate at competitive points or 
at important points in order to stimulate traffic, in 
conformity with the principle above stated, gives the 
peculiar character to our tariff diagram which indicates 
lower charges for longer distances. For these ports 
the tariff is fixed at a lower point determined not 
primarily by, yet keeping close to, the cost of service, 
but by the availabledemand, Traffic at these points 
is charged not as much but as little as it will bear ; 
which, being translated into practice, means that the 
charge is set as high as possible, still holding the 


volume of business constant, or even increasing’ it if 


* A fifteen cent rate is regarded adequate to meet interest 
repair charges. 
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that can be accomplished. ‘The total profit is consti- 
tuted of the profit per unit of freight multiplied by its 
volume. The centre of interest is here shifted from 
the average profit per unit considered alone, to the total 


profit thus obtained, 


These changes in rates at competitive points are 
usually accompanied with transition to a new level 
of rates determined by the conditions at the next 


competitive point beyond as at Cuddalore in our graph. 


An important fact concerning this tariff thus far 
developed, 1s that of course, the height of the upper level 
at the most remote point must never exceed what the 
particular tariff will bear. In other words, supposing that 
the traffic consisted of grain or coal, not more than a cer- 
tain amount could ever be charged, no matter how great 
the distance, without so far diminishing the profit in the 
transaction as to render the business impossible. As 
ocean transport brings together ports which are not 
contiguous to each other, a fundamental difference 
distinguishes it from railway transport, which simul- 
taneously with bringing, say, Bombay and Calcutta to- 
gether also brings together two places divided from each 
other sometimes only by a boundary line. If the rail 
rates are high the goods may be sent by road. The sea 
transport has, as a rule, no such rival and therefore we 
do not find in shipping rates those gradual rises 


which are so characteristic of the railway. 


There are not likely to be more than two ports 


within say a hundred miles of each other and 
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allowing for clusters of ports as on the Malabar Coast, 
sometimes within even 500 miles, so that goods are 
sent by sea because they must be so sent and a market 
could exist only if the shipping rates are paid. Though 
this does not mean that the ship-owner can go on 
raising his rates, it leaves him a very wide margin 
of which he makes the utmost use. This difference 
between: rail and sea transport must be noted. 
Taking the shipments from _Rangoon, we find 
that each commodity, mentioned in the attached graph, 
rice, timber, seeds or general cargo, having attained a 
certain Jevel of rates, never rises thereafter, no matter 
what the distance. [Each attains the maximum of 
what it will bear. That level it can never exceed. 
This immediately leads to another consideration. No 
single rate is applicable to any large number of 
commodities. Each one must be regarded as a law 
unto itself. Not only does the ultimate amount which 
each is able to bear depend upon the vatue of that 
commodity, but also upon the conditions, determining 
competition with respect to it, and consequently varying 


all along the line. 


Thus it is that the heightof the extteme uppet- 
level in our diagrammatic series of rates is fixed by the 
highest charge which that particular traffic will bear. 
Beyond a certain point, however, no matter how 
great the distance, the rate cannot be increased. 
This maximum varies, of course, with each commodity, 


The problem of the traffic manager is to attain this 
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highest rate as speedily as possible with increasing 
distance, and to grade his rates with distance upto this 
level as quickly as possible, consistent, of course, with 
the maintenance of a full volume of business. Not only, 
however, is the final limit of what the traffic will bear 
different for each commodity, but the steps or stages by 
which the rate provresses upto this maximum are quite 


independently determined. 


Rates on commodities are moreover conditioned by 
various considerations. A new market could be created 
by reasonably low rates to enable the manufacturer 
to meet the foreign competition, perhaps even dumping. 
The sale of Porbander cement in the Madras 
and kangoon markets depends upon the rates of freight 
to these ports. The weight and value of goods also 
shape the freivhts they are charged, for example, a cheap 
heavy commodity like coal cannot pay the rate of a dear 
heavy commodity like timber. Furthermore, high 
terminal charges for handling certain classes of 
goods have to be consilered as in the case of 
engine shipments. Wherever they are high, the 
rate must rise at once sufficiently to cover these, 
no matter how short the distance; but thereafter 
the rate need not increase for that particular purpose. 
Besides, when steamers are wanted at a port. 
in an emergency, very low rates would be accepted 
just sufficient to meet, say, the steaming expenses. 
Thus if there is a coal strike in Wales, plenty of 
Steamers would run up to South Africa from the 
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Mediterranean sea and from even the Indian ocean in 


order to load Natal coal. 


Few generalizations in this connection are, however, 
possible because most would require modifications. 
Rate making isa matter of infinite detail. It is generally 
true, however, that beyond a certain point the tariff on 
different grades of commodities will separate more and 
more widely with increasing distance. This feature is 
well brought out by the Rangoon- to Bombay graph 
which indicates the early closeness of the four lines 
characterised later by wide separation as the distance 
from the starting point increases. For, obviously, after 
the low-grade goods have reached the maximum 
which they can bear-——and this they tend to do speedily 
—they must remain practically constant ; while those of 
higher grade continue progressively rising. And for 
short distances the rate on the low-grade goods may 
even exceed that imposed upon higher-class tonnage, 
as for example in our graph, cotton seeds pay more for 
Calcutta than teak timber though the later commodity 
pays the higher rate at all subsequent ports except at 
Calicut where the rate is reduced to enable the Rangoon 
merchants to meet the local competition from Malabar 
timber. Long experience on the part of the carriers 
has, however, enabled them to arrange their tonnage in 
classes for each of which the conditions are more or 


less uniform. 


The foregving description of the development 6fa 
freight tariff is applicable to only that part of the traffic 
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which is not subject to competition. For the markets 
in which the tramp steamers are carriers, the making 
of the freight rates in practice is an extremely 
complicated matter. No single line is independent of 
rates made by its rivals—rates applicable not only to 
competing commodities and markets, but also as 
affected by apparently the most remote and disconnected 
contingencies. In order to understand this it will be 
necessary to describe somewhat in detail the nature of 
competition as applied to transportation: and then to 
show by a few concrete illustrations, the various factors 
which actively enter into the determination of specific 
rates, Laymen and legislators do not sufficiently 
appreciate the extremely delicate nature of the work. 
Much discussion relative to transport competition seems 
to be based upon the assumption that it consists 
in the main of the competition of lines more or less 
parallel or else operating under substantially like 
conditions, As a matter of fact competition in 


transportation is to a large degree far more complex. 


Transport competition 1s of three entirely distinct 
sorts. These may be denominated, respectively, 
competition of lines, competition in facilities and 
competition of markets. The first of these, competi- 
tion of lines, as the name suggests, is limit- 
ed to the activities of the carriers alone. The rivalry 
is direct and physical. The only competition possible 
is that concerning the ship by which traffic may move 


between two points. Such competition naturally arises 
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between lines that send their steamers to and from the 
same ports of origin and destination. But this is 
merely theoretical because the competition lasts only 
for a short space of time. The same sort of simple 
competition prevails, of course, between a steam line 
and a railway line between two ports Calcutta and 
Madras or between a port and an inland town as when 
wheat flour from Lahore could go to Tuticorin by sea via 
Karachi or all the way by rail whieh provides a cheaper 
route when sea-freights are high. Such simple competi- 
tion as this, where confined to steamships alone, almost 
inevitably leads to one of two results: the lines may 
remain independent, preventing ruinous rate wars by 
forming aconference or else, as a result of long con- 
tinued cut-throat competition, the bankrupt line may be 
wholly destroyed or bought up by the powerful rival. 
The disappearance of many Indian shipping companies, 
as also the preliminary rumoured offers of purchase 
of the Scindia Company by the B. I. Company before 
the two arrived at an agreement, would amply illustrate 


these points. 


Competition of facilities, the second of the 
three phases of competition above mentioned, deals, 
as its name implies, not at all with the rates 


charged but with the facilities or conveniences aforded. 


Instances of competition of facilities are provided 
by promptness in settling claims, efforts net to shut out 
cargo, Sailing of steamers according to programme, etc., 


in the cargo business and the provision of palatial 
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steamers in the Atlantic trade travelling at a very fast 
speed, which cannot possibly be economical, may be 
regarded as further examples of the same fact in the 
passenger trade. Though high sounding, competition 
of facilities forms a trivial part of the business of 
shipping though prominence was given to it by the 
witnesses who supported the system of shipping 
conferences before the Royal Commission of 1903. 
Such competition is confined solely to rivalry for 
business at the established rates. Jimmediately on the 
appearance of any departure from these conditions the 
question becomes one of competition of either of the 


other two sorts. 


Such facilities, however, as might have a distinct 
money value, as, for instance, free storage of luggage 
and provision of free food during a rate-war which 
practically amounts to giving something for nothing 
are, of course, equivalent to a reduction of the rate; 
and do not belong to this class of considerations at 
all. Only those conveniences or facilities, which, 
while attempting to secure business may not be 
compounded for money, should te classified in this 


group. 


The third form of competition in transportation 
is dependent upon the competition of markets; and 
is not, in reality, direct competition between carriers 
at all. This is the most difficult of all forms to 


understand. Although indirect and often obscure 
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it is of fundamental and conclusive importance in the 
determination of freight rates. Commercial competition 
deals not with a mere choice of routes but with 
alternative markets. The carriers act, not independently 
and of their own volition, but only as agents or 
representatives for their constituents, the shippers. 
They may become tools or weapons in the hands 
of merchants or manufacturers who are the real 
contestants. It is largely in this sense that it is so often 
alleged, and rightfully, that traffic managers oftentimes 
donot make rates at all. Their energies are bent to 
the analysis of those circumstances by which their rates 
are made for them and through which the economic 


demand of the world effects its own adjustments. 


The production or preparation of commodities 
for final consumption falls naturally into two distinct 
parts; the creation of form value, sycceeded by the 
conferring of place value. Transportation is concerned 
alone with the latter process. Of these two 
operations, the latter, the creation of place values, is 
by far the more elastic and adaptable process. 
The grower, the miner or the manufacturer has‘ 
his first costs more or less rigidly fixed by natu- 
ral or human conditions; such as ‘the fertility of 
soil, the grade of ore, the prevailiny scale of wages 
and so on. His proximity to the status of a 
marginal producer depends upon his relative position 
in these respects. With the carrier, matters are 


more contingent. Including within its reach, as it 
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does, many grades of producers and consumers, each 
more or less rigidly held bound by his own circumstan- 
ces and conditions, as said above, the carrier is able 
to exercise a wide range of choice in fixing that 
margin of the total value which it reserves for itself. 
And at all times, by reason of the factors set forth 
elsewhere, primarily its subjection to the Law of In- 
creasing Returns, this intermediate share of the carrier 
tends to adjust or accommodate itself to the end that 
it may discover or produce a wider margin between 
the values in the hands of producer and consumer, 
respectively. This may be best accomplished by a 
progressive widening of its field of activities, that 
is to say, by an enlargement of its physical reach and 
scope. It is always striving to lower the cost 
of production to the marginal producer. Its motto 
must ever be, to get more business, if not right 
at home, by search for it abroad—and this always 
with the chance that the greaterthe distance between 
the producer and the consumer, the greater the possi- 
ble margin of place value remaining as its individual 
share. It is thus that jute from Calcutta can afford 


to be charged a higher rate than say linseed. 


This ever-present incentive to widen the market 
carries with it a direct consequence. A market is 
a commercial area characterized by a prevalent 
equality of prices. Phenomenal development in this 
respect is characteristic of the present age. For many 


commodities the market is co-extensive with the world. 
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It is the chosen function of transportation agents, by 
rail and water, to ensure this result; te preserve an 
equality of prices despite the variety of producing 
and consuming conditions. The steamship and the 
railway are the agents by which the market is thus 
widened and rivalries are thus equalized. In transport 
parlance this is known as ‘keeping every one in 


business. ” 


The most satisfactory way to describe commer- 
cial competition as applied to carriers is by concrete 
illustrations. There are two distinct varieties or 
degrees of it, which may be denominated primary 
and secondary. These might as properly, perhaps, 
be called simple and complex, or direct and indirect. 
Of these, the first concerns those cases wherein a 
commodity undergoes no physical transformation _bet- 
ween producer and consumer. Shipments are usually 
direct. Only one rate is involved. Shall Hamburg, 
for example, be supplied with oilseeds from India or 
Argentine? This is a case of pure transportation, 
the creation of place value alone. Such competition, 
although simple and direct, recognizes no national 
bounds. Wheat from the Punjab or rice from Burma 
must be transported to London at rates that. will 
enable them to compete in these two commodities 
with Australia and Siam respectively. 

The cotton mills in Bombay must have their 
output carried to East Africa under conditions which 


will enable them to meet the price there demanded by the 
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Manchester manufacturer. This last instance, however, 
introduces us to the second form of competition ; in 
as much as a double transportation is involved first 
from the fields to the mill, and thereafter from the 


mill to the consumer. 


It will also be observed that manufacture now 
begins to outweigh mere transportation in importance, 
With low gerade products, like salt, the increment of 
value due to transportation is relatively high as 
compared with manufacturing costs. As the grade of 
product rises, however, the difference in value and in 
form between the raw and the finished product, render 
the problem of location of the manufacture more 
difficult as affected by the relative adjustment of rates 
of transportation for the two. The manufacture of 
timber sleepers in Burma properly results in long 
carriage being applied, not to the bulky lumber but to 
the finished product. Obviously the large proportion 
of waste or common lumber will not bear a high 
addition to its cost by carriage to another place. 
The main point is that the adjustment of a 
number of rates may determine, not only the general 
welfare of the industry, but even its specific geographical 
location with reference to the raw material on the one 
side and the market on the other. It may here be sug- 
gested that by a proper manipulation of rates, furniture 
trade could be developed in Rangoon to supply the 


needs of India and the neighbouring countries. 
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As a high American official quoted by Prof. 
Ripley* puts it-—‘It is the duty of transportation 
agents to so adjust their freight tariffs that, regard- 
less of distance, producers and consumers in every part 
of this country shall, to the fullest extent possible, 
have equal access to the markets of all parts of this 
country and of the world, a result wholly impossible of 
attainment if freight rates must be constructed upon 
the scientific principle of tons and miles.” This 
empirical method is not the quackery it may seem to be 
because it forms the basis of commodity rates under 
which a large part of the world’s goods are transported 
and which are the only ones known along the Indian 
coast, forming a splendid illustration of the principle of 


what the traffic will bear. 


I‘lat rates, such as those prevailiny between the 
ports of India and those of the United Kingdom and 
the Continent, create an apparent equality for all places 
affected by them irrespective of distance -the transport 
agency playing an impartial role leaving it to the 
merchants to fight out their case among themselves by 
competition. Flat rates are further favoured by the 
ship-owner as they enable him to keep the rates high 
as what the merchants to-day resent is not so much 
high rates as that some rates are relatively higher than 


others. 


It is this feeling on the part or the shippers that 


makes the adjustment of fre ‘ight rates the complex task 


er Bip en ete Ses oc 


* For the general theory of the subject discussed in this 
chapter, the author is much indebted to Prof. Ripley. | 
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it always has been. [Relativity forms the basis of ship- 
ping rates. Besides it is fairly comprehensive in scope. 
In addition to the relativity between directly competing 
commodities or places, the shipping traffic manager 
must regulate the rates on raw materials, the finished 
products and the by-products of an industry ; as also 
the rates on goods capable of substitution one for 
another. A few illustrations will serve to make these 
details clear. 

In the case of shipments of linseed from India to 
the United Kingdom and Continental ports, it is of 
great importance not merely that the rates from 
Calcutta and Bombay should bear a certain relation, 
violent fluctuations from which might injure either port, 
but that the rates for Hull and Hamburg should be 
correlated so that both ports may thrive on the trade. 
In the particular case the ports are placed upon an 
equal basis by the quotation of a flat rate to U.K. 


Continent. 


The question of properly correlating the freight 
rate on raw materials and the finished products made 
from them, is far-reaching in its results. The 
location and development of manufactures depend 
upon it. Take, for example, the case of Europe and 
India. India is keen to develop its resources; not 
only to feed, but to clothe itself and provide 
for its other needs. No sooner does it seek to 
develop local manufactures than it finds itself 


exposed to competition from the older established 
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remote manufacturers draw their supplies of raw 
material from its own fields and forests. These supplies 
are then shipped long distances as raw material; 
manufactured and thereafter returned. to sell in competi- 
tion with the local product. A glaring example of 
this practice is provided by the export of raw cotton to 
Japan which, after manufacturing cloth out of it, sells 
the finished product in the Indian market in competition 
with the Indian textile mills. However, looked at from 
the point of view of Japan, this case stands out as 
a magnificent example of the results of co-operation 
between the Japanese shipping and spinning companies. 
Favoured by long experience, by abundant supplies of 
capital and of skilled labour and by other advantages, 
the foreigner works in keen competition against the 
newly started Indian industry. The outcome of this 
competition depends in part upon the policy of the 
carriers. Ifthe rate on the raw material be relatively 
low, the remote manufacturer is aided. If, on the 
other hand, the rate be fairly high on raw materials 
while at the same time low on outward shipments of 
manufactures the result would be the building up of 
manufactures near the sources of natural wealth, which 


are the potential homes of manufacturing. 


Not only are rates competitive as between raw 
materials and the finished product made from them, but 
the circle of competition widens even to include all 


commodities capable of substitution one for another, 
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A very high freight rate upon shipments of jute from 
Calcutta would favour the use of substitutes. 


Arise in the freight rate on Indian coal might 
result in the greater consumption of South African coal 


even in India. 


As sufficient attention has never been paid in India 
to composing rates of freight to encourave manufactur- 
ing industries, we do not find in Indian rates those small 
margins that make or mar an industry as, for example, 
in the milling business, whcre the margin of profit in 
the manutacture of flour may be very small, an 
infinitesimal change in the freight rate may mean 
success or failure to the industry. With — proper 
shipping facilities, India should be cxporting not wheat, 
but its flour to forcien countries. Manipulation of 
shipping rates, for example, a higher rate on shipments 
of wheat from Iarachi than on flour, would immedt- 


ately set up milling factories in the Punjab. 


The obligation on the part of a national merchant 
marine to protect its constituency not only in 
respect of particular rates, but in general conditions as 
well, introduces still further complications: The 
freight business of Manchester, for example, consists 
first, of the carriage of raw materials and supplies 
inwards; and, sccondly, thereafter of the transportation 
of the finished product out to the consuming markets. 
Narrowly considered, it may seem expedient to 


crowd the rate on raw cotton as high as the value of 
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service probably will permit; but viewed in a latge 
way, it may prove to be a far better business 
policy to maintain the rate on cotton, and 
other staple supplies so low, that the growth of 
population and production may, in the long run 
yield far greater returns on the high-grade manu 
factures of the district. Turning to India, even though 
the economic conditions are reversed, it may be the 
better policy to hold down the rate on raw cotton in order 
thereby to stimulate this great agricultural industry and 
enhance the demand for the merchandise and foodstuffs 
which depend upon general prosperity at least unt. 
the Indian textile industry could consume the whole of 
the local produce of cotton. A free hand afforded 
for the suitable adjustment of such apparently indepen- 
dent services may contribute far more to the general 
welfare than an insistence upon a petty and near- 
sighted policy of extorting from each individual service 
all the rate it can possibly endure. Traffic managers 
must take a more liberal view of these great possibill- 
ties and consider the economic development of the 


country as a whole. 


CHAPTER VII. 
SHIPPING INCOME —(Coxt:nued.) 


CLASSIFICATIONS 
AND 


RATE TARIFFS. 


A classification of the articles carried is of 
primary importance in the making of freight rates. 
Besides providing facility of reference both to the 
shipper and to the ship-owner it enables the shipper to 
know beforehand the rate of freight he will have to pay 
for the transport of a particular commodity to a parti- 
cular port. We thus see that the freight rate is made 
up of two equally important and distinct elements: (1) 
The charge according to the character of the goods; (2) 
the charge according to the distance to be traversed. A 
variation, therefore, in either of the two would mean a 
variation in the freight rate as finally compounded. 
This well illustrates the facility with which higher rates 
could be charged with only a small change in any one 
of the two factors: (1) The classes of commodities ; 


and (2) the rates according to distance. 


The freight classification is, in practice, largely 
empirical—the result of long experience in reacting to 
the needs of the business community. In the main, 
the cost of service, the value of the commodity and 


the value of the service are elements which guide the 
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making up of schedules; the principle of “charging 
what the traffic will bear,’ will, therefore, suffice to 
explain many of the details of classifications. Rates 
are adjusted high enough to give the maximum profit 
to the ship-owner, yet not so high as to keep out the 
shipments of the marginal shipper. In other words, 
as a witness before the United States Industrial 
Commission put it: “A freight tariff is made as it 1s, 
not because it ought to be that, but because it must be 
that.” As Professor Ripley says, ‘ Rule-of-thumb 
experience, therefore, is mainly represented in classifi- 
cations of the present time; that is to say, an adjust- 
ment of freight rates upon different commodities to 
Suit the commercial conditions which have happened 
to prevail at any given time. All of which emphasizes 
still further the need of scientific revision of these most 
important schedules, preferably by the carriers 
themselves, but by public authority 1f commercial inertia 


be too powerful to be overcome.” 


Though the shipping freight classifications are 
not so bewildering as those of the railways to justify 
comparison toa medley of the Encyclopedia Brittanica, 
a universal stores catalogue and the customs schedule 
of a modern protectionist country, the shipping 
freight lists are comprehensive and complex enough 
to require thoughtful attention for complete compre- 
hension as a study of the classification and freight rates 
of the Union Castle Line printed on page 213 will show. 
It will be noticed from the tables given that the shippe 
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has to consult two separate publications to get at the 
rate he will have to pay for carriage from the United 
Kingdom and Continent to any of the South African 
Ports. He first consults the classification table for the 
class allotted to his article and then the rates table or 
the Freight Tariff to find out what freight the article 


will have to pay. 


Historically considered, the shipping freight 
tariffs may be regarded as evolved from the tariffs 
payable for the use of canals just as the railway 


rates are the successors of the earlier road tolls. 


As revards the publication of the classification of 
articles and rate taritfs, divergent practices seem to rule 
in different trades and in different countries. It is 
understood that the German Shipping Companies 
published their classification and ratesand made them 
available to the public as easily as did the Railway 
Companies. On the contrary, with regard to the lines 
controlled from the United Kingdom, with a few excep- 
tions, the English Companies, though they publish 
their classification and tariffs, are not willing to let 
the public have an easy access tothem. They are intend- 
ed more or less to help the work of the various members 
of the Conference lines. ‘he most important exception 
to this general rule of not making the classification and 
rate tables accessible to the public was provided by the 
Pacific Steam Navigation Company until their continental 


colleagues on the Conference prevented such publication, 
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The reason given was twofold. Firstly, in the tariff 
itself it is said that the rates are subject to alteration 
without notice. Consequently, if the tariff is scattered 
broadcast, the people will be acting on that tariff and 
there may be no end of trouble and complaints and 
mistakes. The second point is that the publication of 
the tariff will make it difficult to get occasionally the 
higher rate than the rate specified in the tariff list as was 
sometimes done. The English objection, however, 
seems to be due to the fact that the publication of 
the classification and freight rates would make it 
accessible to a possible competitor. No doubt per- 
severance will get for him all the rates but the 
shipper or the broker acting on his behalf will have to 
ask for the rates of all commodities—a method by no 
means difficult but very liable to detection which will 
show to the ship-owner that some competitive trouble 


was brewing. 


As regards the merchants themselves, it is urged 
that they always know the rates on their commodities, 
being in constant touch with the ship-owners through 
their brokers. There does not, however, seem to be any 
solid ground for withholding the rates tariff from the 
merchants who are thus unnecessarily made to work in 
an atmosphere of mystery which is neither profitable 
nor useful to the ship-owner. ~The publication of the 
classification list will afford great convenience to them 
in their office and to their agents travelling abroad. 


The publication would also provide a guarantee to the 
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merchant that higher than scheduled rates will not be 
charged by transfer, unknown to him, ofa commodity 
from one classification to another nor a preference 


given to a rival merchant by that device. 


It is remarkable that in Germany where all business 
is organised upon a methodical basis, cargo classifications 
are published broadcast among the merchants while the 
British Companies, who have invested the shipping 
business with an air of mystery, do not usually publish 
such lists for the information of their clients, the 
lists being known in only two of the many trades 
catered for by them vvz., the trade to South Africa and 
the West Coast of South America. The former is printed 
below in full to provide the student with a representative 
classification list. The remarks at the end of the list 
refer tosome of the scientific principles underlying the 


preparation of such lists. 


Classification of Commodities. 
(1907.) 


Class I, 


Arms and cartridge cases. 
Artists’ materials. 


Carpets. 
Cigarettes and cigars, manufac- 


Asbestos manufactures. 

Bedsteads, brass. 

Bicycles, motor cycles and cars. 

Billiard tables. 

Blankets (cases). 

Books, playing cards and games. 

Brassware. 

Bridgework, over 380 ft. or 40 cwt. 

Brittania metal, electro-plate and 
plated jewellery. 

Chemical products (not danger- 
ous). 

China. 


tured tobacco. 
Clocks not common. 
Clothing. 
Cutlery. 
Dentists’ goods and instruments. 
Drugs and Druggists’ sundries. 
Dynamos and electric motors, 
electric meters. 
Essences. 
Fancy goods. 
Glassware, fine and plate glass, 
Hops. 
Hydraulic lifts under 40 cwt. 
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Classification of Commodities.—(Contenued). 


I ndia rubber and manufactures. 

Lamps, pocket and bicycle. 

Leather and Leather manufac- 
tures. Harness and_ horse 
collars. 

Marble, polished. 

Medicines and malt extract. 

Metals—Copper sheets, babbit 
metal, zinc. 

Musical Instruments. 

Notions and novelties. 

Oil, not otherwise enumerated. 

Oilskins on deck. 

Packing engine. 

Paints in oil, stains, and var- 
nishes. 

Paper and stationery, in cases. 
Waterproof paper in cases. 

Perfumery. 

Photo sundries and materials, 
not dangerous. 

Pictures and prints. 

Safes, Iron. under 40 cwt. 


Seeds. 

Show cases. 

Soda, caustic. 

Sulphate of Ammonia. 

Tarpaulins and waterproofs. 

Tea. 

Telegraph and telephones sun- 
dries, unenumerated. 


Turpentine, in tins and cases. 

Typewriting machines. 

Upholstery and carpets. 

Waterproof paper in bales. 

Wines, spirits, liqueurs and_bit- 
ters. 

Wire, brass and copper. 

Electric cables and hose. 

Lamp wick. 

Blotting paper. 

Boots and shoes. 

Boot polish and boot polshing 
outfit. 


Belting. 


Class Il. 


Agricultural implements (N.O.E.) 

Blacking. 

Blanket bales, 

Boiler compound. 

Bridgework under 30 feet or 40 
cwt. 

Brushes and brushware. 

Canvas and canvas manufacture. 

Cardboard. 

Crucibles, insulators, glass and 
china. 

Cord and rope, vegetable and 
wire, under 40 cwt. other than 
mining netting. 

Emery paper, stone and powder. 

Felt, tarred on deck. 

Furniture other than common. 

Glass, common vlassware and 
syphons. 

Glue. 

Hardware. 

Hollowware and tinware. 

Horse shoes. 

Incubators and rearers. 

Ink. 

Iron 


fron, packed. 

Lead, white, red or black. 

Machinery (N. O. E.) 

Mouldings, finished and picture 
frames. 

Naphthaline. 

Oakum. 

Oil, lubricating, and cod liver oil. 

Oil resin. 

Oil seed cake. 

Oil castor. 

Oil cloth and linoleum. 

Paper (printing) in cases, bales 
skeleton cases, rolls or reels. 

Provisions. 

Road machines. 

Sailcloth. 

Separators. 

Slate, enamelled. 

Soap, fancy. 

Sugar, refined. 

Superphospates. 

Tallow. 

Tar. 

Telegraph poles, iron, 

Tents and poles, 
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Classification of Commodities. —(Cozt:n ued). 

Sewing machines. Yeast. 
Toys. Zinc. 
Veneer. Earthenware (N.O.E.) 
Wax. Glass paper and sand paper, 
Wheels, metal, not part of Castor oil. 

machinery. Tinware. 

Class III. 

Asbestos cement. Roofing. 
Beer. Sash weights. 
Biscuits, (Ship’s.) Sheep-dip (dry), 
Candles. Slates (roofing). 


Cotton waste. 

Clothes pins. 

Desks. 

Cases, sanitary (earthenware. ) 
Mining engines. 

Fertilizers (common), 
Grease. 

Harvesters. 

Binders. 

Malt (in cask, bags or cases). 
Manure (common). 


Soda (common). 

Sulphur. 

Threshing machines 
tons weight). 

Tiles (common, loose). 

Wire cages (not bird). 

Wire rope (under 2 tons weight) 
for mining purposes. 

Peanuts. 

Earthenware (sanitary). 

Hay sweeps. 


(under 2 


Mining machinery (under 2 tons Hardwood. 


weight). 
Nails (iron or steel). 
Pitch. 
Plaster of Paris. 


Lava stone. 

Glycerine. 

Copperas. 

Galvanized iron arches. 


Reaping machines (under 2 tons Wire trellis work. 


weight.) Belting, if shipped with gold and 
Rosin. diamond machinery. 
Class IV. 
Basket willoware. Iron hoops. 
Bone dust. Iron sheets. 
Bottles (empty). Iron, corrugated. 
Boxes. Lime. 


Bricks (loose). 

Butter dishes (wooden in crates). 

Chairs (cheap k.d. in cases). 

Chalk. 

China (common) in crates. 

Drums (empty). 

Fodder (bales). 

Girders and Joists (under 30 ft. 
in length and 2 tons weight). 

Handles (wooden). 

Iron angles (not parts of machi- 
nery or bridgewark), 

Iron bars. ; 


Matches (safety) 

Mineral water. 

Mineral wool. 

Pickets. 

Paper bags (in bales.) 

Plaster. 

Soap (common). 

Spades. 

Shovels. 

Scoops. 

Starch, 

Staves (if shipped on deck 5s. 
less per ton.) 
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Classification of Commodities—(Contznued.) 


Tiles (common unglazed, pack- 
ed.) 

Whiting. 

Windmills. 

Wooden bedsteads (common). 

Wire (barbed and plain, per 
2,240 lbs. in coils or bundles). 


Fruit jars. 
Earthenware in crates, skeleton 
cases or baskets. 


Nitrate of soda in 560 ton lots. 
Shoes and dies. 
Corrugated iron. 


Class V 


Asphalt. 

Asbestic sand. 

Doors. 

Frames. 

Moulding (rough, unprotected), 
Sash. 

Tanks (empty). 

Windows. 


Salt, in bags, if in cases, Class II 
(goods not classified). 

Shingles (rough woodwork for 
roofing, unprotected). 

Shooks (box-boards). 

Sawdust. 

Silex and stone blocks for lining 
tube mills. 


Rates of Freight from United Kingdom and Continent. 





( 1907.) 
teens mene enema emia wee ee) 
cians, | eee, | AMO® | East | wana. |Pelagos 
s aQ|is dais adi|\ts ad|ls a. 
I 42 6142 6148 9150 0} 52 6 
II 30 0 | 30 0) 37 6137 6140 O 
III 25 0|25 0} 80.-0]30 0] 82 6 
IV 22 6122 6127 6127 6130 0 
V 90 0120 0125 0j| 25 01} 27 6 
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The need for cheap transport rates upon building 
materials for a newly developed country requiring 
various materials at reasonable prices may be seen 
in the classification of doors, tanks, windows and 
shingles in class V and of tiles, girders, iron angles, 
bars ete., in class IV thus differing from class I by 
20 shillings or more. Iron gates being ornamental 
are placed in class II]. Safety matches, cheap chairs 
and chinaware as also wooden bedsteads intended for the 
masses are put in class IV as against brass bedsteads, 
carpets, fine and plate glassware included in class J and 
common glassware and tinware and furniture in class II. 
Boot polish and boot-polishiny outfit are classed in No. | 
not being necessities of life to ordinary people ina 


country like South Africa. 


One would have expected that agricultural 
machinery and seeds would be in a class lower than 
the one they occupy particularly in an agricultural 


country like South Africa. 


Blankets are classed I & II according as they are 
packed in cases or in bales—presumably the former 


being of a superior kind. 


Belting (ordinary) is put in class I, but if shipped 
with gold and diamond machinery, is charged at clasg 
I[] rates—a very reasonable concession in a country of 
cold and diamond mines. Similarly wire rope for 
inining purposes is in class III. while brass and copper 


wires are in class I; plain and barbed wire being in 
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class IV. Reaping and threshing machines and 
mining machinery and engines are in class IJI while 


ordinary machinery is in class II. 


Printing paper is carried cheaper than blotting 


paper or stationery. 


It will now be easily seen that a scientific 
classification ought to provide a very good index to the 
economic condition of the country under consideration. 


It might at first sight appear strange that the 
commodities simultaneously transported by a carrier do 
not all pay a standard market rate on one basis only. 
But the previous discussion about the peculiar nature 
of transport has, it is hoped, made clear that 
differentiation is of the essence of the work done. 
The economic justification for the varieties of freight 
rates depends upon the two main considerations of 
operation and traffic. Operation determines cost, 
traffic provides a measure of the value of the service 
rendered. It is absolutely essential that an article which 
costs more to handle than another should pay a higher 
rate. This provides a justification for heavy packages 
being charged a much higher rate than they would 


otherwise have paid by weight or measurement. 


It explains why it is that the haul of heavy and 
machinery packages (such as locomotives and engines) 
is charged a special rate for transport between any two 


Indian ports. Packages weighing upto 30 cwts. pay 
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the ordinary schedule rates; above that weight the 
following rates are charged :— 


Weight of Package, Rate of Freight. 
Over 14 tons upto 3 tons Rs. 30 per ton. 
. D> x ae ae |) a 
“ Dd, , 10 ,, eo MOO 
e 10 _—,, oe ts ee . 60, 
$5 gs Oa 5 VO 
. 20, special rates 


to be arranged. 


N. &.—When special gear has to be supplied to 
steamers to load or to discharge lifts of 5 tons and 
over, a fixed charge of Rs. 125 is made. This 
charge is in addition to the rate of freight for heavy 
lifts. 


The following list of factors which vary the cost 
of operation as sanctioned by the Inter-state Commerce 
Commission of America is reproduced here to 
emphasize the fact that similar considerations affect the 


working of transport by land as well as by water :— 


“Whether commodities were crude, rough or 
finished ; liquid or dry ; knocked down or set up; loose 
or in bulk; nested or in boxes, or otherwise packed ; if 
vegetables, whether green or dry, dessicated or 
evaporated ; the market value and shippers representa- 
tions as to their character; the cost of service, length 
and direction of haul; the season and manner of 
shipment ; the space occupied and weight; whether in 


car load or less-than-car load lots; the volume of 
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annual shipments to be calculated on; the sort of car 
required whether flat, gondola, box, tank or special ; 
whether ice or heat must be furnished; the risk of 
handling, either to the goods themselves or other 
property; the weights actual and estimated; the 


carrier's risk or owner's release from damage or loss,” 


The justification for classification from the other 
point of view of the value of service is less easy to 
understand though it is no less convincing. Itdoes not 
at first sight seem reasonable that the carrier whose cost 
for carriage of two commodities is exactly the same, 
should charge a higher rate for one than for the other. 
For example, the round logs of timber from Rangoon 
haveto pay twice as much as teak timber, exported from 
the same place ; the rate charged on assafoetida is higher 
than that for almonds from Bombay; the precious 
metals pay more than the baser ones; cotton piece- 
goods pay more than raw cotton. This apparent dis- 
crepancy may lead some people to condemn the dis- 
crimination in the freight rate based upon either the 
value of the commodity itself or the value of the 
service rendered by the carrier. An examination of 
the subject, however, from the point of view of the 
characteristic feature of shipping economics, namely 
the joint nature of shipping expenditure, a large pro- 
portion of which is wholly independent of the amount 
of cargo carried, will dissipate the doubts regarding the 
reasonable and just nature of the principle applied in 


practice. Rates of freight naturally vary with the 
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prices of the articles carried. Freight rates, like 
rent, are rather the effect of price movements than 
‘the cause of them. Freight rates are high because 
prices are high and the commodities can bear the rate 
charged. The converse of this proposition namely 
that prices are high because freights are high is not 
true of normal cases which are guided by the rules of 
supply and demand acting freely but may come true 
when the possibility of legitimate competition is rendered 
in-Operative by the monopolistic conditions created by 


the shipping conferences. 


Ordinarily, however, as Prof. Ripley says: “It 
is to the interest of the public that carriers should 
be satisfied with relatively smaller profits from the 
transportation of commodities of low price which are 
in general demand. Under these circumstances 
changes in- price of such staple commodities as iron 
and steel or the lower priced grains, should be reflected 
in a corresponding modification of rates. Akin to 
this is recognition of a relation in general between the 
value of a commodity and its classification. Where, 
for example, articles representing different stages of 
manufacture have to be graded, it is but fair that the 
raw material, or the partly made product should be 
graded lower than the finished article. Similarly, 
articles which may fairly be substituted for one another 
ought to be classified with reference to their common 


) 


market value. ’ 
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Detailed classifications of the type mentioned above, 
when published, are mostly confined tooceanic carriage. 
As regards the /ndzan Coast, it is not usual to give the 
freight or classefication lists, which are meant only for 
office use, to the shippers who are merely quoted rates 
for commodities in which they are interested. As a 
rule, classification lists are non-existent in India except 
in the one case of the Bombay, Karachi and 
Kathiawad trade; and the Indian freight lists which 
give against hundreds of unclassified articles the rates 
of carriage to particular ports are not circulated among 
the shippers. 

An analysis of the Indian freight lists indicates the 
following interesting features :~— 

Fair weather and monsoon rates, which are higher 
by two Rupees per ton, are quoted for certain ports 
along the coast due to extra delay to the ships during 
the rainy season. 

The freight rates are usually based upon the 
cargo ton by weight or equally 2,240 lbs. or by measure- 
ment of 40 cubic feet. Articles are sometimes quoted 
according to the packing. 

Acids are charged in three different ways; ifin a 
carboy, each carboy is charged separately; if packed 
in a caSe containing 4 jars, the freight is levied on each 
case and if sent inadrum of 50 gallons, the freight is 
quoted per drum. ; 

Bundles of akalkara, assafcetida and aloes are 
charged per ton of 20 cwts., but when assafcetida is 


packed in cases, the charge is per ton of 40 cubic feet. 
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Bag cargo pays per ton of various hundred 
weights according to the weight of the article in com- 


parison with its size, z.¢., the space it will occupy. 


Thus bags of potatoes, googal, alum, almonds, 
coffee, ground-nuts, leaves (dry), turmeric and coke are 
quoted per ton of 20, 17, 16, 15, 14, 18, 12, 11 and 10 


cwts. 


Goods packed in cases are charged per ton of 40 


cubic feet. 


Products associated with one article (different pro- 
ducts arising out of one article) or the same article in 
varying kinds of packing or cleanliness may have different 
rates quoted for transport. Rates on cotton and products 
connected with it well illustrate this point. Cotton; 
seed and its products are valued in varying terms; 
cotton seed is quoted at 13 cwts. per ton; cotton seed 
husks being lighter are assessed at 10 cwt. a ton while 
cotton seed flour following other types of flour pays per 
bag not containing more than 168 lbs. Cotton waste 
well illustrates the combined case of quality and 
packing. Cotton waste soiled and packed in bundles 
is quoted at 10 cwt. per ton while clean cotton waste 
packed in pressed bales pay at 40 cubic feet to the ton. 
Thus full-pressed cotton goes at 40 cubic feet to the 
ton while half-pressed cotton is charged per bundle not 
exceeding 6 cwts.in weight. Cotton docras are how- 
ever charged by numbers. It may be noted that pressed 
bales of all articles are taken by measurement. 
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The following rates for various sizes of empty 
iron or steel barrels will show that they are fixed not 
upon their inherent value or carrying power but upon 
the ship’s space they will occupy. It is thus that 
while a 40-gallon empty barrel sent from Bombay 
to Cochin is charged 10 annas, a barrel half as large 
again with double the circumference will pay only 
Rs. 1-4-0. On the other hand, an empty barrel which 
can contain 125 gallons has to pay a much higher pro- 
portion of freight namely Rs, 2-4-0 simply because the 
barrel having already reached the normal height at 
100 gallon capacity has a larger circumference to hold 
25 gallons more. The large amount of space thus 
occupied accounts for the freight charge which is as 
high as Rs, 2-4-0 per barrel. 


The unit in the case of the bag cargo quoted per 
number of the pounds it contains varies according to 


the article carried. 


The article is quoted as in bags not exceeding a 


stated number of pounds. 


Barley in bags not exceeding 2 pharas. 


Bran , ,, ,, . 140 lbs. 
Flour 39 99 DB] bP] 196 a) 
112 ,, 


3 49 99 »? 9? 


Thus oil seeds and cakes (poonac) in bags are 
not to exceed 168 lIbs., bran 140 Ibs, and paddy 112 Ibs. 
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It is evident that the rateemaker has, in hxing these 
quantities, in view the space that would be occupied by 


the commodity in question. 


Flour in bags which is shipped in three different 
sizes of 195, 112 and 56 Ibs. and the freight charyed 
upon it illustrates the principle that though shipments 
of larger quantities are encouraged by lower propor- 
tional rates, special sized bags or parcels have to pay 
more than their proportional share of the freight. 
Then taking the normal bag’ of flour to contain 112 Ibs. 
paying annas 12 for shipment trom Bombay to Cochin, 
we find that the bag with 195 Ibs. pays only four annas 
more, z.¢., Re. 1. With the smaller size, however, the 
case is different. As there is in Cochin a particular 
demand for bags of 55 Ibs. of flour, the freight charge 
per unit is not 6 annas, but is rated at Y annas as it 
meets a particular requirement. One more illustration 
of what the traffic will bear! 


Whole and crushed bones are quoted per quanti 
ties of 50 tons and above, each time rising by 50 tons. 
It is noteworthy that there is a graduated reduction of 
8 annas per each progressive growth of 50 tons 
(18 rupees) upto 450 tons beyond which there is a 


uniform rate of Rs. 13-8-U per ton. 


Sometimes the nature of the cargo necessitates the 
introduction of special clauses in the Bill of Lading. 
Thus the relative bills of lading for ylass, and earthen- 


ware are usually marked “ship not responsible for 
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breakage ;". those for oil “ship not responsible for 


leakage.” For more examples, see p. 117. 


Shipments of cattle call for special terms which 


usually run as follows :— 


(1) 


(5) 


Steamer not responsible for mortality or injury 
howsoever caused. 


Fodder and litter to be provided by the shipper and 


water to be supplied by the steamer. 


Any fedder carried under deck to be charged 
freight at the rate of Ks, 15 per 40 cubic feet. 
Fodder carried on deck (subject to space being 
available) to be carried free. Steamer not 


responsible for loss or damage to fodder. 


One attendant for cach 10 animals to be carried 
on deck at Ks. 20 each, steamer supplying 
water only. Food if required te be supplied by 
steamer at Ke. 1 per head per day, as supplied 


to lascar crew. 


Half the proportional freight per head of cattle to 


be charged on new ones born during voyage. 


Any mats, wooden battens or other fittings required 
to be supplied by shippers. 


CHAPTER VIII. 
PASSENGER TRAFFIC. 


As the passenger service deals with the transport 
of human beings, and not inanimate commoditics, it 
is but natural that different considerations should operate 
in the treatment of that traffic as contrasted with the 
cargo trade. The great cdesiderata in the freight service 
are economy and safety; in the transportation of 
passengers, safety, speed and comtort --safely first: and 
foremost, spced irrespective of cconviny and comfort 


according to payment made. 


As safety is the most essential point in passenyer 
traffic all ocean passenger vessels are to-day cquipped 
with the latest means of securing il, namely steel hulls, 
transverse and longitudinal water-tight bulkheads, steel 
double bottoms, two to four screw propellers, life boats 
and life-saving appliances, fire apphances and trained 
men capable of using them, cfficient wireless service, ete. 
Specd and comfort are, however, matters that provide 
scope for healthy rivalry which, in the Atlantic trade, 
has led to various phenomenal improvements. The 
Atlantic passenger liner thus sets the requisite standard 
of judgment on all matters related to | passenger tratlic, 
As revards speed, the time taken for the North At&antic 
passave has been reduced by more than half since the 
days when, in 1856, the Persee crossed the distance 


between New York and Queenstown in 9 days 1 hour 
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and 45 minutes; as against which the modern record 
of the Mauretania for the same distance is 4 days, 10 
hours and 41 minutes. It was in an effort to better 
the later record by sailing the Great Circle that the 
Titantc, according to one version, met herdoom in 
1913. In March 1914, however the Lusitanza made a 
recordday’s run of 618 knots at an average speed of 
nearly 253 knots an hour, thus beating the previous 
record of the Mauretania which was 614 knots per 
day. As regards comforts, the luxuries provided on a 
modern Atlantic liner equal, if they do not even surpass, 
those provided by first-class hotels in the big cities of 


the world. 


The size of the liners and the accommodation 
available for the passengers is also upon a_ proportion- 
ately large scale. ‘heir yross tonnage varies between 
20,000 and 56,000 tons and the largest steamer now 
afloat the Jdayestic, ex-German Bismarek, measuring 
956 feet and 56,551 tons and now belonging to the 


White Star Line, carries more than 4,000 passengers. 


The passenger liners on the Eastern run are, 
however, not so large because only steamers with a 
limited draft, namely 80 feet, can cross the Suez Canal. 
All the same, the new M. class of steamers belonging 
to the Peninsular and Oriental Steam Navigation 
Company with a gross tonnage of over 20,000 tons 
have beaten all earlier records regarding size and 


passenger carrying capacity in the Indian ocean. 
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The provision of the speed and the comfort, the 
safety and the size which distinguish the modern liners 
from their predecessors naturally augments the cost 
of their construction. Betore the war, in 1913, the 
approximate cost of building a fast mail and passenger 
liner ranged, according to the estimates of the Liverpool 
Steamship Owners’ Association, from £ 30) to £ 34 per 
ton gross as against the £ 12 to & 15 tor a cargoliner. 
Now that the cost of ship construction is reverting to 
the pre-war level, a modern 50,000 gross ton passenger 
steamer of the type running in the Atlantic, such as the 
Berengaria, the ex-German Jimperator, taken over at 
the Armistice by the Cunard Company, would cost 
about £ 1,500,000. If she becomes a public favourite, 
it would not be a difficult matter for such a ship to 
make a vross income of about Z 70,000 per voyage as 
avainst £ 52,000, the cost of running, thus making a 
profit of about 483,000 per voyage. Of course in times 
of dull season the rate of profit would be reduced or 
even for a few weeks the steamer may run at a_ loss. 
But taking the whole year, or say rather eleven months 
because one month must be set apart for overhauling, 
such a+ steamer is calculated to show a profit of 
£ 2,50,000 per annum, With depreciation at 5 per cent., 
amounting to 4 75,000 and with 4 25,000 set apart 
for overhauling charges, the net profit of 4 1,50,000 
would give a return of 10 per cent. upon the capital 
invested in the ship. Of course, this rate of profit cannot 


always be relied upon; but it must be remembered 
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that these leviathan ships, the ereyhounds of the 
Atlantic as they are called, are not built merely to make 
a profit but to give the company owning them the 
advertisement derived from the world talking about 
these wonder ships. It may here be mentioned that the 
State too encourages, in various ways, the building of 
these colossal ships with a view to utilising them 
for various naval purposes in times of war. The 
continuous and normal profits of the passenger business, 
however, go to the medium sized vessels between 
15,000 and 25,000 cross tons that do their work 


unostentatiously. 


It is a common maxim of passenger traffic, 
whether by rail or by water, that third class rates pro- 
vide first class returns. Thus a large proportion of 
the earnings of passenger vessels, whether oceanic or 
coastal, is derived trom the steerage or deck class of 
passengers. The preponderance of their numbers 
accounts for the handsome nature of the profits derived 
from that traffic whether in the Atlantic or the Indian 
waters. As regards the former, according to a com- 
petent authority, “In 1913, before the war disturbed the 
passenger business, 75°7 per cent. of the westbound 
and 65°83 per cent. of the eastbound passenger traffic 
and 72 9 per cent. of the total North Atlantic passenger 
traffic was third class or steerage. But 8-4 per cent. of 
the total number of passengers traveled first class and 


18:7 per cent. traveled second class.” * 





re 


* Prof. Huebner “Ocean Steamship ‘Traffic Management.” 


The importance of the non-cabin passengers is so 
ereat that it has been thus commented upon by a 
committee of steamship owners before the American 
Congress Committee on the Merchant Marine and 
Fisheries: “The steadily increasing immigration, together 
with the patronage of those who wish to re-visit their 
homes abroad, furnishes a steady steerage traffic which 
demands and receives the most painstaking attention of 
the lines. It1is the very life-blood of the business, so far 
as these superior boats are concerned, without which 
their existence and further operation would become 


impossible.” 


Equally strong financial support is given by the 
deck passengers to the ships carrying them along the 
coast of India. Unfortunately for them, however, the 
British shipping companies now engaged in the trade 
do not devote their “ most painstaking attention ” for the 
comforts of the deck passengers whose number reached 
in 1919 120 the huge figure of 2,107,567. The only 
other country in the world where the deck traffic exceeds 
two millions of passengers is the United States of 
America. Yet, the Government of India would seem 
to be negligent of the interests of this large body of 
men for no steps are yet taken to carry out the recom- 
mendations of the Deck Passenger Committee which 
reported in the summer of 1921. 


Normally, however, the interests of the deck 


passengers are, theoretically at least, properly guarded by: 
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their respective Governments through legislative enact- 
ments. The American Passenger Act of 1882, as 
amended to date, regulates the maximum number of 
steerage passengers that may be carried by American 
vessels, and prescribes the minimum space per passenger 
on the various decks. It also regulates light and air provi- 
sions, medical attention and cleanliness, the privacy 
of passengers, etc. The observation of the various 
provisions is guaranteed through inspection by the 


Collectors of Customs. 


The deck-passenger traffic along the coast of India 
also is worked under certain conditions as regards space, 
water, etc. Lach passenger ship is licensed to carry a 
certain number of passengers indicated in a certificate 
called Certificate A issued by an officer specially appointed 
by the Government for this purpose. The duties of 
this officer are to inspect a passenger vessel and her 
fittings as also the provisions and stores carried by her. 
He is authorised to issue two Certificates A and B 
without either of which the Port Officer will not grant 


a port clearance to the master of a passenger ship. 


Certificate A states that the ship is seaworthy 
and properly equipped, fitted and ventilated, and the 
number of passengers which she is capable of carrying 
in fair and foul weather in each part of the ship, includ- 


ing the cabins. This certificate is ¢ssved every year. 


Certificate GB states (a) the voyage which the 
ship is to make and the intermediate ports, if any, at 
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which she is to touch ; (6) that she has the proper com- 
plement of officers and seamen ; (c) that sufficient food, 
fuel and pure water, over and above what 1s_ necessary 
for the crew, have been provided on board to supply 
the needs of the passengers during the proposed 
voyage ; () that, in foul weather, the ship is furnished 
with substantial bulwarks and double awnings as 
protection avainst the weather. Before Certificate B 
is granted the officer in charge must be satisfied that 
the ship has not got on board any cargo likely from its 
quality, quantity or mode of stowage to prejudice the 
health or safety of the passengers. The last provision 
demands a particular care with regard to the cargo 
taken on board a passenver vessel as Certificate B, 
which is wxsued before each vovage, may be withheld 
by the officar, on the ground of harmful cargo, likely to 


jeopardise the health or safety of the passenvers. 


It may-here be noted in passing that a passenger 
ship must have these two certificates prominently 
posted in a conspicucus part so that all passengers 


may know their contents. 


In so tar as the Indian passenger traffic is particu- 
larly regulated by the Government, vreat importance 
attaches to the Native Passenger Ships Act of 1887 
and the rules and regulations made under it. This Act, 
which repeals the earlier enactments of 1876 and 
1833 bearing on the subject, divides a voyage—which 
is defined as the whole distance between the ship's 


port or place of departure and her final port or 
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place of arrival—into two, short and long. This 
distinction should be carefully noted as the various 


rules etc., vary according to the kind of voyage. 


A Short l’oyage means any voyage during which 
the ship performing it will not in ordinary circumstances 
be one hundred and twenty hours continuously out of 
port. Therefore fora steamer running 12 knots per 
hour, the longest short voyage would be from Bombay 
to Pondichery 1417 miles, or from Bombay to Bushire 
in the Persian Gulf 1406 miles, or from Rangoon to 
Tuticorin 1359 miles; in other words a short voyage is 
one which an ordinary steamer running at 12 knots 
may accomplish in five days. .4 Long Voyage, on the 
other hand, is any voyage during which the ship _per- 
forming it will, in ordinary circumstances, be one 
hundred and twenty hours or upwards continuously out 
of port. It has been recommended by the Jeck 
Passenger Committee that this pertod should be reduced 
to seventy two hours or direct steaming for three days. 
The same Committee have also drawn the follow. 
ing conclusions from.a study of the available figures 


regarding the Indian deck passengers :— 


(i) that the conditions on “Short” voyages are 
the ones calling for study, since the “ Long ” voyage is 


now a rarity, 


(ii) that three-fourths of the “Short voyages are 


from one port to another in the same province, 
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(iii) that more than half the passengers carried 
in India are carried from one port to another of the 


Bombay Presidency, 


(iv) that the total volume of the trade has doubled 
within the past 30 years, in spite of the extension 


of railway facilities. 


As most of the voyages along the coast of India 
are short voyages, the rules governiny them are fully 


analysed below. 


(1) For seasons of fazry weather, a ship per- 
forming a short voyage shall contain in the between- 
decks at least six superficial feet * and thirty-six cubic 
feet of space available for every between-decks passenver 
and on the upper deck at least four superficial feet 
available for each such passenger and six superficial 


feet available for each upper-dleck passenger. 


(2) For seasons of fou/ weather, a ship per- 
forming a short voyave shall contain in the between- 
decks at least nine superficial feet and fifty four cubic 
feet of space available for every between-decks 
passenger and on the upper deck at least four superficial 
feet available for each such passenger and nine super- 


ficial feet available for each upper-deck passenver, 


(3) But in seasons of foul weather a ship shall 


not carry upper-deck passengers unless she is furnished 











* It should be observed, however, that the Native Passenger 
Ships Commission of 180, after practical experiments, came to 
the conclusion that at least nine superficial feet were required 
for a passenger to lie down comfortably. 
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with substantial bulwarks and a double awning or 


with other sufficient protection ayainst the weather. 


The classification of short voyages made by and 
the space allowances provided for passengers under the 


Act of 1887 may be illustrated as follows :— 
(@) Storr VovaGE—Fair SEASON. 
Each upper-deck passenger is allowed 6 sq. feet. 


Each between-deck* passenger is allowed 6 sq, 
feet in additon to 4 sq. feet of airing space totalling 
10 sq. feet. 


Now if the between-deck space is 1000 sq. feet 
and the upper deck space 700 sq. feet, the number of 
passengers allowed in the ‘tween-deck would be 
1000+6 166. Each such ‘tween-deck passenger will 
also have 4 sq. feet airing space reserved for him on the 
upper deck thus 4 x 166=-454 sq, feet, 


The balance space then available on the upper 
deck will be 700-—664=:36 sq. feet. 


The number of additional passengers on the upper 
deck would then be 36 +6 —6. 


Therefore the total number of passengers allowed 
will be 165 + 65=-172. 


* A ’tween-deck may be described as any lower deck with 
only artificial lighting and yentilatel by means of veutilators 
from aboye. 
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(5) SHort VovaGr—Fovt Season. 


Each upper-deck passenger is entitled to 9 sq. 


feet, 


Each ‘tween-deck passenger is entitled to 9 sq. 
feet in ‘tween-deck and 4 sq. feet airing space on the 


upper deck. 


As the space in the ‘tween-deck is 1000 sq. feet 
and in the upper-deck 700 sq. feet the number of 
passengers on the ‘tween-deck will be 1000 + 9---111. 


Lach one of these will also claim 4 sq. feet from 
upper deck space, thus taking up, 111 x 4-444 sq. 
feet. The balance space then available on upper deck 
will be 700—444==256 sq. feet, in which the number 


of passengers accommodated will be 256 + 9==28. 


The total number of passengers for the whole of the 
available space will thus be 1114+ 28=—159. 


At a glance, then, a steamer can carry in fair 
weather 172 passengers and in foul weather 139 
passengers. 

Further to illustrate this rather intricate calculation, 


another example may be added. 


A ship with 100 superficial feet available between 
decks and 70 superficial feet on the upper deck would 


carry in fair weather a maximum of 17 deck passengers. 


Between-deck space, 100 sq. feet, will take 
100 + 6-16 passengers, 
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These passengers will claim for airing 4 sq. feet 
per head from the upper-deck space of 70 sq. feet 
leavirgy the balance of 70—64 =6 sq. feet which will 6 


take 6+6-—1 passenger, totalling 17 passengers. 


The same ship in foul weather will carry 13 


passengers thus : 


Between-leck space [00:9 L1 upper deck 
balance space 70-—(11L x4) 44-.26 29-2, totalline 


LS passengers. 


This meagre space allowance, to cach deck- 
passenver of six feet in fair and nine feet in foul season 
leads to the overcrowdiny of the passenger boats 
which has a very injurious effect upon the health of the 
travelling public, to say nothing of the serious risk to 
life in case of an accident. The passengers are 
cramped for space and the air they breathe is foul. 
Proper ventilation 1s conspicuous by its absence and the 
extent of the harm thus donc to the passengers will be 
evident from the following extract giving the minimum 


amount of ventilation required for pure air, 


“A certain amount of fresh air has to pass 
through a given air space in a fixed time in 
order to maintain a certain degrec of purity. The 
amount has been fixed at 3000 cubic feet for each 
healthy person in an hour. Before considering the 


appliances of moving this air, we must consider 
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what should be the minimum = size of the air 


space through which the fresh air has to pass. 


“ This will entirely depend upon the rate at which 
air can be taken through the space without the move- 


ment beiny perceptible or injurious. 


“Thus a space of 100 cubic feet must have its air 
changed thirty times in an hour if 3000 cubic feet of air 
are to be viven while a space of -1000 cubic feet need 
only have it changed three times in an hour for an equal 


ventilation °.* 


It follows from the above that when the area 
allowed is 36 cubic feet as is the case under the Native 
Passenger Ships Act of 1887, the air would have to be 
changed about 34 times in an hour without the move. 
ment being perceptible or injurious. The air in the 
ship cannot change 54 times in an hour, but if it did, 


it would be very injurious to health. 


The unsatisfactory nature of the ventilation, 
particularly in the ‘tween-decks, is also commented 
upon by the Deck Passenger Committee who have 
recommended that the Bengal Kule—“ Exclusive of 
hatchways, natural ventilation in the ratio of 5 sq. 
inches to every statute adult should be fitted to each 
between-deck compartment in which passengers are 
carried.’—should be applied in all cases. The 
Committee have, moreover, recommended a higher space 


allowance per passenger, varying from feet to 15 feet, 


Dr. Parkes’ “ Manual of Hygiene”. 
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according to the nature of the voyage. * For purposes 
of comparison, it may be stated that the space allowed to 
the lascars under the Indian Merchant Shipping Act 
is 12 superficial and 72 cubic feet (the *2 cubic feet 
being made up of 12 superficial fect multiplied by the 
height of the ‘tween deck’s, 6 leet); and that the 
English Merchant Shipping Act allows a European 
crew 15 superficial feet and 120 cubic fect of space. 
Next in importance is the question of the fresh 
water supplied to the passengers. The Government 
rules allow one Imperial gallon of water per day for 
cach deck passenger. But it is desirable that each ship 
should carry about 10 to 12 gallons per day per head. 
It is usual, therefore, for a steamer accommodating 
2000 deck passengers in addition to the saloon passen- 
gers, to carry about 190 tons of water. Besides it would 
have about 140 tons of fresh water for the use of 
cngines and part of this may be drawn upon for passen- 
gers use, if necessary. All the same it would be advisable 


to carry a condenser for emergency purposes. 


In order to provide the maximum otf facilities to 
the passengers in this respect, it is necessary to provide 


a continued supply of water day and night which may 








* The Committee have divided voyages into the following 
six Classes with respective space allowauces per deck passenger: 
(1) Short voyage, festival seasons, !) feet; (2) short voyage, non- 
festival season, 9-5 feet, Indian members recommending 10 feet, 
(8) short voyage, Bombay coast, fair season, 11 feet; (4) shert 
voyage, fair season, lv feet; (5) short voyage, foul season, 14 
feet , (6) long voyage of 72 hours, fare and foul seasons, 15 feet 

It may be noted that these space allowances are recom- 


mended ona flat basis withcut airing space, which is to be 
abolished, 
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be done by installing at proper places say six water 
taps worked by a lever arrangement so that when nor 
pressed by hand, the supply would automatically cease 
and thus prevent the needless waste sometimes caused 


by careless passengers. 


The number of the water taps required may be 
fixed at one per every 300 or 350 passengers. Where 
owing to the length of the voyage, the taps cannot be 
kept running throughout the day, they should be kept 
open at least three times a day for two or three hours 
at a time. 

In the mornings there is a very much larger rush 
for water and therefore the taps and pumps must 
remain open for at least three hours and at noon and 


in the evening for about two hours at stated times. 


The fresh water supply should be kept in charge, 
say, of the carpenter assisted by one or two eunners, if 
necessary. But these men must be carefully watched by 
the Chief Officer to prevent their stopping the supply 
of water to earn small gratuities from needy passengers 
when the taps are reopened for their use. 

Passengers should also be allowed an unrestricted 


supply of sea water for bathing. 


Sanitary arrangements are provided for under the 
Native Passenger Ships Act as follows :—Two latrines 
for the frst hundred passengers and one for each succeed- 
ing hundred or part of hundred, thus giving 11 latrines for 
1000 passengers and 21 for two thousand and so on, 


The figures sanctioned by law have been found 
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inadequate and the steamers of to-day usually have a 
larger number of latrines than thatstrictly required by law. 


The Deck Passenger Committee have proposed a 
scale of two latrines per 100 passengers, thus providing 
20 places for a ship carrying 1000 passengers. On any 


ship the maximum need not exceed 60. 


To secure complete cleanliness in this part of the 
ship, it would be necessary to have a continuous flow of 
water secured by some sort of automatic flushing 
arranyements, It should be attended to by the Topas, 
under a serang carrying out instructions from the 
Doctor and the Chief Officer who should be particularly 
asked to supervise the men with a view to prevent any 
latrines being closed to be reopened on payment of a 
small hukshceesh hy a passenyer in need. 


Let us now turn from the facilities provided on 
passenger steamers to the passengers* themsclves. 
Much need not be said here about the cabin passengers 
who, whether tourists bent on pleasure and sight-secing 
or travellers dominated by the idea of making money, 
are Ina position to meet all their requirements by 
paying the usual charyes and are not likely to be 
exploited without their knowledgc. The deck passen- 
gers, however, are generally not rich enough or bold 
enough to insist upon their rights to bare necessities 


even thouvh they may have paid for them. As we have 
already seen the Atlantic serviceS are, to a large extent, 


ee ett ae a 








*Passengers by pilgrim ships, forming a separate class by 
themselves, are not treated here separately. The Haj pilgrims 
from Bombay, for example, are carried under special conditions 
imposed by the Government. 
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maintained by the emigration traffic 2 ¢,, the poorer 
class of Europeans who go out to America to carve 
out for themselves careers denied to them in the old 
world. As the stream of emigrants has been going on 
for many decades, the counter stream of the descendants 
of the pioneers has also beyun and provides stability to 
the passenger traffic both ways, though naturally the 
westbound traffic is much larger and more important 
than that bound eastwards. The .nature of the former 
will be easily realized by a glance at the following 
table compiled by the Departmental Committee of the 
British Board of Trade. 


Emigration and Emigration 1912-1913. 


| COUNTRY WHENCE ARRIVED 








INTO. - a . 
United . ustrMa er 

Ainedom| Russia. | ung: | Italy. | Spain. | coun- | Total. 

7 ary. | tries. | 











— + ee mg 0 nee pre = nee bs 





| 


U.S. A (Year ended | 
80th June 1918)...) Ss000 | 201,000 | 253,000 | 266,000 [N.S D. | 298,000 [1,198,000 
Canada (Year ended 
8ist March 1918.,.| 18,000 | 21love; 22,000) 17,gg0 | N.S. D. | 52,000 |* 263,000 
Argentina (Year 
ended 31st Decen- ; 
her 1912 .. wet 8,900 INS. De | 7,000} ST,000 7 166,000 | 66,000 | 323,000 


Brazil (Year ended 


Elst Dev. 1912... 1OWO IN, & DPN. 8. De] 82,000 |¢ 172,000) 35,000 7 180,000 














19, 64,000 
* 100 


ZSE,000 | 396,000 [F 278,000) 452,000 
1a", 20 a ae 


Total .., | 213,000 
12; 
TE EAE ET EE TIS SE RI PF EP ST eT 
N.S. D. Not separately distinguished and included under the head Of othe 
vountries. 


312,000 
16% 








* This figure includes 77,Wuy Portuguese. 


; This igure docs not include 130,000 immigrants uf U. 5, nationality, 
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Russia, it will be seen, provided the largest 
number of emigrants across the Altantic of whom about 
937 migrated, before the war, to the United States 


of America. 


Another interesting feature of this passenger traffic 
is the great part it has played in the development of 
the German mercantile marine. The emergence ofa 
new power or patent, the establishment of a new trade 
or industry has often helped to create and develop the 


merchant flvets of various maritime countries. Just as 


the introduction of steamships of iron and steel caused 
the development of the British mercantile marine and 
the gradual decline of the American ocean fleet which 


relied a bit too long on the clipper ship built of wood, 


“similarly the swing of the pendulum, indicated by the 
increase in the number of emigrants to America from 
the continent of Europe as against those from the 
United Kingdom, helped to create a new rival in the 


German mercantile marine. 


The following statement based on figures published 
by the Immigration Bureau of the United States of 
America clearly brings out the gradual transfer of 


steerage traffic from British to Continental ports :— 
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Average annual immigration into the U. S. A. from various 
countries during the years 1825-1914. 





RT Le 
Average Annual Immigration from 



















































(Decennial 7 
Periods) Fraae ee Ger | Seandi- Ital Austria uasta. | Bull 
pare cae: | many. | navia, 7° | Tungary) SUsee | Butkan 
| Behe ae 
po 
1825—34 | 32,000} 14,000) 4,000 : 
1825—44 | 71,000 | 41,000 | 19,000 | ves ae et oie 
1845—54 | fo 900 | 168,000 | 9,000) 2,000 a See 
18%5—64 rata ga 79,000 | 49,000 2,000 | 1,000 | 
1865—~74 | 334,000 | 134,000 | 172,000 | em 3,Q00 ByOG0 )  2ea0 
LX75—84 | 389,000 | 108,000 Sa | 43, ann wd | 17,6000 Fagan 
}885—O4 | 153,000 1179,000 | Us .on ( 3! nh | AT yCuG S000 3S8,000 
189%—04 | 453,000 | 55,000) 2s,000 Din Te Ase AUG f }U2,000 | 77,000) LSyQ00 
1905—14 11,012,000; 95,000) 31,000 | [1,000 220,000 4 235,000 199,000) 57,000 
| ; | 








The table indicates how, during’ the ninety years 
under examination, the United Kingdom and Germany 
were, for the first twenty-years, the only countries that 
provided the bulk of the emigrants ; while during the 
last twenty years their place was taken by Italy, 
Austria-Hungary and Russia. The continuous growth 
in the figures for the later countries is a marked feature 
of the statement. During the early years of this traffic, 
it was but natural that Great Britain, with her pre- 
ponderance of emigrants, mostly Irish, and the 
ceographical advantages of a central position dominated 
the passenger traffic. In 1845, however, Germany’s 


annual average for the decade jumped up to 94,000 
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as against 19,000 of 1844, Moreover, this period coin- 
cides with the establishment of the Hamburg America 
and the North German Lloyed lines which naturally 
flourished with the growth of the German emigration 
traffic. When, however, in the nineties the number of 
German emigrants began to fall and it was found that the 
number of emigrants, from Russia, Austria and Italy 
was growing by leaps and bounds, the German 
Government seems to have decided to secure to the 
German shipping companies this new traffic which 
the North German ports, owing to their geographically 
favourable position, could handle very satisfactorily. 
In 1894, therefore, control stations were established 
alony the Russian frontier ostensibly to prevent the 
spread, by the Russian emigrants passing through 
Germany, of the epidemic of cholera which had then 
broken out in their country, but really to draw to the 
German ships the huve passenger traffic not merely 
of Russia, but with the development of the control 
system, of Austria, Italy and the Balkans. That this 
was the real aim of the control stations became evident 
when the management of these stations was vested in 
the Hamburg America and the North German Lloyd 
lines which were directly interested in the emigration 
traffic. Moreover, new control stations, irrespective of 
any epidemic, were being erected from time to time, 
the last one being’ established at St. Ludwig in 1910. 
The system of contro] stations may, therefore, be 
reyarded as an indirect but very effective state aid to 


national shipping. 
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The success of the German effort to develop a 
mercantile marine by means, among others, of the 
passenger traffic found willing followers in Austria and 
Hungary whose ports Trieste and Fiume were, before 
the great war, busy centres of traffic provided by the 
large number of their nationals emigrating to America. 
Now that these ports have been handed over to Italy, 
the Italian shipping lines are leaving no stone unturned 
to capture the passenger traffic emerging from their 
own and neighbouring countries- In fact to-day, the 
passenger business, particularly when concerned with 
the carriage of nationals, is regarded as a main factor 
in the development of a national merchant marine. 
The moral of this principle when it comes to be 
applied to India is obvious-—namely that the carriage 
of Indian passengers along the coast of India should 
be gradually reserved exclusively for Indian vessels. 

The passenger traffic in India is, in point of 
numbers, second only to that of the United States of 
America. 

The total number of persons who left Indian ports 
in native passenger ships under the Act of 1887 was :— 


In the five years ending 1895-96 6,411,126 
. ‘: 1900-01 6,613,089 
‘ 3 1905-06 8 621,688 
. ' 1910-11 11,813,413 
. ' 1915-16 12,196,764 
The number in each of the following years was :— 
191-£-15 2,112,813 
1915-16 2,203,681 
1916-17 2,089,552 
1917-18 ] 856,627 
1918-19 1,998,851 


1919-20 2.107,567 
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This vast traffic is composed of two main 
gcographical branches (1) the Western and (2) the 
Eastern, or, the Bombay and the Bay of Bengal lines, 
It is remarkable that these two divisions also 
correspond with another classification based upon 
voyages namely (a) from and to the ports wéthin 
a province and (b) from and to the ports wethout 
a province. 

As regards (a) Bombay, whose contrast to Madras 
in this respect is remarkable, holds a_ predominent 
position in the whole of India as the following figures 
will show at a glance. 

Statement of the number of passengers from and to 
the ports within an Indian province. 


‘Bombay & 


Sind | Burma. Bengal. | Madras. 





Dee aes A ees | NNR age 
née | 


1909-10 | van 48,115) 28,047] 2282 





1310-11 | 1,600,£47) 49,166) 29807] 2057 











1911-12 | 1,524,026 al 28,069) 1,562 


| 
1912-18 | 1,561,090) 49,697 33,359) 1,468 


1918-14 | 1,601,309} 56,9971 31,370' ~—-:1,633 


28,031 1,051 





1914-15 | 1,239,176 





1915-16 | 1,304,352 23,218 794 
1916-17 13,663 o63 
1917-18 16,532 184 

26,058 204 


1918-19 


13,933,21 | 429,365, 263,204 11,615 
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As regards (b) the provinces bordering along the 


Bay of Bengal may be said to claim almost the whole 


of such traffic while Bombay has hardly any traffic 


deserving to be called inter-provincial, though it far 


exceeds the other provinces in the total number of 


passengers carried, This 


will 


be 


clear 


from oa 


comparison of the following statement with the one 


given above. 


Statement of the number of passengers from the ports 
of one Indian province to those without 
the province. 





1910-11 
1911-12 
1912-138 


' Burma. | Bengal. | Madras. 


1913-14 | 


1914-15 | 


1915-16 


1916-17 


1917-18 


1918-19 





220,017 
291,218 
215,083 
267,130 


205,231 


190,993 


189,728 





164,968 
175,86] 
204,208 
188,257 
180,955 
134,226 
125,393 
150,239 


150,856 
145,900 
149,863 
125,756 


150,779 


80,968 
65,373 
96,788 


Bihar & 


Orissa, 


43,296 
40,169 
31,641 
26,076 
39,159 
31,281 

















TATA Ee 











om- 
bay & 
Sind, 





3,026 
4,681 
L618 
4.338 
4,472 
3,852 
3,008 
4,022 
3,988 


5,230 


2,147,39211,684,614/1,188,189} 284,702] 44,335 
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The composition of inter-provincial traffic will be 
evident from the following actual illustration which is 
typical of how various numbers of passengers from 
the eastern coast ports might embark on a steamer 


bound for Rangoon : — 


The steamer leaves Madras for Rangoon via 
Coconada and other Coromandal ports with 786 adults 
and 86 children (+3 Adults on the basis of two children 
to one adult). At Coconada. she takes 680 adults and 
12 minors (5 adults). The next port is Vizagapatam 
where she takes 411 adults and 34 children (17 adults) ; 
next at Bimlipatam 97 adults and 6 minors (3 adults) 
embarked. Calingapatam was the next port where 502 
adults and 56 minors (26 adults) came in; then Varvar 
333 adults and 2] minors (11 adults); Gopalpur 379 
adults and 15 minors (8 adults), thence straight on to 


Rangoon with a complement of 3503 passengers. 


The deck passenvers along the Indian coast 
thouch usually manual labourers are not necessarily 
confined to that class. Well-to-do artisans and = sub- 
stantial traders are known to travel on deck in the 
absence of intermediate accommodation which, though 
not beyond their means, would just cater for their 
comforts. This is particularly the case in the Bay 
of Bengal where there is no provision for the better 
class of deck passengers. Where, however, a reserved 
deck has been specially allotted to them, as in the 
Bombay to Karachi and intermediate services, full 


advantage is taken of the facilities provided, The rest 
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of the Bombay deck traffic consists of the labourers 
from the south who come up to Bombay to seek 
employment in the mills, the docks, the railways, and 


the engineering works of the city. 


The great bulk of the deck passengers along the 
western coast is carried by the steamers of the 
Bombay Steam Navigation Company which has a 
leet of 24 small steamships, half of which are mixed 
cargo and passenger vessels while the rest are for 
passenvers only. This fleet is supplemented by the 
two steamers belonving to the Indian Co-operative 
Navigation and Trading Co., Ltd., whose shares, as its 
name implies, are mostly distributed amony the class 


‘ers, The steamers 


of men who travel as deck passeng 
in this traffic have been specially designed for the 
purpose. They are of light dratt, short leneth and 
a low free hoard. ‘There are two upper decks and a 
small. ‘tween deck—-an arrangement which under the 
existing rules admits of a large number of passengers 


being carried. 


Vhe direct service from Bombay to Karachi, 
however, is maintained by the large steamers belonging 
to the British India Steam Navigation Co. which has, 
moreover, a monopoly of passenger traffic in the Bay 
of Bengal, Rangoon is the chief centre of this traffic 
which radiates to and from the east and the west of the 
Bay. Owing to its geographical position, Rangoon 
has become one of the largest and the most important 


iminigrant ports in the world as is seen from the 
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following statement of its passenger statistics for 
15 years ending with 1919. 


Rangoon Passengers. 
Peet pe ae ee ae eee Ee ee ee a 





Arrivals, _ Departures, Total. 

Ney Sd eee 
1905 326,832 274,643 501,475 
1906 291,751 260,280 552,031 
1907 239,701 226,966 465,667 
1908 252,075 227,568 479,643 
1309 256,482 192,801 449 283 
1910 268,107 217,111 485,218 
1911 289,445 221,981 511,426 
1912 256,085 240,917 | 497,802 
1913 313,039 271,687; 584,726 
1914 216,841 75,242 290,083 
1915 291,96 | 198,715 490,683 
1916 229,855 200,398 £30,763 
1917 206,789 : 216,910 423,699 
1918 238.138 | 206,280 444,418 
1919 271,453 | 200,646 472,099 

! ; 





| 





Of these a very vast majority are Indian deck 
passengers. They play a Jarge part in the economic 


life of Burma and their importance may be guaged 
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from the following recorded opinion of the Rangoon 


Chamber of Commerce :— 


“Burma has to very largely depend upon India 
for the all important labour supply with which to 
move her harvests, to man her industries, to deal with 
her shipping, to provide railway servants and domestic 
servants and to supply coolies for general purposes. 
As matters stand, the supply does not equal the 
demand, with the result that wages. in Burma are far 
above the Indian level.” 


The following classes supply the main portion 
of the deck passengers (in order of their importance to 
Burma):—(1) agrecultural labour; a great deal of 
agricultural labour connected with rice, the most 
important export crop of Burma, is provided by 
Indian deck passengers, whilst the further staves in the 
preparation and export of this commodity depend 
directly, and so far as the white ricc, the foreign 
export, crop is concerned almost solely, upon them 
first in the mills, secondly on the Rangoon wharves, 
and in the stream; (2) skelled industrial workers ; the 
non-European element in the chief organised industrial 
concerns of Burma, such as the Burma Railways Coy. 
the Burma Oil Company, the Irrawaddy Flotilla Com: 
pany, etc. is mostly Indian; (3) wszskélled industrial 


workers; here, too, the percentage of Indians is large; 
(4) the lower grades of swerchants in the rice and the 


piece-goods market as also of medical and legal 
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practitioners; and (5) clerés in Government offices 
and business houses. 

The busy seasons for deck passengers are, tor the 
outyoing steamers, from the middle of March to the 
middle of May, and for the incoming steamers, from 
the month of September to the month of October. 
But since the war a change has come about and the 
busy season now overlaps the monsoon scason ; there 
is thus a morc or less continuous flow of deck 


passengers to and from Rangoon throughout the $year. 


Turning now from the nature of passenger 
trafic to the fares for passages. we find that 
they are generally divided into three well-tetined 
classes :—-first-class, | second-class = and = deck — or 
steerage. Owing to the short passave between most 
of the Indian ports, the tickets are further sub-divided 
into those without food and with food which may he 
Indian or European, the latter being provided princi. 
pally for indivent Europeans travelling between India 
and Burma. There is, however, a great demand on 
the part of middle-class Indians for an intermediate 
class or reserved deck without food which will enable 
them to travel in greater comfort than the labourers who 
form a very large proportion of the Indian deck 
passengers. If instituted, the two classes of deck 
passages would be analogous to the two sections into 
which the steerave passage frdm) [europe to America is 
classified, one for the immigrants and the othcr called 
the third class, neant for steerage passenycrs who are 


not immigrants. 
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The European steerage business is, as_ stated 
before, a very profitable one. The rate of passage- 
money including food is about one-third the average 
fare charged the first and second-class but the steeraye 
passenger does not occupy as much room in propor- 
tion and costs relatively less to feed. Similarly the deck 
passenver traffic alony the Indian coast is, if anything, 
more profitable because with practically no exceptions all 
Indian deck passenvers take tickets without food and pay 
at a rate which works out at one-sixth the average of the 
second and first class fares.” So the Indian deck 
passenver pays, for a coastal voyaye by an over- 
crowded steamer, relatively as higha rate as the 
European steerage passenger when he  crosscs 
the Atlantic in some of the most mavnificent ships of 
the world. ‘Yet when concessions on his behalf are 
asked for from the shipping companies serving the 
Indian waters, the reforms are postponed under the 


plea that they would enhance the amount of the 
deck-fare! 


This fact of the high rate of the deck fare 
particularly in India in view of the poor accommodation 
provided, is easily accounted for by the trafic being 


controlled by monopolistic concerns. The more 


te rar = 


* The deck passage from Kangoon to Calcutta is Ks, 18 
without food while the second and first class fares are 
Rs. 58-8-0 and Rs. 99 respectively also without food. On 
other runs, however, the ratio slightly varies. 
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evolved organisation of the Shipping Conference 
dictates the fares in the Atlantic passenger business. 
The American Atlantic Conference is the most 
important conference in the North Atlantic passenger 
trade. It decides on matters of general interest, holds 
joint meetings and takes joint action in matters concern- 
ing its components the Continental Conference and the 
North Atlantic Conference. The former consists of 10 
lines mostly continental while the latter has an equal 
membership mainly representing British, American and 
Scandinavian interests. Besides these, there are the 
Mediterranean Conference with eleven members and a 
strong German group, called N.D.L.V. for short, its 
full name being Nord-Atlantischer Dampfer Linien 
Verband. In addition to these four main conferences 
however, there are agreements for various types of 
passenger traffic, such as first-class and steerage business, 
between members belonging to different conferences ; 
the whole system representing a weird mosaic to the 
uninitiated. In India, the real aim of the conference 
system,namely elimination of all competition,is a ttained 
by the British Company, with a monopolistic control 
of the Bay of Bengal traffic, starting rate-wars against 
an opposition line even when started by the Indians 
themselves. ‘Such strifes are known to have gone to 
ridiculous lengths such as not merely carrying the 
passenger free of any charge but also presenting him 


with a handkerchief at the port of destination. Such 


anti-national antics should be made definitely illegal. 


Z0( 


With a view to stop the ruinous rate-war in the 
passenger carrying trade, which would then benefit by 
the flow of new capital now held back through 
fear of a total loss, the writer, in 1921, advocated before 
the Indian Deck Passenger Committee the fixing of a 
minimum rate of fare by law so that fresh Indian 
enterprise may be forthcoming in the world of shipping. 
The following is the official summary of the oral 
evidence. 


« Rate-War-—What kills new enterprise in the 
shipping field is the necessity of standing a fierce rate- 
war at the outset. Witness considers that Government 
would be justified in intervening in order to prevent a 
rate-war, one reason being that the passenger carrying 
trade deals with human beings and is, therefore, in 
principle different from the selling of material commodi- 
ties. Government assistance should, however, be strictly 
limited. In witness’ opinion, the less the Government 
interferes with trade the better. For the reason given 
he considers that Government ought to intervene in 
the passenger carrying trade by sea, and the form the 
assistance should take is the fixation of a minimum 
fare. Fixation of the minimum would prevent a rate- 
war, and would have the immediate effect of bringing 
new. companies into the field and competition between 
them would at once result in more amenities being 
provided for the deck passengers, Witness considers a 
rate-war usually unfair. As regards the method of fix- 


ing the minimum deck passenger fare witness considers 
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that the Department of Commerce, has, or will soon 
have, sufficient expert assistance to collect the essential 
financial data and arrive at what a fair minimum deck 
passenger fare ought to be. He would, however, allow 
the minimum to be revised from time to time. Believes 
that some precedent exists but cannot at the moment 
refer to one.* Believes that the rate-war has been the 
cause of the most of the failures of concerns that have 


attempted to enter the shipping trade in recent years. 


“ Fares.—Witness submits a specimen balance 
sheet of a voyage estimate from which he infers that 
shipping profits are at present quite high enough to 
allow of more amenities being provided for deck 


passengers without the fares being raised.” 


The following isa voyage estimate for a passenger 
steamer (1000 deck and 50 cabin passengers) with a 
cargo capacity for 3000 tons running between Rangoon 


and Calcutta with rice and jute respectively :— 


* The alternative method of restricting an increase of rates 
once reduced to drive out competitors is adopted in the United 
States of America ; Sec. 19 of the Shipping Act of 1916 lays down 


“That whenever acommon carrier by water in interstate 
commerce reduces its rateson the carriage of any species of 
freight to or from competitive points below. a fair and remunera. 
tive basis with the intent of driving out or otherwise injuring a 
competitive carrier by water, it shall not increase such rates 
unless after hearing the board finds that such proposed increase 
rests upon changed conditions other than the elimination of 

| competition.” 
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Expenses for a Round Voyage of 20 days. Rs. 
Upkeep (including repairs) and Insurance. 23,500 


Bunkers 460 tons @ Rs. 17 per ton » 7,820 
Port Charges sss ba » 8,200 
Stevedoring woe ae See . 8,850 
Dunnage ... = oa se . 500 
Claims hos ea a ne . 1,000 
Sundries... = i _ . 1,500 
Management pence o. sil » 2,000 


Total Rupees... 43,370 








Earnings. 
Freight Money _... sis or ... 42,000 
Passage Money ,,. vo oes ... 31,000 





‘Total Rupees... 73,000 


Profit (approximate) ... per trip. ... Rs. 30,000 


per year for ,, 480,000 
16 trips 


If the value of the steamer ba taken at 
Rs. 15,00,000f allowing Rs. 75,000 for depreciation a 
5°, the rate of profit is 27 per cent. 


The above estimate put before the Indian Deck 
Passenger Committee by the author and not contradict- 
ed by the two members on the Committee connected 
with the British shipping interests 1s reproduced here 
to show that, if they were willing or if forced by legisla- 
tion, the shipping companies could ameliorate, to a 
very large extent, the conditions of deck travel in 
India without demanding a higher rate of fare. 





ee er a 








7 As the passenger steamer in the Bay y of Ben Bengal has a gross 
tonnage of about 4,000 tons, £ 25 per ton gives us £ 1,090,000 
or Rs. 15,00,000 as the price of such a vessel. 
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This view of the subject is also shared by the 
majority of the members of the Committee whose 
recommendation under the heading “ Rate War’ Is, 


being important, printed below in full :— 


‘“‘It was urged by some witnesses that Government 
ought to intervene by fixing a minimum deck-passenger 
fare. Some unofficial and some official witnesses 
stated that new capital is debarred from entering the 
shipping trade through fear of a rate-war, and it is 
common knowledge that in the past attempts have been 
made to enter the trade and have failed, generally partly 
owing to a rate-war. These witnesses expressed the 
opinion that, if the certainty of a rate-war could be 
removed by means of the prescription of a minimum 
fare, plenty of new capital would be forthcoming’ for 
new shipping ventures, and the ensuing competition 
would of itself lead, without an increase in the fare, to 
improvement in the amenities provided for deck passen- 
gers. The Committee are averse from recommending 
more than the minimum intervention by Government 
in the shipping trade, but realise that Government is 
closely concerned to see that fares remain low in areas 
that depend on deck passengers for their developments, 
for instance, Karachi, Bombay City and the Province 
of Burma, and further that the sale of facilities for 
carrying human beings stands ona different footing 
from the sale of commodities for consumption, The 
carriage of passengers by sea is, indeed, essentially a 


service in which the public control may justifiably 
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exceed that imposed on an ordinary business. The 
principle of such control has been accepted in the case of 
the carriage of passengers by rail. It isa fact that one 
or two shipping’ concerns at present hold the monopoly 
of the passenger trade in Indian waters, and the 
Committee consider that if a rate-war could be avoided, 
a stimulus would be afforded to fresh enterprise, and 
that this would lead to amelioration of passage condi- 
tions generally, a result which competition has brought 
about in the case of the emigration trade from Euro- 
pean countries. 


“The issues involved are of a difficult nature and 
the complete data needed for an examination of the 
question are not before the Committee. A majority of 
the members think, however, that it a moderate increzse 
in space allowances is found to be followed by a matc- 
rial increase in fares, Government might consider the 
question whether a minimum fare ought not to be 


prescribed.” 


CHAPTER IX. 
PORTS. 





Ports provide resting places for the ships and 
half-way houses for their cargo. Where Nature is 
favourable, a fiord or a crater, 2 longitudinal valley or 
a double bay might provide a safe harbour ; in other 
places, such as Dover and Madras, the harbour is “a 
challenge flaunted in the face of Nature, which in 
revenge yetSs in a home thrust at intervals.” But 
whereever there is sea-borne trade, there is a port; 
moreover, every port has its own hinterland which 
may extend beyond the town and even the geographical 
province to which the port belongs; for example, the 
port and town of London are synonymous. But this is 
not so in the case of Hull and Liverpool which cater for 
their respective counties. To go a step further, 
Karachi provides an outlet for the wheat of the 
Punjaub and the sphere of influence of Calcutta ex- 
tends beyond the province of Bengal. It is thus seen 
that it is not advisable to regard the administration of 
a port as a municipal matter of local importance only, 
though it is true that some ports, such as Antwerp and 
Hamburg are successfully administered by their munt- 
cipalities. For this, there are historic reasons which 
need not be discussed here. Normally, however, the 
best interests of the country require that the control 


over ports should be invested in a central authority 


264 


which can co-ordinate the various interests concerned. 
But there the functions of the central authority ought 
to cease. Too much interference .in the execution of 
the port schemes is not to be encouraged because that 
would lead to red tape and inefficiency. There- 
fore, with a view to reconcile the various interests, 
the administration of the major ports of India is 
vested in the respective port trusts —semi-independent 
bodies, working under the supervision of the local or 
the Imperial Government, consisting of members partly 
nominated and partly clected with an official chairman 
and invested with powers to raise loans, levy dues on 
shipping and goods, charge wharfage fees and rents and 
provide terminal facilities at the port. This power to 
spend the money raised by debentures is very essential 
for the development of a port because, as the Royal 
Commission on the Port of London pointed out * the 
power of undertaking large expenditure and of working 
(if need be) for a long time at a loss, with a view 
to compensation ina distant future, is, no doubt, 
in the keen world competition, an advantage 
possessed by undertakings which have the force 
of Empire, State or a great city behind them. 
If in some countries national and municipal resources 
are thus employed, it becomes most difficult for 
private enterprise elsewhere to hold its own against the 
intelligent, far-sighted, and formidable rivalry thus 
created.” As a_ result privately owned terminal 


facilities are now a thing of the past. It might even 
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happen that private ownership of such public utility 
may endanger the interests of the community. Such 
a fear seems to lie behind the. purchase, by the 
Government of Bombay, of the harbour frontage 
property of the Elphinstone Land and Press Company 
which had thus become, for all practical purposes, the 
owners of the harbour. As the official history of the 
formation of the Bombay Port Trust says “ The. 
decision to constitute a Board of Trustees for’ the 
administration of the affairs of the Port of Bombay 
originated in the apprehension on the part of Govern- 
ment that the interests of trade were seriously 
endangered by the possession, by private companies, of 
a monopoly of the landing and shipping facilities at 
the Port.” 


The case of railway ownership of ports is, of 
course, on a separate footing. Ocean water ways are, 
from the point of view of international trade, 
continuations of the inland railways and both the 
sections of this commercial activity benefit by a single 
authority in control of their meeting place, the port. 
For one thing, the port owned by a railway is keener 
to develop the traffic even at a cost of its annual 
income, a policy which will not be adopted by a private 
owner and cannot be adopted for long even by a port 
trust, but the railway can make up by increased land 
traffic what it loses on the port facilities. Such an 
arrangement, when circumstances permit it, has resulted 


in the provision of first rate facilities for the ships and 
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in the continuous development of the foreign trade of 
the country. It isto be hoped that the new port of 
Vizagapatam which is being built under the auspices 


of the Bengal-Nagpur Railway will come upto the 


expectations of the promoters of the scheme. 


The financial operations of a port, moreover, 
depend upon the nature of the ownership. While the 
municipal or the railway port can afford to develop the 
trade even at the cost of their income from the port, a 
public trust must, by means of its rates, meet not 
merely the interest on borrowed capital but provide 
ways and means for the continued development of the 
facilities of the port. The Port Trusts must balance 
their annual budgets while the municipalities can, in 
case of need, draw upon their rates, thus in a way 
penalising the local population for the benefit of the 
country or a province as a whole; the railways 
may recoup their port losses either by increased 


traffic or by higher rates on their other lines of business. 


Another principle of classification of ports is 
based upon whether the docks are locked or tidal. 
Though the latter are much cheaper to construct and 
maintain, they are possible only ifthe rise and fall of 
the tide does not exceed twelve feet. Hamburg and 
Glasgow, are examples of tidal docks, the range at 
Glasgow being only 10 feet even at spring tides. A 
low range of the tide along the whole of the east coast 


of North America allows almost all the ports on that 


207 


side to manage without locks. Where, however, the 
tidal range exceeds twelve feet, locks form a necessary 
adjunct of the port facilities and we find them provided 
in London and Liverpool, Bristol and Bombay. Of 
course, in ports like Rangoon and Calcutta which are 
situated on the banks of rivers, no docks, either closed 
or tidal, are provided their place being taken by open 


or river quays. 


So far we have studied the question of the port 
from the point of view of the ship. Let us now look 
at the subject from the view point of the cargo, The 


value of the modern ship no less than that of the cargo 


requires that their safety should be the primary consi- 
deration of the port authorities. Besides providing 
berths or moorings for the vesscls it is necessary tu 
construct warehouses and transit sheds for the safe- 
keeping of the cargo while it is in the change of the 
port authorities. Where, however, a large proportion of 
the cargo. is, by the stcamer's own winches, discharged 
overside into barges which through canals and water- 
ways carry it to their destinations, the port need not 
provide a large number of cranes or of godowns and 
yet the port may have more trade than another 
owning numerous sheds and other facilities. Where, 
however, waterways are not available, the cargo is 
usually landed on the wharf and stored in the ware- 
house until delivery is taken of it except in a few cases 


where the cargo is discharged direct from the ship's 
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hold into the railway wagon or carted out immediately 


to meet the large local demand of the port town itself. 


Ports like Bombay and Calcutta which provide 
both inward and outward cargo will naturally draw 
most shipping but there are some ports which are mere 
import ports such as London and others which 
are mere export ports as for example Bristol and 
Rangoon. There is, however, a class of port such as 
Southampton which is neither an export nor an import 
port, but serves merely as a junction for the passenger 
traffic between England and the Continent. What has 
particularly made Southampton a passenger port is its 
position at the head of two estuaries which causes it to 
have two tides thus providing a continuous hich tide 
enabling even large-sized vessels to enter and leave the 


port at any hour of the day. 


As said before, ports provide shelter for the 
steamers and the cargo by means of docks and ware- 
houses respectively. But before the steamer can enter 
the harbour, her passage from the open seas must be 
rendered safe by means of a deep well-buoyed and 
well-lighted channel and before the cargo can be 
securely placed in the godowns machinery complemen- 
tary to the ship’s gear should be provided for its 
removal from the holds by means of cranes which are 
worked by steam or by electricity. Moreover, to remain 
in effective touch with the hinterland, most ports have 


a railway system of their own or where the port town 
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itself is a great consumer or exporter, special roads 


have to be provided for the quick removal of cargo. 


The provision of these terminal facilities costs 
money and though the capital expenditure is usually 
met by loans, a large part of a port’s income is derived 
by means of tonnage dues on vessels and cargo rates 
on goods, Taking the latter first, they are composed of 
wharfage charges, ground rent, rents for storage, etc. 
Schedules of commodities, their classes and rates of 
payment are published by the Port Trusts concerned. 
As regards the port dues, those payable along the Indian 
coast are charged under various heads such as port and 
dock dues, pilotage and berth fees, mooring and cranage 
charges as also coast light dues. Taking for example 
a steamer with a registered tonnage of 2,600 tons and a 
dead weight of 7,100 tons, we find that in port and 
allied charges, she will pay per day in Karachi Rs. 425, 
in Bombay Rs. 560, in Madras Rs. 350, in Calcutta 
Rs. 1,400 and in Rangoon Rs. 800. These figures 
explain-why Calcutta is regarded as the most expensive 
port in India. This general study of ports, what 
they provide and how they are financed, may now 
be summ ed up with a statement giving useful statis- 
tics regarding the chief Indian ports. ‘The follow- 


ing table, based upon figures taken from the 
annual Administration Reports, shows at a glance 
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the financial condition and the volume of the trade of 


each of the major ports of India. 


1921—1922. 












Inte- 

















































Net 





Capital] Ordi- | Ordi- a rest | Registered) Total 

Ac- | nary | nary oy and |Tonnage of} Export 

count.| Reve- |Expen- Ghee Sink- | Vessels and 

nue, | diture. ing | entering | Import. 

| 8&5 | Fund. | the Port , Tons. 

__|Lakhs,|Lakhs. Lakhs, Lakhs Lakhs.| Tons. 
Karachi ...) 392 | 63°18 6270, 7-70 | 15°69] 2,846,617} 1,130,586 
| 

Bombay ,..' 1,949 |217°17 |227°80) 58:88} 85°81] 5,401,178! 6,725,000 
Madras ..| 393 ; 29°43] 23°21... is 1,943,159 874 080 
Calcutta ...| 1,848 [219°17 |240°39  GO-L8| 63.35) 3,446,021] 3.981,777 
Rangoon,,.| 384 | 59°33 65°95. 14:00| 19-98| 3,098,509! 4,562,094 





Total...| 4,966 {884°28 |620-05 (185-71 |L85-03 











16,235 ,484| 1,72,78,537 


From figures let us turn to facts regarding the 


ports of India, studying at the same time the main pro- 


ducts“the export of which is concentrated at these ports. 


In proportion to her long coast line, India can- 


not be said to be fully endowed with an adequate 


number of ports to meet the requirements of her larce 


trade. Five major ports distributed over a coast line of 


4,500 miles, though supplemented with a fair number 


of minor ports, find it difficult to cope 


with the coastal 


and ocean trade of the country amounting in 1921-22 





* The treatment of the products in 


the text 1s based 


largely upon Mr, Cotton’s Handbook of Ccmmercial Information 
for India and the Reports of the Indian Trade Enquiry held 


by the Imperial Institute. 
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to Rs. 1,25,94,74,669 and Rs. 5,79,43,71,724 respec- 
tively with the result that the natural development of 
trade is unnecessarily hampered. ‘ 


Karachi is the nearest Indian port to Europe being 
only 1,450 miles from Aden which is separated from 
Bombay by 1,640 miles. Besides the distance from 
Basra to Karachi is about 470 miles less than from 
Basra to Bombay. For years it has been the gateway 
of foreign commerce not merely for the province of 
Sind but also for a great part of North-Western India, 
Baluchistan and Afghanistan. Though not an indus- 
trial centre, Karachi provides the principal market and 
the port of shipment for the districts mentioned. It 
also serves as a stock depot tor the forcign goods con- 


sumed within its hinterland. 


The principal railway line joining Karachi with 
its hinterland is the North-western railway which 
connects it with Lahore, the chief trading centre for the 
agricultural produce of that province and with Amrit- 
sar with its entreport trade in piece-goods and a large 
market for skins and hides. The narrow gauge line 
of the Jodhpur Bikaner Railway (Meter Gauge) meet- 
ing the North-western Railway (Broad Gauge) of the 
Hyderabad puts the port in touch with the court centres 
of Rajputana. Smaller feeder Railways help to convey 
the produce of Sind to the port of Karachi. 


The capital account of the Karachi Port Trust 
amounts to a little over Rs. 4 crores of which Rs, 392 
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lakhs represent the cost price of Trustees’ Properties. 
To begin with, however, the port was a shallow 
and land-locked lagoon inaccessible to any but small 
craft owing to the existence of a bar at the entrance, 
though there was fairly deep water inside, continued 
for many years to provide merely an anchorage with 
no docks, piers, wharves, etc., until in 1880 Lord 
Ripon laid the foundation of the first ship pier in 
Karachi named after the then Commissioner Sir 
W. L. Merewether. During the same year was 
constituted the Harbour Board which continued to 
function till 1886 when a new body was created by 
the Karachi Port Trust Act passed by the Govern- 
ment of Bombay. At that time the port facilities 
for accommodating steamers not exceeding 3,000 tons, 
consisted of 11 anchorages and moorings for ocean- 
going steamers, one pier, mentioned above, for a large 
steamer and a 680 feet wharf for the country craft 
trade. A new wharfage line, 2,000 feet long and 
capable of accommodating five ocean-going steamers 
was planned to be constructed and the work pushed 
ahead under the auspicies of the newly-made Port 
Trust which has made great progress since as is seen 
from the fact that Karachi can to-day accommodate 
within the harbour all ships that can pass through 
the Suez Canal; those drawing 25 feet can cross the 
bar even at the lowest state of the tide while at the 
highest tide even ships drawing 30 feet can safely 
enter the harbour. The continuous wharfage line of 
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8,600 feet in length with 87 hydraulic cranes varying 
in capacity from 35 cwt. to 30 tons provides 17 
berths while there are 20 moorings in the stream for 
ocean-going steamers. The special wharf for country 
craft trade has now a length of 1,324 feet. Besides 
there are special piers for heavy lifts and bulk oil, 
thus making Karachi a first class modern port, and 
also the largest wheat exportine port of the British 
Empire, the record figure beine- that ef 1,380,000 
dead weight tons of wheat in the year 1904-1905. 


The Indian production of wheat amounts nearly 
to 10 per cent of the total world production. With its 
production of about 10 million tons of wheat, India 
takes the third place as a wheat growing country, the 
first and the second places being taken by the United 


States of America and Russia respectively. 


The export ports for Indian wheat are Calcutta, 
Bombay and Karachi, the latter of which may be called 
the wheat port, as a large proportion of Indian wheat is 
exported from Karachi and because Karachi. exports 
practically the whole of the quantity of wheat imported 
into it by the railways—the feature which differentiates 
that port from either Bombay or Calcutta which 
utilises a good proportion of the rail-borne wheat for 


grinding in the local tlour mills. 


Attention may here appropriately be drawn to an 
extract from the “ Memorandum on Wheat” prepared 


by Sir James Wilson. “ The railway freight of wheat 
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from Amritsar, one of the principal Punjab markets 
to Karachi, a distance of 816 miles, is 105 as. per 
maund or 5s. 3d. per quarter and the freight by sea 
from Karachi to London is now about 16s. per ton. of 
18 cwt. or 3s. 10d. per quarter so that the total cost of 
carriage would be %s. Id. per quarter and allowing for 
insurance, profit, etc., it would seem that it should pay 
to export wheat from the Punjab to London wherever 
it can be bought in the Punjab at, say, lls. per quarter 
below the London price.” 


It will thus be seen that, solong as there isa 
diversity of 10s. per quarter between the Punjab and 
the English prices of wheat, the Punjab wheat will 
stand a very good chance of being sold in the London 
market. 


Karachi commands a large wheat area and from 
most districts in the Punjab (except from places close 
to Bhatinda, Kot Kapura, Rewari and Delhi where 
other railway lines compete, 2. ¢., districts between 
Bhatinda and the Delhi junctions) the railway freights to 
Karachi by the North Western Railway being much 
lower, because of shorter distances, it draws the traffic in 
competition with Bombay, even though the Bombay 
prices may rule high. 


Just as Karachi has in the matter of export of 
wheat from India to Europe a distinct advantage over 
Bombay due to her proximity to the wheat producing 


areas, the two chief ports of the Bombay Presidency 
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viz., Karachi and Bombay may be said to have even ‘a 
greater advantage over Calcutta, so far as’ shipments 


of wheat to Europeare concerned. This will explain 


the position enjoyed by Karachi in this trade, 


In normal years, the chief months of ape are 


May, June, July and August. - 


India’s place in the wheat market of the wofld 
dates from 1870 when the Suez Canal was opened. 
The early shipments were made from Calcutta 
but with the growth of the railway system in [ndia, 
Bombay began to compete until Karachi with its 
hinterland of the wheat districts of the Punjab came 
on the scene and usurped the first place from them 
both. Besides, Karachi being a new city, it affords 
cheaper handling and greater storage facilities than are 
available at either of the two old Presidency town ports’ 
Karachi, moreover, with its low rainfall of 5 inches 
per year facilitates storage in open sheds with very 
little risk of damage by rain, an advantage wholly want- 
ing in Bombay with its heavy showers in the monsoon 
months and humid air throughout the year. 

In Karachi shipment is usually made in bags of 
2 cwts. net. Shipment to Europe varying in the 
Bombay weight from 182 to 224 lbs. net. ae 

Quotations to the United Kingdom are generally 
per quarter of 492 lbs. | 

The average type of Indian wheat is what 


is commercially called soft, that of hard variety is 
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Shipped from Bombay to Marseilles and Italy where 
it is used for the manufacture of macaroni. 


In addition to Karachi, however. Sind possesses 
two other ports open to foreign trade, véz., Keti Bander 
and Sirganda. With no railway lines to provide them 
with a hinterland, it is not at all surprising that the 
trade from these two ports is insignificant. Whatever 
little trade they have is the result of their natural 
position on the mouths of the Indus. South of 
Sirganda are the ports of Mandvi and Dwarka situated 
in the territories of the Indian States of Cutch and 
Baroda. The industrial inertia which is prominent 
ina very large number of the Indian States has alsu 
descended upon these two ports with the result. that 
they have been allowed to fall into second class ports. 
The port of Dwarka, however, promises to occupy 
un important place in the near future in view of the new 
industry of cement which is being established near it 
and the attempts made by the State of Baroda to 
provide a first class port at Adalja, about 16 milcs 
north of Dwarka to meet the new requirements. It is 
to be hoped that the neighbouring port of Porebunder 
will also be developed in the near future in view of the 
establishment of the cement industry near that port as 
well particularly because the foreign trade of Porebunder 
was at One time very prosperous though unfortunately 
it is only a coastal trade port now. Bhavnagar and 
Verawal are other ports on the Kathiawad coast which 


deserve more attention, The port of Diu situated on the 
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southern most extremity of the Kathiawad Peninsula but 
on Portuguese territory is now rarely frequented by 
steamers, though at one time it had a flourishing trade 
with Mozambique. Between Diu and Bombay lie the 
ports of Surat, Broach, and Daman each with a 
Prosperous shipping history of its own of which barely 


even the outward signs are visible to-day. 


e 


Bombay is perhaps the best equipped port along the | 
Indian coast. Being like Karachi, a Sea-port proper, 
Bombay, unlike Calcutta and Rangoon which are river 
ports situated at considerable distances from the sea, is well 
provided with an adequate system of wet docks furnish- 
ed with the necessary quays, wharves and sheds. The 
water area of 104 acres provides over four miles of 
total quayage studded with 200 hydraulic cranes with 
capacity varying from 30 cwts. to 100 tons, The 
harbour railways, the cotton depot at Sewri and the new 
pier on the reclaimed Ballard Estate adequately meet the 
needs of the goods and passenger traffic of the port. 


These facilities have been provided with a capital 
expenditure of Rs. 19°5 crores distributed in the main 
thus :-— 

Rs, (Lakhs) 


Princes Dock ... nee 96 
Victoria Dock ... wie 1225 
Alexandra Dock... woe «604 
Mereweather dry Dock... 12 
Hughes dry Dock = 42 


Railways, estates, etc. ... 1150 
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The Hughes dry dock is one of the six largest 
dry docks in the world. Its length of 1,000 ft., breadth 
of 100 ft. and depth on sill of 36} feet at high water, 
make it the third longest in the world, the two longer 
ones being the Gladstone Dock Liverpool, 1,05) feet 
and the Quebec Dry Dock 1,150 feet. 


Even So, the port of Bombay which has had the 
largest amount of money spent on its development, 
about 19-5 crores of rupees, compares very unfavour- 
ably with some of the large modern ports of the world. 
Bombay, with its water area of 1044 acres and 
44 miles of quayage, is a small port as compared with 
London or Liverpool, Manchester or Glasgow. 
London has eight deep water docks extending along 
22 miles of the river Thames and covering a total land 
and water area of about 3,000 acres of which the water 
area separately amounts to 747 acres; the quayagre 
extends to thirty miles. Liverpool has a water area of 
600 acres with 36 miles of quays, The five docks of 
Manchester have a water area of 553 acres with 6°5 
miles of quay, while Glasgow has 12 miles of quay with 
a water area of 241 acres. 


The principal Indian products exported from 
Bombay are raw cotton and oil seeds; though their 
shipments are fairly common from Calcutta and to a 
smaller extent from Madras and Rangoon. For the 
Sake of convenience, however, these products are 


discussed in detail under this port. Bombay, 
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owing to the products being largely confined to the 
presidency and its neighbourhood, has a_preponder- 
ating share of the trade in these commodities. 


The value of exported Indian cotton represents 
approximately one third of the total value of all 
the raw materials exported from India. The large 
extent of this trade is however dependent not merely 
upon the monsoon in India but also upon various 
outside factors such as the yield of American and 
Egyptian cotton as also the manufacturers’ demands 
from the old and the new world. All the Indian crop 
of cotton is not, however, influenced by the vagaries of 
the monsoon as the Punjab and Sind are well. provided 
with costly irrigation schemes. Owing, however, to 
the low fertility of the soil, the average yield of cotton 
per acre of land in India is less than 100 Ibs. against 
180 Ibs. in the United States of America and even 300 
lbs. in Egypt: Thus in 1921-22, the 15 million acres 


under cultivation in India yielded 16°5 million Ibs, of 


cotton. 


Cotton represents the remarkable instance of 
India having for years provided her manufacturing 
rivals with the raw product, thus enabling them to 
compete in a field which is destined by nature to be 
hers. The venue of the receiving countries has, 
however, undergone a change from England to the 
Far East. Lancashire which for many _ years 


consumed large quantities of Indian cotton now takes 
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five times as much ‘cotton from Egypt and twenty-five 
times as much from America. Japan, its new rival 
in the Eastern imarket, has. lately been the chief 
consumer of Indian cotton, the amount supplied in 
1921 by India being 50 per cent of Japan's total 
import of raw cotton, and 55 per cent of India’s 
available surplus for export. The arrangements made 
for the transport of the commodity from India are so 
perfect that even the carrying trade in cotton from 
India to Japan has passed from the British to the 


Japanese Companies. 


There is, however, no reason why this trade and 
the similar tralhe in the Indian monopolies of jute and 
some oil seeds should not be utilized to encourage 
Indian merchant shipping by charging — specially 
favourable railway freight rates on through bills of 


lading on goods carricd in Indian bottoms. 


As regards Indian oil seeds, largely exported 
from Bombay, recent study has brought out the 
great importance of the Indian trade in oil seeds. 
Both the quantity and value are remarkable. The 
annual production of oil seeds is estimated at over 
5,000,000 tons yielding a value of over £ 50,000,000. 
About one-third of the annual yield is exported to 


foreign countries. 


| India has, besides, a monopoly of castor seeds, 
mowra seeds, and niger seeds. India accounts for 


about 70% of the world’s trade in poppy seeds and 
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rape and mustard seeds. India’s share of the world’s 
trade in ground nut, sesame seed, cotton seed and 
linseed is 46 , 42 ., 33 ( and 23. respectively. 

Taking linseed first, we tind that it is grown in 
India for export of the seed, as also of the resultant 
oil and cake. It is surprising that the fibre of the plant 
is not utilised in the country for the manufacture of 
linen probably due to the low quality of the Indian 
article. - 

Though in 1904-05 India had practically the 
monopoly of the production of linseed, competition has 
since been experienced trom the Argentine Republic, 
the United States ot America, Canada and Russia with 
the result that India’s share of the world’s produce has 
heen reduced to 23. . 

The busy season for linsecd shipments runs from 
May to July though small shipments are made 
throughout the year. Its chief competitor in the 
I:uropean market is the linseed from the River Plate 


and Argentina. 


Bombay and Calcutta are the principal ports 
through which the Indian linseed is exported, the 
percentage of business done being a little over half the 
total quantity exported. 

The Calcutta shipments are made in single B 
twill bags of 164 Ibs. or double E bags of 189 
Ibs. net; while the Bombay shipments are made in 


bags of 168 to 196 Ibs. gross, 
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Rape seed is exported from Karachi, Bombay and 
Calcutta. The European market for this seed 1s 
served in addition to India by Russia, Armenia and 
France. China and Japan as also the Argentine 
Republic and the Dutch East Indies have an exportable 


surplus available. 


Shipment is made from Karachi in bags of 164 
to 206 Ibs. net, from Bombay in bags of 168 to 


182 Ibs. and from Calcutta in gunnies of 164 or 


186 Ibs. 


Sesame seed, known as teel or gingelly seed, begins 
to arrive inthe month of November, and the sales are 
pretty frequent and heavy till the end of March. Though 
all parts of India produce the seed, the chief port of 
export is Bombay. India’s chief competitor in this line 
is China with itsannual available surplus for export 
a little more than that of India. Marseilles and France 
were the central markets for this article until the Madras 


oroundnuts ousted sesame. 


Though Burma grows the seed, it is not exported 
as the whole produce is consumed within the country. 
Fair quantities of shipments are made to Europe 
from Cocanada, Bimilipatam, Vizagapatam and the 
Coromandel coast. 

In Madras the unit’ of shipment is the sincle 
gunny bags of 164 lbs, net while in Bombay the bag 
holds from 154 to 158 Ibs. net; the Karachi bags 
however, hold from 164 to 168 or 184 lbs, net. 


283 


With regard to cotton seed, India takes in the 
world’s market the place next to that of the United 


States of America. 


The unit of shipment is the bag of 140 Ibs. in 
Bombay, the bag of 1232 lbs, in Karachi and 165 Ibs, 
in Madras. Shipments which begin in January are 
over by July, 


Coming now to the oil seeds which were for 
long exclusively produced in India, her monopoly 
of castor seed is being faced with competition from 
Java, Indo-China and Manchuria which have recently 
taken up the growing of the seed on a commercial 
basis. Bombay may be said to be the port of ship- 
ment for this seed, fed with supplies from Central 


India and Hyderabad. 


The market for castor seed runs from March to 
May and it is in summer that the shipments are the 
heaviest. Shipment goes forward from Bombay in 
single B twills of 154 to 163 Ibs. net and from 
Calcutta in bags of 150 Ibs. net. 


India has also the monopoly of the production of 
the mowra and niger seeds, the annual shipments 
being about 30,000 tons and 10,000 tons respectively. 
Though Bombay is the chief port of shipment for 
mowra seed, Bombay and’ Madras (Bimilipatam and 
Vizagapatam) divide between them equal quantities of 


niger seed exported to Europe, 
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It will have been noticed already that these 
various seeds are not packed uniformly for purposes of 
shipment nor are they sold under a uniform unit of sale 
in the Indian markets : for purposes of export, however, 


all quotations are based on a ton of 2,2-40 Ibs. net c. 1, f. 


As regards the trade in these oil-seeds, according 
to the Reports on Oil Seeds published by the Imperia] 
Institute in 1919, we find that before the outbreak of 
the European \War, Germany had become at least 
equal to the United Ningdom in the matter of the 
import of oil seeds from India. Not merely were the 
more valuable seeds taken by Germany, but she was 
able to build up a lucrative transit and export trade in 
the manufactured articles such as oils, fats, marga- 
rine, etc. During the War. however, the imports of 
Indian oil-seeds into Germany automatically ccased, 
and the trade was diverted to the United Kingdom. 
After the Armistice, once again the imports into 
Germany increased whilst the share of Great Britain 


began to clwindle, as the following figures well indicate. 


Imports of Indian Oil-seeds. 


LILI—20. 1920-21. 1921-22. 

Rs. Ks. Rs. 
United Kingdom .., 13,48,50,470 6,91,69,380 1,24,08,770 
Germany ... we 5,7 0,040 77,738,050 1,49,96,025 


How these changes came about forms an interest- 
ing’ study from the point of view of shipping facilities 


and conditions. It has been said elsewhere that the 
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quoting of rates from India to U. K. Continent 
gives to the former country a decided advantage 
in the matter of frcights because though the distance 
to the United Kingdom ports from the port of ship- 
ment may be vreater than the distance to various 
continental ports, Great Britain has the advantage 
of an equality of rates. There are, however, cases in 


which this equality works against British interests. 


Such a one is presented by the transport of seeds. 
The equality of freights trom Calcutta, Madras and 
Bombay to Hamburg, the centre of the German oil 
industry and to Tlull in England, in spite of the 
shehtly greater distance {rom the Indian ports to 
Hamburg, gave the latter place an advantage in 
competing for transit and export trade in oil seeds to 
Russia and other Baltic ports which are closer to 


Hamburg than to Hull or london. 


Larger benelits were derived by that trade by the 
system of co-ordination between the heads of ports, 
banks and business houscs which before the war 
secured to Germany a great control in trade matters ~ 
and enabled her to oust the earlier established houses 


in India. 


While the port charges in Hamburg on oil seeds 
in transit cost 1 shilling per ton, those in London 
would have cost 1 sh. Sd. per ton, thus giving 
Hamburg an advantage of at least 9d. per ton and 


sometimes even of 1 shilling per ton. 


a 
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It has been said before that so far as the imports 
of the raw material, that is oil seeds, were concerned, 
Hamburg and Hull and London received equal 
treatment ; the resulting difference, whatever its 
amount; was in favour of the German port; in so far 
as the export of manufactured articles to Russian and 
Scandinavian ports 1s concerned, the English mer- 
chants had to pay the higher cost of transport on oil 
and cake across the Northern sea and thus lost 
lucrative trade. Moreover the freights from Hambure 
to the British ports were so low that it was possible 
for oil cakes made in Germany out of Indian oi! seeds 
to be delivered on the East coast of England and 


Scotland at a cheaper price than that demanded by 


the British manufacturers. 


In the light of these facts, the recommendations 
made by the Indian Trade Inquiry Committee of the 
Imperial Institute, in order to draw to Great Britain 
the trade in oils and oil seeds which before the war 
was being diverted more and more to Germany, are of 
so general an importance that particular interest 
attaches to the suggestions made by the Committee 
as regards their discriminating treatment in various 
adjuncts of the shipping industry and that valuable 
lessons may be drawn therefrom to the lasting benefit 
of India if their application be carried out in the 


proper spirit. 
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The suggestions are made under three heads :— 
1. Oversea Transport of Indian Ortl-seeds. 


Shipment of Indian oil seeds in vessels owned 
within the Empire should be encouraged. To facilitate 
this, all possible steps should be taken to secure 
cheap transport facilities under British control, between 
the different parts of the Empire. One means to this 
end would be by discrimination in favour of such 
shipping as regards dues and charges within the 
Empire. 

2. Transit and Re-Export Trade. 


Steps should be taken to provide better and 
cheaper shipping facilities from India and the United 
Kingdom to Russian, Scandinavian, Mediterranean and 
other foreign ports, with which transit and re-export 
trade in Indian oil seeds was carried on through foreign 
countries before the war. Shipping companies should 
be asked to extend the system of giving optional 
destinations for cargoes at a nominal fee, and to 
develop the practice of quoting cheaper through fares 
to British merchants and brokers for cargoes ultimately 


destined for foreign countries. 
3. Port Charges. 


It is desirable, especially in the interests of the 
British transit and re-export trade in oil seeds, that 
charges in British ports should be reduced to at least 
the same level as those obtaining in the cheapest 
Northern Continental Ports. 
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These recommendations show how important a 
part shipping rates play in the creation and develop- 
ment of direct or transit trade markets. From the 
point of view of India, however, the intention should 
be not to discriminate between this or that European 
market in order that the British manufacturers, or 
merchants may be primarily benefitted, but to so 
arrange the shipping rates for export that the 
largest returns are made available tor the Indian 


producer. 


Shipping rates, however, are as stated above, 
based upon “ what the traffic will bear.” It follows, 
therefore, that the distance between two given places is 
relatively a secondary factor in the economics of ship- 
ping rates. It is no doubt true that in the allied subject 
of railways it is not unusual particularly in the United 
States of America for some States to adopt the 
principle of rigid distance tariffs. Ordinarily, however, 
the principle of the equal ratc is more prevalent amony 
railways and shippine companies than that of the 
distance rate. We may, therefore, well examine the 
former at some length. The benefits it guarantees 
includes an enlargement of the field of competition and 
consequent equalisation of prices over large areas; for 
example, the quotations of rates of freight from Indian 
ports—say Bombay to United Kingdom/Continent— 
brings about a much keener competition among the 
exporters of the Indian commodities to the European 


markets with the result that Indian raw materials 
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could be purchased in various European markets at 
the same rates whatever their distance from the port 


of origin. | 


This seems to be, no doubt, very satisfactory 
from the point of view of the importers of Indian 
commodities in the European markets, but the question 
which requires examination is whether it would not 
pay India better if—say—the oil-seeds to Hamburg 
had to pay a higher rate of freight than the oil-seeds 
shipped to Hull or London. It may, of course, be 
that the relative higher price of the Indian seeds in 
Hamburg as compared with their price in Hull might 
make it difficult for them to effectively compete with 
the Argentine seeds in Hamburg, but does it not at 
the same time follow that, if the shipping rates from 
Argentine to Europe as well as the shipping rates 
from India to Europe had been fixed on a different 
basis, the Indian producer would have got a better 


rate for his article than the one he gets to-day ? 


The distance between London and Rio De 
Janeiro, Rozario and San Lorenzo is 5335, 6665, 6680 
nautical miles, while the distance between these ports 
and Hamburg is 5535, 6865 and 6880 nautical miles. 


The distance between Bombay and Hull is 6-420, 
between Bombay and Hamburg 6620 and between 


Bombay and London 6286 nautical miles. 


An examination of these figures will show probably, 


if the equal rates did not prevail between India and 
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United Kingdom /Continent, the producer of the Indian 
commodities would have got a higher rate for his 
produce in certain European markets though it must, 
of course, be borne in mind that javz passu in some 
European markets the Indian produce could not have 
been sold at competitive rates. 


Attention may here be drawn to the immense 
advantage the United Kingdom enjoys over continent- 
al ports in so far as the same rate of freight 
prevails not merely between India and United 
Kingdom Continent, but also between the River plate 
ports and United Kingdom Continent. This arrange- 
ment is the result of the predominance of the English 
shipowners in most of the Conferences on the 
continent ; the penalty for breaking it is the payment 


of double the freight to the party agerieved. 


It is worth noticing that, while the [astern and 
Plate rates are to United Kingdom/Continent or 
Mediterranean, the rates from the United States are 
quoted to the ports of various European countries 
specifically by name, for example, West Italy, Greece, 
Antwerp, Marseilles and French Atlantic ; sometimes 
even to the Bordeaux Hamburg range, but only rarely 


to Continent or U. K./Continent. 


The conclusion to be drawn from these facts is 
that the shipping rates indicate the markets in which 
the raw materials will be sold and the centres in which 
they will be manufactured. Where the rates upon the 
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raw product are not correlated to those upon the article , 
finished therefrom, economic loss is bound to result 

particularly so in a country which is in a position to 

manufacture goods out of its own materials. That 

such a loss is incurred by India in connection with the 

oil seed business is now realised not merely by the 
people alone but also by the Government of India. To 
take up one aspect alone, not merely does the Indian 
get the smaller rate of profit on the exported oil seeds but 
pays the higher rate of profit to the foreign manufacturer 
of oils. The subject was therefore taken up some time 
back by the Department of Commercial Intelligence of 
the Government of India who published a bulletin on 
the vegetable oils and oil seeds of India. More interest 
in the subject has since been created in the ccuntry and 
during the last few years an oil industry worked by 
steam or other mechanical power has been developing 
in various provinces. Castor seed is being successfully 
crushed in Bombay, Punjab and the United Provinces, 

and mustard seed in Bengal while cocoanut oil mills are 

being established along the Malabar Coast in the West. 

At all these places, however, the old bullock mill is still 

at work. Though the internal needs of India are being 
met to a growing extent by hand and power mills, the 

really large mill catering for the foreign market has not 

yet been established though high hopes were entertained 

from the floatation of the Tata Oil Mills which has 

since, however, under the pressure of circumstances, 

decided to supply the home market only in preference 

to going further afield, 
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Three main difficulties are met with in the 
development of the foreign trade in oils. Firstly, the 
high protective tariffs of other countries prevent the 
import of Indian oils while the import of oil seeds 
into those very countries is encouraged ‘by shipping 
and banking facilities. Secondly, the freight on oil- 
seeds is less than the freight on oil or oil cake; for 
example while the imported oil pays in freight 40% of 
its market valuc, the exported seecls are carried at a rate 
representing only 6% of the value. An idea of the 
rate of freight on oil-seeds from Bombay to U. K./ 
Continent for the last fifty years may be had 
from the chart on p. 68. Thirdly, the transport 
of oil seeds in bulk or in bags is much easier 
and cheaper than the export of oil in casks, drums or 
tins which owing to the space taken up would entail 
very heavy freight charges unless a return cargo can 
be guaranteed which is only rarely possible. The 
alternative of shipment in bulk is not to be thought of 
when the individual shipments are so small. The 
whole business is enveloped in a vicious circle. 
Little oil is exported because transport is difficult and 
dear ; cheap and modern methods of transport cannot 


be utilised because shipments are limited in quantity. 


The only way to solve this difficulty is co-opera- 
tion between the shipping and the milling industries 
which, judging from past experience, does not seem 
hikely until powerful Indian Companies come forward 
ta help each other, | 
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Reverting to the main subject matter of the 
chapter, we find in the south of Bombay, along the 
Konkan coast, the small ports through which labour 
emigrates to the metropolis and provides a lucrative 
passenger traffic to the shipping companies engaged 
therein. Marmagoa is, however, a port of sume impor- 
tance as it is the terminus of the West of India 
Portuguese Railway which manages the traffic of the 
port. The two important South Indian States of 
Hyderabad and Mysore provide the main articles, 
cotton and manganese, exported from Marmagoa. 
The next port along the western coast, having 
the benefit of a direct railway connection, is Mangalore 
which is the north-western terminus of the South 
Indian Railway. The length of the coast line be- 
tween Marmagoa and Mangalore and the existence 
between the two of various ports small in spite 
of the productive areas behind them cannot but 
draw attention to the fact that these ports have 
remained undevcloped owing to the lack of railway 
facilities which, in its turn, results froma want of co- 
ordination between the ports that are British and their 
hinterlands lying within Indian state territories. Never- 
theless the development of new ports like Bhatkul 
in the state of Mysore will greatly assist the trade of 
this part of the country. In contrast to the policy of 
indifference which hinders the growth of Kanara ports, 
stands out the case of the Port of Cochin which will 


develop.into a first class harbour when the bar across 
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the entrance is permanently removed, through the 
combined efforts of the British Indian authorities and 
the states of Cochin and Travancore. When ready , 
the new port of Cochin will draw to itself a large part, 
of the traffic that now passes through the Coromandal 
ports. The ports of the Malabar have, moreover, the 
advantage of natural backwaters which afford cheap 
transport for the main articles of export namely coir, 
copra and cocoanut oil ; tea, coffee and rubber ; ginger, 


pepper and cardamoms. 


Turning now to the eastern side of the peninsula, 
the first important port met with is Tuticorin which is 
being converted into a deep water harbour to accommo- 
date modern steamers alongside the wharves on which 
are running the trains of the South Indian Railway. 
The passenger traffic between Tuticorin and Ceylon has 
recently been diverted to Dhanushkodi which provi- 
des a quicker route. The centre, however, of the 
passenger trathc of the Presidency of Madras 1s 
Negapatam whence sail, as deck passengers, the Indian 
labourers who work in the rubber and _ tea plantations 
of Ceylon and the Federated Malay States. 


Madras, however, is naturally thechief port of the 
province. None of the major ports of India have regis- 
tered so much advance during the fifteen years of this 
century, 1904-1919, as Madras which, at the former 
date, was a nominal harbour without even ‘‘a place 


for small craft to lie in shelter in dangerous weather. 
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Needless to say, this greatly discouraged the provision 
by capitalists of an adequate tonnage of lighters, 
Between highwater mark and the streets of the 
town of Madras there were to be found a few confused 
and ill-reeulated railway-sidings and two or three 
exiguous sheds. The beach was to be seen at all times 
littered with timber, coal, railway materials, yeneral 
careo, machinery, liquors, etc., all in dire confusion. 
Every packet of dutiable voods landed along the beach, 
unless too big to be so handled was obliged to be 
carried on men’s heads to the Government Custom 
house across the road, while goods arriving over the 
ald screw pile pier had to be pushed into the same 
custom house on lorries. ‘Phe entire dutiable trade of 
Madras had to pass in, and the empty lorries to pass 
out through one L0-foot custom house gateway. The 
result was that it was no uncommon thine for a 
consignee not to get his packayes under several weeks 
or even months. Machinery and railway packages 
used to be piled up in stacks, sometimes three or four 
deep, on the beach, and it was constantly happening 
that, before the cargo of one vessel could be delivered 
to waiting consignees, that of another had perforce, for 
want of sidings, to be dumped on top of it. In fact the 


arrangements were about as bad as they could possibly be.” 


All this was, however, changed owing to the 
foresight, perseverance and organizing powers of Sit 
Francis Spring who was Chairman of the Madras Port 


Trust during the fifteen years of reconstruction, 
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As a result the 200 acre harbour is smooth 
enough, in practically all weathers, for working cargo 
into and out of lighters as also for steamers to lie 
alongside of quays except during the period from 
October to January when a slight tossing is experienced. 
The harbour can accommodate fifteen deep draft vessels, 
the cargo being worked by sixty hydraulic cranes 


ranging in capacity from 1 ton to 33 tons. 


As regards storage, six acres of land are covered 
by’the warehouses of which three are provided with {lat 
roofs to facilitate the drying of seeds, groundnuts ete. 
There are, besides, seven and a half acres of transit 
sheds. Special facilities include a two-acre pond for 
timber, a coal yard to hold 32,000 tons and a petrol 


berth outside the harbour backwater. 


The expenditure on capital works in the Port of 
Madras amounts to over 3 crores of which 164 lakhs 
have becn spent on the backwater, 32 lakhs on sheds 
and buildings, 31 lakhs on the west quay and the rest 
on plants and piers, wharves and moorings, railways 


and dredgers. 


‘The staple product exported from the port of 
Madras is the ground-nut otherwise known as pea nut, 
earth nut or monkey nut. Though first exported to 
Europe as early as 1840, the Indian ground-nut was 
losing the European market towards the end of last 


century due to detertoration of the article itself 
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through disease. A better class of seed was, however, 
introduced in 1900-01 from Senegal and Mozambique 


with the result that India supplies to-day almost half 


of the world’s demand for ground-nuts. 


France consumes a very large share of the world’s 
surplus of ground-nut available for export, the percent- 
ave being as high as 68. Marseilles is the most 
important European port to which the Indian ground- 
nut is shipped mostly from the Madras ports. The 
decorticated kernels are shipped in bags weighing 80 
kilograms equal to 176 English Ibs. net and are sold 


in Marseilles in franks per unit of 100 kilos. 


In the local market different units prevail in the 
two parts of the Presidency of Madras. The southern 
districts quote their rates per French candy of 529-109 
English Ibs. while the northern districts at the English 
candy of 500 Ibs. The sterling uotations are 


generally per ton of 2240 Ibs, net c. 1. f. 


Europe imports ground-nut for extraction of oil 
and the best results are obtained from nuts shipped in 
the shell but the high cost of sea freights makes it 
impossible to ship unshelled ground-nuts, thus making 
it difficult for the Indian article to compete in the 
European market with its rivals from French West 


Africa, Gambia, Nagina, Nyasaland and the Sudan. 


“Nuts when shipped in the shell occupy nearly 
double the space of the steamer than they take when 


298 
shipped as kernels. In this respect India is handi- 
capped in comparison with the West Coast of Africa 
where the freight consideration is negligible, the bulk 
of the crop has always been shipped undecorticated. 
The want of adequate facilities for shipping at the 
minor ports in the Madras Presidency is a drawback to 


the South Indian trade.” 


These remarks of Mr. Cotton lend the weight of 
an unbiased opinion to the general complaint that the 
existing shipping lines do not pay sufficient attention 
to the trade requriements of the small ports along the 


coast of India. 


Unless improvements are made in the Indian trade 
itis possible that the future requirements of France 
may be bought by that country from Senegal and other 


African districts undef the French tlag. 


Predominence of Madras in the production of 
ground-nut has, during the last few years, been 


challenged by Burma, that country having produced 
120,000 tons in 1915-16, 


Below are given the rates for the carriage of 
ground-nuts from 1877 onwards. They may be 


Studied in comparison with other similar rates given 


elsewhere, 
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Madras/Mediterranean 


Seeds or Ground-nut Kernels 


Rare Per Ton or 20 Cwr. 











Years. | Highest. | Lowest. Years. /Highest.| Lowest. 
Coromandel Coast to 
Mediterranean Seeds, etc., 
per ton. : 

1875 189g | 30/- | 28/9 
1876 |... es 1899 | 32/6 | 27/6 
13877 | 75/- | 67/6 | 1900 | 32/6 | 25/- 
1878 |... By 1901 | 25/- | 20/- 
i879 | 60/- | 47/6 | 1902 | 22/6 | 17/6 
1880 | 70/- | 52/6 | 1903 , 22/6 | 18/9 
1sgl | 70/- | 60/- | 1904 | 27/6 | 19/3 
1882 | 67/6 | 50/- | 1905 | 25/-| 19/3 
1883 | 57/6 | 45/- | 1906 | 25/- | 21/3 
1384 | 40/- | 33/9 | 1907 | 24/6 | 20/- 
1885 | 50/— | B0/- | 1908 19/8 | 17/- 
1886 | 41/3 | 31/3 | 1909 | 25/-| 21/6 
1887 | 37/6 | 30/- | 1910 | 26/3 | 29/6 
138g | 55/- | 30/- | 1911 | 30/- | 23/9 
1889 | 45/- | 30/- | 1912 | 37/6 | 27/9 
1890 | 38/9 | 26/3 | 1913 | 33/6 | 23/9 
1891 | 42/6 | 31/3 | 1914 | 26/3 | 18/6 
1892 | 35/- | 23/9 | 1915 | 155/-| 55/- 
1893 | 30/- | 22/6 } 1916 | 225/-| 150/- 
1894 | 31/3 | 26/3 | 1917 | .. |... 
1895 | 28/9 | 21/9 | 1918 | 2. | ou. 
1896 19/6 17/6 per tonjd. w, 
1897 | 22/6 | 15/- | 1919 [265/- | 120/- 








North of Madras until we reach Masulipatam 
there is a noticeable absence of large ports similar in 
latitudes as the 
barten tegion betweett Martnogoa and Mangalore on 
the western side of the petiinsula. The ports in this 


flature -to and between the same 
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locality have one factor in common namely that they 
are all open roadsteads, the ships anchoring at dis- 
tances varying from two to seven miles from the port. 
Tlowever, the most interesting port of the Madras 
Presidency is Vizagapatam, whose potentialities are to 
be worked up by the Bengal Nagpur Railway, which 
is entrusted with its conversion into a deep water 
harbour and with an extention of its hinterland by 
construction of a new branch railway to Raipur, rich 
in minerals and oil-seeds. The Central Provinces will 
thus vet a nearcr outlet on the eastern coast of the 


Indian peninsula. 


The ports of the neighbouring district of Orissa 
though of great historical interest have dwindled away, 
owing to the rivers upon which the towns stand 
having been allowed to be silted up and the trade of 
the province diverted to the distant Calcutta. Railway 
and shipping interests are suspected of complicity in 
the adoption of this policy whose disastrous results on 
the western coast are chronicled in the later history of 


Surat and Broach. 


The self interest of Calcutta is also charged with 
hampering the growth of Chittagong, the natural 
outlet for the products of the province of Assam. It 


appears tha unless the interested Railway Company, 
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the Assam Bengal Railway, is entrusted with the work 
of developing the port as is donc in the case of Vizaga- 
patam, Chittagong will have no prosperous future 
before it. 


Under the circumstances the port of Calcutta 
alone serves the four Indian provinces of Bengal 
and Bihar, Assam and the United Provinces. 
Three railway lines provide transport for the 
cargo it exports. The East Indian Railway brings the 
grains and seeds, the Bengal Nagpur Railway the seeds 
from the Central Provinces and coal from the coalfields 
of Raneegunjy while the Assam Bengal Railway 
conveys the jute and rice from Northern and Eastern 


Bengal. 


The limits of the port extend, down the river 
Hughly, to 16 miles below Calcutta and its facilities 
include separate arrangements for the main articles of 
the trade of the port namely coal, timber, hides, grain, 
tea and sugar. A_ special wharf is allotted to 
petroleum at Budge Budge. There are, moreover, 
two graving docks and 46 cranes varying in capacity 
from 30 cwt. to 50 tons. The total area covered by 
the warehouses and sheds amounts to over 20 acres. 
It should be remembered that these facilities have been 
provided simultaneously with keeping the port open 
through miles of difficult navigation accomplished 
under the auspices of one of the most efficient pilot 
services in the world. 
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The capital expenditure of the Port of Calcutta 
amounts to over Rs. 17°3 crores distributed mainly as 


under— 
Rs, (Lakhs) 
Jetties and wharves ... we 242 
Port and port approaches... 1:15 
Kidderpore docks... ..» 2°60 
Other docks ... Si wo 4:19 


Railways and Ferry Service... 1:46 


ED 


12°12 


Its continuous growth since the first years of 
this century was checked by the war which largely 
curtailed the foreign trade of the port. It is worth noting 
that in this respect the ports on the east of India 
suffered more than those on the west as the latter 
particularly Karachi and EBombay benefitted by the 
military traffic, both in stores and passengers, which 
partly saved them from the full effects of the 


depression in trade. 


Next to coal, jute is the most important 
commodity exported from Calcutta. That jute 
is a monopoly of India is a fact too well-known to 
require any discussion in detaik What is however 
not so equally stronely realised is that it is “a 
monopoly at a price,’ as was pointed out to the 


Indian Fiscal Commission by the Jute Manufacturers’ 
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Association at Calcutta, It is unnecessary here to 
enter intoa discussion as to the fiscal results of this 
contention. For our present requirements it is sufficient 
to know that owing to the inability of other countries to 
grow jute at competitive world prices and the failure to 
find substitutes, India holds a monopoly of the jute 
supply of the world. 


The cultivation of jute in India is confined to 
Bengal, Bihar and Orissa, Assam, Cooch Bihar and 
Nepal. The fibre is obtained from the inner bark of 
the stems of Corvhorus Capsular¢ts and Corchorus 
Olitorius, annual plants belonging to the natural order 
Titiaceoc. ‘The fibre is chiefly used in the manufacture 
of coarse textiles (gunny bags, hessians, scrims, etc.) ; 
as backing for linoleum ; for carpets, rugs and matting; 
thread, twine and cordage; and in admixture with other 
fibres for a large variety of fabrics. As a rule, the 
cheaper classes of goods are manufactured in the Indian 
Mills while the finer grades are woven by the Jute 
Mills of Dundee. The manufactures of jute bags have 
a peculiar interest particularly for the shipping’ in- 
dustry in so far as most commodities, if not shipped 


in bulk, are packed in bays made of jute. 


The relative importance of jute in Indian cultiva- 


tion will be seen from the following table compiled 
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under the. auspices of the Imperial Institute of 
London ;— 


Table showing market value of produce per acre for 
Rice, Wheat, Cotton and Jute in India. 


(AVERAGE FIGURES FOR TEN YEARS 1904-15 INCLUSIVE.) 





Whaole- | Market 

Yield per|sale price} value of 
Acre, per produce 
maund, | per acre. 


Crop. Area, Yield. 


| creme | meng meee fe perme yee 


Acres. Maunds. 


Rice —....1369,895,465] 24,025,503) LL Rs. 4°75} Rs. 54°62 
tons. 


Wheat ...| 28,145,474) 8,752,854, 84 (Rs. 3°73) Rs. 81:38 
tons. 


Cotton...| 20,979,500} 3,836,966! O88 |Rs. 28°31 Rs, 25-04 
bales. - 
(685,173 
tons.) 






Jute... 3,114,420) 8,298,590) 12:9 
bales. 
(1,481,891 
tons.) 


Rs. 128°79 





Attention may be drawn to the fact that though 
occupying the last place as regards the area under 
cultivation, jute yields the highest market value for the 


produce per acre. 


As regards the consumption of jute in manu- 
facture, it is satisfactory to note that about 60 °” of the 
annual produce is turned into cloth in India, though it 


ig not equally satisfactory that almost all the jute mills 
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in Bengal should be under European management and 
that all skilled labour employed in the industry should 
be imported from Dundee. It is high time that Indian 
capital and enterprise were drawn in this. important 
industrial activity. The jute that cannot be utilised by 
the mills in India is naturally exported to foreign 
countries and the following table shows the relative 
rise and importance of various countries as jute manu- 


facturers :— 


Consumption of Raw Jute, 1901-3 and 1911-13. 





| Average 
Country. | Period. Consumption. 


_ Metric Tons. 


ee. 


CL Rt ta Amel Atre TOD CEOT Nivie ENS enh netted eR etiam wy hi wt Reel te INN 





United Kingdom... ., 1901-3 216,908* 
WI1L-13 | 218,902* 
France ss = we) = LIOL-3 90,799 
1911-138 | 99,897 

| 
taly ... | 1901-3 | 24,428 
1911-18 37,864 

| 
Spain eae ee, «1901-38 | 16,021 
1911-13 | 27,903 
United States oes wef = 1901-3 103,935* 
1911- 38 96,977* 
Germany 1901-3 116,483 
1911-13 146,746 
Austria-Hungary 1901-3 44,551 
1911-13 57,191 





-* Long Tons, 
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It will be noticed that before the war the jute 
manufacture though growing in all the countries 
concerned except the United States of America was 
practically stagnant in the United Kingdom was 
growing very rap‘dly in Spain and Italy, in Austria and 
in Germany. Considering the quantity manufactured, 
Germany shows the greatest development by an 
annual consumption equalling 66 per cent of the total 
requirements of the United Kingdom. Not merely 
had the German jute iridustry been making a rapid 
progress before the war, but it was done at the cost of 
the British manufacturer for whom stagnation meant a 
relative push backwards as will be seen from the fact 
that while “ during the ten years ending with March 31st, 
1897, the United Kingdom took over 80 per cent of 
the exports of raw jute from India, during the decennium 


1900—1909 she took only 40 per cent of the exports.’’* 


Among the methods employed by the continental 
states for the development of jute manufactures in their 
countries are some that have a great interest from the 
point of view of shipping and its development. It is 
stated that “ Austria and Italy granted preferential 
railway rates on jute passing into the interior, provided 
such jute was brought from India in Austrian or 
Italian vessels. German buyers generally stipulated 
that the raw material should be shipped in German 





* From a report by the Committee of the Indian Jute 
Mills Association on the subject of trade after the war. 
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vessels, and up to the outbreak of war, th: Hansa Line 
held a monopoly in the direct shipments to Hamburn 
and Bremen, jute shipped to Germany vza London 
being penalised by extra port dues on arrival at 


destination.’* 


Growing exporis to the continent of another 
article, the trade in which was during the last 
century wholly restricted to the United Kingdom, also 
deserves notice. Before the great war, Indian hideg 
and skins, largely exported from Calcutta, had come 
by stages to be controlled by a German ring who 
diverted the trade to the continent. This trade 
naturally came to an abrupt end with the openning of 
hostilities but has again revived since the armistice 
in spite of legislation intended to grant preference to 
countries within the British Empire. The following 


figures speak for themselves. 


Export of Hides and skins from India. 


1919-20. 1920-21. 1921-22, 

Tons. Tons. Tons, 

Total British Empire 20,761 7,234 6,218, 
Germany a ae 67 3,740 11,765. 


The accompanying table gives, for purposes of 
comparison, the freight rates on jute shipped from 
Calcutta. 





* From a Memorandum by the Dundee Chamber of 
Commerce and the London Jute Association, representing 
British jute interests, 
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Calcutta/U. K. Continent 


Jute. 
RATE PER CALCUTIA SCALE. 





Years. | Highest. 

















Lowest. Years, Highest.) Lowest. 
1871 100/- | So/- | 1895 '! 80/-| 18/6 
1872 99/3 | 80/- | 1896 | 2276, 12/6 
1873 | 95/-  80/- 1397 32/6) 15/- 
1874 - 1898 | 37/6) 22/6 
1875 | | 1899 | 31/3) 25/- 
| Wheat etc. | 1900 | 33/9 21/3 
si6 | (80/- | 7h 1901 | 85/4 196 
1877 75/- .  45/- 1902 23/9} 16/8 
1878 (60/- 326 1903 21/3) 17/6 
1879 80/- | 40/- 1904 = 30/-] 20/6 
1880 85/- GO/- 1905 | 25/-) 17/- 
Issk | 75/- | GOo/- | 1906 26/8 17/6 
1882 | Gi/- | 40/- 1907 Q0/-) 18/9 
18838 | 60/- | 45i.- 1908 = -20/-| 12/6 
1884 42/6 27.6 1909 | 24/9} 20/- 
1885 | 37/5 | 32/6 | 1910 | 24/1 13/6 
1886 33/9 | 27/6 1911. 32/6 21/3 
1887 38/- 27/6 1912 86/3, 27/5 
18ss | 60/- | 30/- 1915 33/-| 20/6 
1889 | 45/- | 30 1914 35/-| 17/6 
1890 | 36/3 | 22/6 1915 150/-| 84/3 
1891 | 40/- | 32/6 196 | 210/-| 1387/6 
1892 | 33/9 | 12/6 197 | 915/-) 300/- 
1893 | 30/6 | 20/- 1918 1,000/-| 300/- 
1894 | 32/6 | 22/6 1919 | 185/-| 177/- 





Just as Calcutta is the centre for the trade in jute 
Rangoon, the last major port of India, isa rice port Zar 
excellence, and the chief port of the province as about 
80 per cent of the coasting trade and about 90 per cent 


of the foreign trade passes under the shadow of the 
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Schwe Dagon. Recently, moreover, a large portion 
of the trade of Moulmein, the second port of the 
province, has been diverted to Rangoon owing to the 
railway having been extended to Martaban on the other 


side of the river Salween separating it from Moulmein. 


Rangoon, though the third Indian port in the 
volume and value of its trade,* cannot be said to be so 
effectively equipped as are Bombay and Calcutta; for 
example she lacks a dry dock for ocean-going vessels 
nor is therea proper harbour; yet the conveniences for 
Inading, unloading and storing of cargo are efficient 
cnough to make Rangoon the first port in India for 
despatch. Its backwardness in other respects, however, 
is due to the shifting of the river bed and the sands of 
the Hastings shoal; the former difficulty has been 
partly removed by the crection of the river training 
wal] under the guidance of Sir George Buchanan-partly 
because it has added a fresh danger from an accumula- 
tion of sand just beyond the wall limits. The existing 
danger arising out of the shoal is met by deep 
draft steamers completing their loading of cargo below 
Hastings to avoid being neaped. To avoid all these 

difficulties, it is now proposed that a new harbour 
should be built on the Dawbon site which, in addition 
to providing the much wanted dry dock, will enable 


vessels of even 35 feet draft to get to their berths at 





* The trafic handled in 1921-22 amounted to 2,511,095 
tons, the highest on record. The importance of Rangoon asa 
pass2nger port has bezn examined fully on p, 251 et seq, 
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any stage of the tide without crossing the Hastings 
shoal. The scheme marks a complete departure 
from the previous policy of the port. In Rangoon, hither- 
to, port development has meant only the provision of 
wharf and mooring accommodation in the river, even the 
proposal to make a channel through the Hastings 
shoal and to maintain it at a certain depth having been 
given up long since on the ground of expenditure. 
The ideas underlying the Dawbon Dock scheme were 
in the beginning regarded as novei but have since 
received the support of the Port Commissioners of 
Rangoon and it has now been decided to name the new 
docks, when ready in about eight years time, ‘Prince 
Edward Docks” in commemoration of the visit of the 


Prince of Wales to Rangoon in 1922. 


Burma rice exported from Rangoon is hard to 
beat for an all-round useful quality. Yet in the 
world market it has two rivals: the products of 
Siam and Indo-China which have recently developed 
a lucrative trade in the Far East, the Siam rice 
even reaching as far as the United Kingdom. The 
Rangoon rice shipping firms in their statement before 
the rice branch of the Indian Trade Inquiry thus 
accounted for the success of India’s new rivals, 
“The geographical position of Siam and Indo. 
China and to some extent the better shipping facilities 
and relatively cheaper costs are the main reasons for the 
predominant positions taken by Siam and Indo-China 


inthe Far Eastern trade.” Referring to the lack of 
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adequate shipping provisions, which if available, would 
develop India’s trade in these markets, the Committee 
says—“ As regards shipping’ facilities, large fleets of 
Chinese and Japanese-owned steamers ply regularly 
between Siam and Saigon to Singapore and Hongkong 
India is dependent, to all intents and purposes, on one 
or two lines of steamers which are British-owned, and 
probably charge proportionately higher  freights. 
Opportunities for shipment are fewer, but these would, 
no doubt, have been increased had there been an 
urgent demand for them.” When such a charge is 
preferred against the British shipping monopoly in 
India by British firms themselves, there must be a good 
deal of truth in the Indian indictment of the foreign 
shipping interests to the effect that they are merely 
content to make high profits by catering for establish- 
ed routes and that they have failed to help in a scientific 
development of the trade along lines most suited to the 
economic interests of this country. That these ship- 
ping interests are likely to remain deaf to all appeals 
for help unless forced to act by official pressure may be 
realised from the fact that the Trade Enquiry Committee 
makes a direct appeal to the Government of India to 
put matters right in the interests of Indian trade. “The 
question of improving shipping facilities between 
Rangoon and Singapore in order to take advantage of 
the latter port as a distributing centre for rice to the 
Far East might well receive attention from the Govern- 
ment of India,” 


As regards the trade in rice with the European 
market, we find that before the war Germany was 
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becoming India’s principal buyer of this commodity 
as of jute. The following comparative table will 
indicate the relative rise and position of various 
European countries in respect of Indian rice trade :— 


Exports of rice from India to the United Kingdom 
and Continent. 





From Total from 
Burma India 
Tons. Tons. 
United Kingdom— 
1900, ...| 101,054 152,031 
11S eas ...| 117,848} 10,955 | 128,803 
Germany— 
1900 ms ...| 197,562} 14,867 | 211,929 


1913 vs ...| 320,919} 18,503 | 339,422 
Holland— 

1900 ng ...| 103,169 er 103,169 

1913 eas ...| 255,264] 17,6438 | 272,907 


Austria-Hungary— 


1900 3... 115,697} ww. =| 115,697 











1913 as .. | 178,937 2.697 | 181,634 
1900. 1913. 
Total to United Kingdom ...| 152,031 | 128,803 


Total to 3 Continental countries...) 430,795 | 793,963 


LADLE EEE DIED 
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Germany takes a large quantity of rice from India 


’ 


and after “ milling’ 


it, exports the grain to many 


countries, particularly West Africa, West Indies, 


Central and South America and Russia. 


Her growth 


in trade is largely due to the good shipping facilities at 


Hamburg and Bremen, most of the mills being situated 


at these ports on the water side. The following table 


will show how Germany, with a scientific application of 


port charges, has succeeded against powerful and long 


established rivals :-— 


Port Charges on Rice. 





per ton. 


So. ote 


ee ee ~~ 


Total cost of 
discharging to 
lighter and | 
delivery to mill | 


Total cost o 
landing,  deli- 
very to mill for 
treatment and 
re-export, 


rice 
treatment = in 
mills) for re- 
export by sea- 
going vessels. 


Amsterdam! Rotterdam {Liverpool 




















Hamburg 
per ton. 














s. a. 
| A a 
3 115 | Nil. No port dues 
| | are charged 
| . and = landing 
| 7 | charges are 


rarely payable 
as most mills 
are situated at 
the watersides. 


10¢. to 1s. 8d per 
ton per month 
according to  de- 
mand for storage 
barges. 


The German trade in Burman rice was developed 


by the policy of providing direct services between 


German and Burman ports. 


It need hardly be added 


that but for the German steamship companies patri- 
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otically working in league with the German merchants, 
this trade would never have developed. The German 
Steamers that went to Rangoon to load rice were 
utilised in pushing the trade in German salt which was 
carried directly from Bremen at lower rates of freight 
than were charged by British steamers from Liverpool. 
The necessity for direct shipments can also be seen 
negatively by the dwarfed nature of the American 
trade with India as, in the absence of a frequent 
regular service, most of the American products 
were, before the war, transhipped at Liverpool if 
shipped from the Atlantic coast and at Hongkong 
when shipped from the Pacific coast—the resulting 
delays and the higher freight rates placed American 
products in a position of initial disadvantage from 
which they normally did not recover. If, therefore, 
proper shipping facilities are provided, there is a very 
cood prospect of a fine rice trade between Burma and 
the West Indies and South America which now import 
Indian rice through Hamburg. Moreover, even the 
United States of America may provide a profitable 
market for the Indian produce as that country does not 
grow Sufficient rice crop for all its requirements which 
are now supplemented by the rough rice imported 


from the I‘ar East. 


Not merely were the Germans content to develop 
their rice trade in Europe but they also set themselves 
up as millers in Rangoon and before the war owned 


some very modern rice-mills there. Since the war, 
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however, their interests have been transferred to British 
owners, thus eliminating German competition altogether. 
It is to be hoped that this practical monopoly of the 
foreign trade in Burma rice in English hands will not 
lead to any organised attempt to buy unhusked paddy 
at a rate ruinously low to the cultivator. This danger 
is the more to be guarded against as the English firms 
that control the rice mills are also interested in the 
shipping companies that run a regular line of steamers 
from Rangoon to England. The resultant dynamic 
force of such a combination, if misdirected as in the 
case of the “ Baps” monopoly, would prove ruinous 
to the best interests of the province, 

The rice freight rates tabled below should be read 
in cOnjunction with similar tables for jute and 
ground-nuts and with the graphs of the Bombay rates. 

Burma/U. K. Continent. 
Ric— Per Ton—Rate. 






| 


Years, | Highest. Lowest. | Years. (Highest Lowest. 
(aeneoreeeee nore 








| ye 

















1870 67/5 52/6 |NewScale/from Bombay. 
1871 00/- 60/- 

1372 02/6 65/- 1883 | 60/-| 41/3 
1873 97/6 72/6 1884 | 47/6 | 27/6 
1374 700/ 82/6 1885 | 46/3 | 30/— 
1875 8 /6- 72/6 1886 | 388/~ 27/6 
1876 80/- 62/6 1887 | 38/9 | 30/- 
1877 77/6 65 /- 1888 | 42/6 | 30/- 
1878 60/- 30/- 1889 | 50/-| 30/- 
1879 57/6 40/- 1890 | 40/-' 27/6 
1880 65/- 52/6 1891 , 42/6 32/6 
1881 65 /- 56/3 1892 38/9 | 22/6 
1832 62/6 | 47/6 1893 , 30/- : 22/6 
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Burma/U. K. Continent, 


Rick Per Ton—Ratr. 


























(Contenued.) 

Years. |Highest.|Lowest.[ Years. Highest. | Lowest. 
1894 33/9 | 26/3 | 1907 25/-- 20 /- 
1895 30/— | 21/3 1908 20/- 10/6 
1896 25/5 | 12/6 1909 24/.- 17/6 
1897 | 28/9 | 15/- 1910 24/6 18/9 
1898 | 40/~ | 23/9 191] 27/6 21/3 
1899 | 33/9 | 22/6] 1912 B5/- | 27/6 
1900 | 33/9 | 28/9] L913 33 /- 22 '( 
1901 | 26/23 | 20/-] IJ914 32/6 16/3 
1902 | 24/—- | 15/-] 19d 127/95 30 /— 
1903 | 25’- | 20/-] 1915 270/- 1-40) /- 
1904 | 29/- | 70/- 1917 = 6 00/- 27()/- 
1905 25/— | Le/s is. = os 

1906 | 25-.) 18/9} F919 | 180/- wi) 





The five major ports which almost exclusively 


account for the sea-borne trade of India share with the 
twenty-five minor ports the coasting trade of the 
country, the total value of the former being for 
Rs. 5,79,43,71,724 


‘The major ports 


the year ending 3Ist March 1922, 
and of the latter Rs. 1,25,94,74,569. 
being mostly terminals and not ports of call such as 


Colombo and Singapore, the tonnage of shipping 


* No fixtures reported during this year as the demand was 
met almost entirely by “ liners” or by “ requisitioned ” tonnage. 
A Japanese steamer is, however, kuown to have been fixed at 
800/— per scale ton from Bombay to Marseilles. 

t Rate for steamers “ directed ” by the Shipping Controller 
to be fixed to the Royal wheat (or sugar) Commission or Timber 
Controller. 
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entering the ports isa fair indication of their actual 


sea-borne tracle. 


The value of the trade being of the proportions 
mentioned above, it would be interesting to work out 
the amount of freight earncd in its transport. So 
far, only two attempts have been made to arrive at 
the amount of money earned by the ships engaged in 
the coastal and ocean trade of India. Basing his calcu- 
lations upon rough estimates prepared by the author, 
Prof. K. IT. Shah has studied the question in his recent 
book “Indian Trade, Tariffs and Transport.” Secondly, 
inastudy of the invisible imports as affecting the 
real balance of trade of India, Mr. Findlay Shiraz, 
Director of the Labour Bureau in Bombay, applying 
the results of the board of Trade inquiry in| 1918, 
calculates the shipping earnings in Indian trade at 
Rs. 22°15 crores. In view, however, of the great 
importance of shipping income in a discussion of all 
subjects connected with a national mercantile marine, 
itis necessary to examine the puint with as great a 
thoroughness as the application of the scientifie 


methods to the material available will permit. 


method to obtain the earnings of ships in 
a trade is to ascertain the receipts per ton of shipping for 
such forelen mercantile marines as have official 
Statistics published about them or for such shipping 
companies as publish the required information and to 


deduce therefrom the total earnings of the whole of the 
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tonnage engaged in the trade. Unfortunately this method, 
though very simple and effective, cannot be utilised by 
us because neither the Government of India nor any of 
the shipping companies engaged in the Trade of India 
publish the necessary figures. It may, however, be stated 
here as a point of interest that both Sweden and 
Denmark publish annually exhaustive official statistics 
dealing, among’ other subjects, with the earnings of the 
ships carrying the national flag. Though the British 
Government does not pay the same attention to the 
subject, at least some information relating to them 
is made available to the public by some of the British 


shipping companies. 


The second method of estimating shipping 
earnings consists in regarding the engaged tonnage as 
time chartered when the amount of charter money plus 
the charterers disbursements for bunker coal and port 
dues would equal the total payments for shipping. The 
objection to the practical application of this method 
arises from the fact that time charter rates are naturally 
available only for tramp ships which as such cannot 
furnish the standard figure required. Moreover the mixed 
passenger and cargo steamers are excluded from the 
category. All thesame it is possible to apply this 
method in a rough way to the Indian sea-borne traffic, 
its application to her coastal traffic being rendered 
difficult by the absence of necessary statistics. Taking 
foreign trade, we know that in 1921-22 the total tonnage 


of vessels engaged in the work amounted to about 
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15,655,000 tons. As each ocean trade vessel would 
have a deadweight of about 8,000 tons, the number of 
voyages in the trade may be put down at about 2,000. 
As each ship would enter and clear a port about 8 times 
a year we get a total of 8,000 vessels* as engaged 
in the foreign sea-borne trade of India. Now the 
average time-charter rate would be well represented by 
Rs. 3 per ton per month ; and if a ship runs effectively 
for 300 days per annum, the -annual hire would 
amount to Rs. 30 per ton, giving us As. 24,00,00,000 
as the time charter money for the whole of the tonnage 
engaged in the foreign trade. The vessels would, 
moreover, consume 8,000,000 tons of coal] on the basis 
of 200 steaming days in the year at 40 tons per day. 
Taking the average price of coal at Rs. 20 per ton, the 
bunkers would account for Rs. 16,00,00,000. As 
regards port dues, the ships will pay Rs. 4,00,00,000 
on the basis of each ship paying Rs. 5,000 for 
the loading and discharging ports. According to this 
method, then, the shipping earnings in the Indian 
foreign trade amount to 


Rs. 
Time-charter money... 24,00,00,000 
Cost of bunkers _.., 16,00,00,000 
Port dues... ... 4,00,00,000 
44,00,00,000 


* The figure of the number of vessels engaged in the 
sea-borne trade as calculated here is very close to the number 


8037 as given in the Review of the ‘frade of India 1921-29, 


020 
These rough calculations would seem to be fairly 
correct as we find that if we deduct from the charter 
money the profit of the owner of the vessel say on the 
basis of 5%, we find that the bunkers and port dues 
amount to 46/ of the expenditure—a percentage very 


close to the one mentioned before. 


This method of calculating shipping carning’s can- 
not, however, be applied to the coastal trade of India 
because the published figures of cleared and entered 
tonnage include the repeated voyages of the vessels, 
thus vitiating all calculations made therefrom. The 
fair success of the application of this method to the 
foreign trade is due to the fact that most of the vessels 
on long voyages are normally fully loaded both ways and 


do not engage in the interportal trade of the country. 


For the coastal trade, therefore, a more general 
incthod, a ¢Azra one, based on averages has to 
be adopted. Itis desirable to ascertain the average 
rates for the main commodities carried along the 
Indian ports, From these various averages, an 
all-India average should be obtained which when 
multiplied by the amount of cargo will give us the ship- 


ping earnings in the trade. 


Thus the average of freight rates from Cannanore, 
Telicherry and Calicut to Bombay, Karachi, Colombo, 
Calcutta and Rangoon, on about 100 different arti- 
cles is Rs. 29; the average of freight rate from Bombay 


to all Indian ports on about 60 articles is Rs. 20; the 
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average from Mangalore to Bombay, (Karachi, 
Colombo, Calcutta, Rangoon and Madras on about 50 
articles is Rs. 19; the average from Karachi is Rs 20; 
the average of freight from Cochin and Alleppey to 
Bombay, Karachi and various other Indian ports is 
Rs. 25. The average rate from Calcutta and Rangoon 
for veneral carvu is Rs. 21 and is Rs. 23 respectively. 
All these figures of rates are taken from quotations per 
ton or 40 c.ft. to a ton. Commodities quoted by any 
other unit would, however, bear about the same rate by 


space or weight. 


Taking an average of these figures, we get 22'42 
as the average rate of freight along the Indian coast 
d. é., the standard Indian freight-rate may be regarded 


as Rs. 22 per ton. 


Turning now to the amount of cargo lifted, we 
find that very exact estimates give us about 55 lakhs of 
tons as exported from Indian coast ports for imports 
into Indian ports. These estimates are rendered very 
dificult to make owing to various units being used in 
official statistics. If different units of weight were only 
used the estimates could be made inore reliable but in 
some cases measurements only are recorded while in 
vthers only valuesare given. Efforts have, however, been 
made to reduce them, all to one unit—the shipping ton 
of 2,240 Ibs. It would not therefore be an unnecessary 
re-iteration to say that the figures of 55 lakhs of tons 


is approximate only but erring on the side of under 
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statement ; where possible scientific tables have been 
used but in a few cases little more than guess work 
could be attempted. Fortunately, however, such cases 
being rare, the figure of 55 lakhs of tons of cargo may 
be taken as reliable for all practical purposes. Now 
multiplying the figure for cargo with that for the 
freight rate, we get 55,00,000 x 22 = 12,10,00,000 or 
twelve crores of rupees as the earnings of ships engaged 
in the coastal traffic of India. 


A method similar to the last one was employed 
by the British Board of Trade in 1913 when, for the 
first time, they ascertained the distribution of British 
shipping on the principal routes and from published 
rates of freight for important commodities, calculated 
the approximate receipts on each route. It is this 
calculation that formed the basis of Mr. Findlay Shiraz 
estimate referred to above. It need hardly be pointed 
out that this method which relies wholly on averages, 
unless its resultsare checked by independent calculations, 
cannot be fully relied upon. Let us, therefore, check 
our figure of 12 crores as representing ships’ earnings 
in India’s coastal trade by another method wherein the 
margin of error is much reduced. Fortunately this fourth 
method is one which fits in well with the nature of the 
figures published by the Government of India. The 
method consists in deriving the freight charges from 
the difference between the values of the imports and the 
exports. Doubtless this method is possible only in 
those countries where, like in India, the exports are 
valued f.0.b. and imports «if. The difference between 
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the two values represents commissions, insurance and 
freight. It has been calculated that 2°/ out of this 
difference would suffice to meet the first two charges 
leaving 8°/ for freight.” 


Applying this percentage method to the Indian 
coastal trade, we find that for the year ending 31st 
March 1922, the difference between the value of the 
goods including government stores imported and 
exported coastwise amounted to Rs. 13,97,14,842. If 
we deduct from this figure 2°/ of the value of the 
exports namely Rs, 1,04,21,37,736 amounting to 
Rs, 2,08,42,754 to cover insurance and other charges, 
we get Rs, 11,88,72,088 as the earnings of ships 
engaved in the coastal cargo traffic. 








Imports... 4... Rs. 1,18,08,52,575 
Exports ...00 ... » 1,04,21,87,736 
Difference vw Rs, = 18,87,14,842 
Less 2 % of exports _,, 2,08,42,754 
Freight Money .... Rs.  11,88,72,088 


This figure of the freight money is fairly close to the 
Rs. 12,10,00,000 obtained above by the application of 
the method of averages. 











_ “It has for long been usual, particularly since the days of 
Sir Robert Giffen, to assign 10% of the value of a commodity to 
the c.f, charges. Of this, Giffen allotted 24 per cent for 
commission and insurance. Close research has since shown 
that 2% will adequately meet those charges. Anyhow 10% is 
now a well recognised proportion, Australia reckoning the value 
of its imports on the basis of the fair market value of the artice 
in the country of origin plus 10% to cover insurance, freight and 
other charges. 

it should however be remembered that 8% does not always 
represent the actual cost of freight; for example in 
Brazil, the official statistics, giving both the fio.b. and cif, 
values of her imports, showed in 1918 that this charge 
represented almost 20% of the f.o.b, value of the imported articles, 
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By the application of the main principle underly- 
ing this method based upon difference of values 
namely that 8% * of the values of commodities 
represents, as arule, the freight charges thereon, it 1s 
possible to find out the freight payments in the foreign 
trade of India. Thus for the year 1921-22 the values 
are as under :— 

Imports ... oe IS. pelt (Ie ort 
Exports .. “oo. 5 2,67,79,59,350 


Total Rs. 5,79,45,71,.724 


Now as the values of the exports are f. 0. b. and ot the 
imports c, 1. f., it will be necessary to deduct 10 


from the later to cover commission, {freivht, insurance 


* A remarkable contirmation of the 8% rule is provided by 
the following analysis of the proportion of the total freight to 
the value cf some of the commodities imported into India and 
tabled below. 


Chemicals... ms ee sine ste ee ane A 
Dyes and colours... gh a ee = Ls 
Iron and Steel ii os sa a Oe. 7, 
Provisions and Oilman’s Stared aiid ves ses Th 
Spices oe See Sais ut ve o8 4 
Sugar ade we eae re bag a 6 
Tea os. es ae “a2 se = ae be 
Coal, Coke si Patent luel fet er wie 2600 / 
Hides and Skins raw oa ne me ae 5 
Oils... Ses sigs siels sis a ed {yo 07 
Textile materials... - .- bah om ) 
Chemicals, Drugs aud Nieaicax ae a b % 
Dyes and Colours ... -. ’ ve ben 
Metals (iron and steel) and wana seine: ineeeel HY 
Yarns and Textile Fabrics... ame ee a ae 
Total for 12 items —.... as ee a 10% 13+33 7 


Average for 1 item... ies Bs ie 86 
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so that getting the f. o. b. value of imports as well, we 
can safely apply the 3° rule. 
Imports .. nee we KS, SAL LIg3it 
Less 10), — sae i 31,17,11,237 


Value of Imports f. 0. b. ...Rs. 2,80,5-,01,137 
Value of Exports f.0. b. .. 4, 2,67,72,59,350 


Total Rs. 5,48,26,6 

Taking 8 — of the total values of imports and 
exports fo. b. we get Rs, 43,86,12,859 which repre. 
sents the earnings of ships carrying the ocean traffic of 
the country. It will be found that the figure derived 
by this method is close enough to the one based on 
time-charter rates to justify the opinion that both 
methods have given approximately correct results, 


For the sake of greater accuracy, however, let us 
follow the most simple and yet the most exact //th 
method of arriving at the total of freights by basing the 
calculations on the separate freight rates for each of the 
various commodities that make up the foreign trade 
of India. The rates of freight in the following tables 
are mostly based on units of weight. — It has therefore 
been necessary to convert, as far as possible, the 
quantities of the aiticles in tons. Where, however, the 
weights were impossible to obtain the percentage of value 
has been adopted, varying it according to what the traffic 
in that particular line will bear. The rates of freight 
per ton are either the specific market rates or their 
averages where necessary. To give the reader an idea 
of the commodities which enter into the import and 
export trade of the country, the complete list under four 
main heads as authorized by the Government of India 
for its statistical purposes is given below, together with 
the freight rate against each commodity :— 
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Freight Table for Indian Imports 1921-22. 
(000 Omitted.) 





If. 


— 
Donwnd 





Articles, 
Food, Drink, and 
Tobacco. 
A. Fish (excluding 
canned fish) 
B. Fruits and Vege- 
tables ats 
C. Grain, Pulse, and 
Flour 
D, Liquors : 
E. Provisions and 
Oilman’s stores 
I*. Spices 
G. Sugar ae we 
H. Tea Se afk 
I. Other Food and 
Drink ee as 
J. Tobacco 
Raw Materials and 
Produce and Articles 
Mainly Unmanufac- 
tured. 
A. Coal, Coke and 
Patent Fuel 
B. Gums, Resins and 
Lac... see vee] 
C. Hides and Skins 
raw 
D. Metallic ores and 
strap bee 
E. Oils se 
F. Seeds fon 
G. Tallow, Stearine 
and Wax ... ene 
H. Textile Materials... 
I. Wood and Timber.. 
J. Miscellaneous ,,. 
I, Articles Wholly or 
Mainly Manufactur- 
ed. 
A. Appare! 
B. Arms Ammunition’ 


and Military stores. 
























| Freight | Total 
bors : ae per ton | Freights. 
Rs. Rs. 

1,877 157 270 
16,800} ase 15Y 2,520 
93,558) 45] 39/4 14,544 
37,660\4,507 gal. 20°" 7,582 

| 
27,036 26 | 32/4 1,709 
19,259) 58 © 82/4 838 
2,75,028) 728 21/- 16,448 
A539, 8 32/4 96 
16,967} ... 157 | 2835 
6,505) 9 | 89/4 64 

| 

| 

| 
98,504) 1,501 lij- 16,011 

| 
4,100 10° 410 
981 L 82/4 32 
867 10% 86 
75,614 128, 482 | 0-4-0 per, 30,858 
gallons. gallons. 
1,673 32/4 | 129 
2,125 2 32/4 64 
49,736} 30 83/12 1,012 
8,633) 56 18/12 1,050 
17,900} as 157 2 00h 
12,803] 207 | 2,560 
| 

7,010 8 82/4 | 97 





Articles. 


C. Carriages and Carts 
including Cycles 
and Motor Cars ... 
Chemicals, Drugs 
and Medicines 
Cutlery, Hardware, 
Implements and 
Instruments 
Dyes and Colours. 
Furniture, Cabinet- 
ware and Manufac- 
tures of wood 
H. Glassware and Ear- 
thernware ... a. 
I. Hides and = Skins 
(tanned or dressed) 
and Leather Se 
J. Machinery of all 
kinds including belt- 
ing for machinery 
K. Metals (Iron and 
Steel) and Manufac- 
tures thereof , 
L. Metals (other than 
Iron and Steel) and 
Manufactures thereof 
M. Paper, Paste Board 
and Stationery 
N.(1) Railway Plant 
and Rolling stock 
other than carriages 
and Locomotives ... 


D. 


Fe, 
G. 


(2) Carriages and 
Locomotives m 
QO. Yarns and Textile 
Fabrics si 

P. Miscellaneous 
IV. Miscellaneous and 
Unclassified wee 














B27 






(Quantity 





Tons. 
35,189 seg 
37,496 Ah) 
1,10,351 see 
44.909 Li) 
5,428 ec 
30,029 
6,648 
3,54,921 
2,10,599| 614 
50,514 38 
82,545 85 
41,018 148 
1,48 os 
6,24,301, 154 
core lat 
43,238) 








Freight | Total 
per ton. | Freights. 
Rs, Rs. 
207, 7,020 
41/4 2,269 
15 17,895 
41/4 784 
20°/ 1,080 
207 6,000 
10°/ 664 
L5Y/ 58,230 
ZL 12,894 
21 798 
30 2,550 
33/12 4,995 
157 22,200 
33/12 0,197 
Li 19,946 
LOY, 4,323 
Total Rs.| 2,63,805 





Average of freights on 9 different articles. 


sem : 
: | Value uantity) Freight | Total 
Pere: | Rs. ees per Ton Freights. 
se Bi aca sha! on citasatans atime, He Ks. Res. 
I, Yood, Drink and: 

Tobacco | 
A. Fish excluding (can-. ! 

ned fish) 6,035 | Lix% | G5 
B. Fruits and Vegeta- | 

bles... = 2, 6,828 %{ 945 
C. Grain, Pulse and | 

Flour 2,099,897 1,653 v4* 89,672 
D. Liguors sc 1S. eaves a ae re 
E. Provisions and Oi | 

man’s Stores 7,066 | 6 16/8 a9 
F. Spices a wei 10,085 | 16 30 480 
G. Sugar 2,486 6 16/8 91) 
H. Tea ve ae 8, 201 141 38/3 D428 
I, Other Il*ood and. | 

Drink Lok see DOO24 ? -hwees 15° 2,088 
J. Tobacco... vee} 7,180 © Lo ar 162 

II. Raw Materials and 

Produce and Articles 

Mainly Unmanufac- 

tured | 
A. Coal, Coke and Pa-! 

tent Fuel ,.. 1,602 © 114 11 1,254 
B. Gums, Resins and, 

Lac vee | 79,867 22 22 484 
C. Hides and skins raw. | 99,813 — AS 49/8 2,376 
D. Metallic Ores and_ 

Scrap 17,024 | n48 La 5,220 
Ie. Oils 28,434 ' 74,544 -[4/- O 156 

j gallons {per g gallon 
F. Seeds ». 1,74,069 | 734 Lh* | LLOLO 
G. Tallow, Stearine and | 

Wax - ee St Se no/ 45 
H. Textile Materials ...'7,17,422 1,042 16/4* | 16,922 
J. Wood and Timber,,, 5,861 93 16/8 379 
J. Miscellaneous sot LOR — . aadaek 15 4661 

II], Articles Wholly or “| | 

Mainly Manufactured | 
A. Apparel ... Dylon 7 20°" 625 
B. Arms Ammunition | | 

and Military Stores.) .., i, eatese Siesta 
C. Carriages and Carts | 

including Cycles 3 

and Motor Cars .. 207. 7 
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Freight Table for Indian Exports 1921-1922 
(000 Omitted.) 




















*Average of Bombay and Calcutta rates. 
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| | 
: Value {Quantity Freight | Total 
i 











| Rs. Tons. ‘per ton. | freights. 
| 2 a ks. Rs. 
ID. Chemicals, Drug a 
and Medicines wel YR AR? It | 3() 120) 
i. Cutlery, Tlardware, 
Implements and In- 
struments... ses EON santewe LY 11 
I Dves and Colours.... 13,819 9 7h [6/8 L155 
| | 
GG. Furniture, Cabinet- 
ware and Manufac- | 
tures of Wood a Pele. ae. 2one LOA 237 
H. Glassware and Nar- | 
thenware ... sis: ey ree 20% 47 
I. Hides and Skins 
(tanned or dressed} 
and Leather ww. = 40,3886 10 40/8 495 
J. Machinery of all 
kinds including belt- : 
ing for machinery... SO seseee LEY 7 
IX. Metals (Iron and. 
Steel} and Manufac- | 
tures ther eof seg 5,658 G0 ~ 22/8 1,850 
L. Metals (other than 
Iron and Steel} and 
Manufactures thereof 12,856 28% —— 22/8 Bod 
M. Paper, Pasteboard, | | 
and stationery... 2AB) — eeveee — Lox 2h 
N. Railway Plant and | | 
Rolling Stock ee) O67 a | 31) 
QO. Yarn and ‘Textile | | 
Fabrics — | 4,64,42% B94 | 30 = 20,820 
P, Miscellaneous ot’ “AEQRT sd ss LBY | G.7E0 
TV. Miscellaneous and 
Unclassified o-| $6,415 oe. 10", 4,641 


Total Rs.| 1,388,955 
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The total amount of the sca-freight on the import 
and export trade of India amounts therefore to 
Rs. 40,27,63,000. To this should, however, be added 
the freight on government stores and treasure, both 
private and public, The former including imports and 
exports amounts to Rs, 34,55,19,240; at 8% the 
freight on this figure would come to Rs, 1,38,24,769. 
The total treasure carried equals in value 
Rs. 50,36,63,670; at 27 on the value, the freight 
on the treasure would amount to Rs. 1,00,73,273. 
Therefore, the total of the freight on the whole of the 


sea-borne trade of India equals :— 


Freight on Sea-borne Trade Ks. -+0,27,63,000 
Freight on Government Stores ,, 1,38,24,764 
Freight on Treasure »  1,00,73,2738 





Total Rs, 42,66,61,042 


Putting this figure side by side with the two other 
estimates of shipping earnings in Indian sea-borne 
trade, one cannot but be struck by the remarkably 
correct results obtained by the use of the threc 
methods employed :— 

Time-charter method gave Rs. +4,00,00,000 


Fight per cent method gave ,, 43,86,12,839 
Weight—Rate method oave ,, 42,66,61,042 


The total shipping earnings from the Indian 
cargo trade, therefore, amount to about Rs. 54:5 crores 
per annum including the Rs, 12 crores of the coastal 


trade, 
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Passenger trade is, however, an important adjunct 
of the shipping business and the fares derived from 
that source should be considered if the present enquiry 
is to be as exhaustive as possible. Here, too, the 
business is divisible into two main classes, coastal and 
oceanic. As regards the former, exact figures are 
available only for the number of deck passengers 
travelling along the coast. Careful calculations made 
by multiplying the number of passengers officially stated 
to have travelled in 1919-1920 between various Indian 
ports by the fares then charged for those passages give 


the following results :-— 


Passages. l>eck Passage money, 
Bay of Bengal ... oe ee Rs, 45,76,000 
Bombay Presidency* ... ms ,, 91,82,000 





Rs. 97,58,000 


To this figure, we may add Ks. 12,42,000 to round 
up the total as also to account for the fares paid by the 
cabin passengers. The coastal passenger traffic earns, 
therefore, Rs. 1,10,00,000 per annum. There remain, 
however, the non-coastal or oceanic passengers who 
leave and return to India at specified seasons. On the 
basis of the busy season to and from India lasting for 
20 weeks each and the number of passengers travelling 
being 300 per week during the busy seasons and 100 

“ The Bombay Presidency figures have been arrived at 


after making separate calculations for the main six lines 
running there. 


Ao2 


per week for the remaining twelve weeks of the year 
and if the average of the passage fare be taken at 


Rs. 1,000 per passenger, we get 


Week Passengers Passage Total 
’ LS a _ ‘s 

: per week = money — Earnings 
Incoming scason 20 x 3803 x 1000 = 60,00,000 


Outgoing season20 x 800 x 1000 = 40,00,000 
Off season 12 «x 100 x 1000 = 12,00,000 


Total Rs, 1,32,00,000 


The total of the coastal and ocean passenger 
business amounts, therefore, to Rs. 2,42,00,000 which 
added to the Rs. 54,56,61,042 of the trade freights gives 
the grand total of Ks. 57,08,61,0£2 or 57 crores of 
rupees as the total gross earnings of the Mercantile 


Marine engaged in Indian trade. 


CHAPTER X. 
STATE AID TO SHIPPING. 


Shipping is so much identified with the aational 
lite of a maritime country that laree sums of money 
are annually spent for its development by the different 
states of the world. The extent and importance of 


such state aid to shipping is easily visualised by the 


following statement :— 


Annual public expenditure in aid of National 


Shipping. 

BO Rs a. 
France ... .© 13,423,737 ... 4,19,49.178 0 
Great Britain & 

Colonies... 9,698,384 ... 3,20,79,235 0 
Japan ... .» = Os413,700 ... 1,69,17,812 8 
Italy... .. 3,872,917 ... 1,21,02,865 10 
Spain... .. 3,150,012 .... 98,43,787 8 
Austria Hun- 


gary . 2,984,530 ... 93,260,656 4 
United States. 2,695,287 .... 84,22,771 14 
Germany ... 2,301,029 .... 71,90,715 10 
Russia... .. 1,878,328... 58,69,775 0 
Brazil ... ..- 1,300,000 .... 40,62,500 0 
Norway ..» 1,102,143 ... 34,44,196 14 
Netherlands .... 880,011 .... 27,50,034 6 
Sweden _ 277,752... 8,67,975 0 
Chile... aa 253,195 ..  7,91,234 6 
Denmark =~ «145,000... = 453,125 0 
Mexico me 795,000 ... 2,34,375 0 
Belgium 8 95,870...  1,74,593 12 


Egypt ... sad O4,512 ... — 1,70,350 0 
Portugal ae 90,000... —-1,56,250 0 


49,602,407 15,50,07,521 12 


Exchange at Ks. 3a -) to $1. 


— a es pare — ae 


o's 
a. 


() 
() 


() 
() 


() 


0 
() 
() 
() 
() 
0 
() 


“The figures are re taken from the ‘Report t of the “United 
States Cureau of Navigation to the Secretary of Commerce and. 


Labour and refer mostly to-the year 1908-1909. 
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The above table indicates the volume of the 
assistance rendered by various Governments to the 
development of their respective merchant fleets. It has 
been necessary, for purposes of comparison, to give the 
figures of over a decade ago, but it may be mentioned 
that even to-day the relative volume of Government aid 
remains the same, the amount in most cases having 
increased during and after the great war. It would 
probably come as a surprise to most readers that 
Great Britain with her Dominions is spending every 
year from the public treasury about one-fifth of the 
total amount spent on the merchant marine by all the 
other countries of the world put together. In view of 
these facts the opinions of the Special Committee of 
the British Shipping Industry, expressed in their state- 
ment prepared for the Imperial Economic Conference 
1923, to the effect that “shipping should be left alone 
to develop along its own lines” and that “ we know no 
methods by which Governments can foster shipping— 
but there have been many examples of the damage 
done by Government intervention,’ can be ascribed only 
to their isolation of outlook and indiflerence to the facts 
of shipping history briefly indicated below in the 
measures which certain representative maritime 
countries have taken to foster their national merchant 
marine. | . 

GREAT BRITAIN. | 

According to Lioyd’s Register of 1922-23, the 


total steam and motor tonnage of the United Kingdom, 
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éxcluding vessels of less than 100 tons, is 19,088,638 
tons gross. It is worth noting that this figure 
represents a close approximation to British tonnage 
before the war to which we will refer in greater detail 
for purposes of showing the rapid development during 
the normal period since 1890. In 1914 the merchant 
marine of Great Britain totalled 19,256 765 tons, show- 
ing’ an increase of 45// above the tonnage of 1900 and 
of 88% over that of L890. It must, of course be admit- 
ted that a large proportion of this growth was the result 
of purely economic causes and the geographical advant- 
ages of the country. Her industrial domination during 
the period straddling the two centuries, her imports 
of bulky raw materials and exports of compact 
manufactured goods, her possession of the best quality 
coal and control over the coaling stations along the 
main ocean trade routes, the inventive genius of her 
technical men and the enterprising character of her 
capitalists ; and above all the spirit of sea adventure 
natural to the successors of the heroes of Trafalgar 
and the Spanish Armada—all these factors building 
upon the foundations laid by the Navigation Laws, no 
doubt, played their allotted part in the evolution of the 
national marine. Its predominant position to-day, 
however, is supported by the direct official help it 
receives as follows :— 


(1) Appropriations for naval reserves, 

(2) Admiralty Subventions, 

(3) Government loans at low rates of interest, 
(4) Mail Subventions, 

(5) Colonial Subventions and 

(6) Indian Subventions. 
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Appropriations for Nayal Reserves :—Every year 
the British budget provides for approximately 
£ 450,000 as “ pay, allowances and contingent 
expenses of officials and seamen serving on merchant 
and fishing vessels, as annual retainers, drill money and 
lodging allowances to men in the Royal Flect Reserve 
and as capitation allowances to the Royal Naval 
Volunteers. These appropriations for Royal Naval 
Reserves are no doubt primarily intended to enable the 
Royal Navy todraw, froma suitable supply of seamen, 
its crews for men-of-war. But the direct assistance of 
this monetary contribution to the merchant marine 
should not be foreotten. These naval retainers make 
the pursuit of sea lite more attractive and the steady 
supply of capable seamen more assured. The man- 


ning of the merchant flect is thus greatly facilitated. 


Admiralty Subventions :-—The British Admiralty 
has, from time to time, paid subventions to various lines 
of steamers operating vessels of a certain type and 
speed with a view to utilising them as auxiliary naval 
cruisers or transports in times of war. This method 
has during the last few years been replaced by the 
more convenient systein of cheap loans. Before the 
beginning of the Eurupean war, therefore, there was 
only one such subvention in operation, numely, the one 
under the contract of 0th July 1903 which runs until 
1927 and provides for an annual payment of 
Rs. 22,81,170/- to the Cunard Steamship Company. 
When it is stated that the earlier amount of this 
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subvention to the same company was only ‘about 
Rs. 2,28,110/-, one realises the great step forward 
that Great Britain has taken since the beginning of the 
century in promoting the welfare of her already 


developed merchant marine. 


Cheap Loans :—The Cunard Steamship Company 
has, moreover, been the favoured recipient ofa loan of 
A 2,600,000/- at 23 4 interest. ‘he close relation- 
ship between this shipping company and the British 
Government dates from the day when the first mail 
contract was made with Mr. Samuel Cunard in 1838. 
The main object of this loan was to cnable_ the 
Cunard Steamship Company to build 2 steamers, 
s. Ss. Lusitania” and s,s, “ Mauretania” with a speed of 
at least 25 knots for the purpose of running in the North 


r for the 


Trans-Atlantic trade, as also for providiny 
Government, in case of need, auniliary cruisers of a fast 
and serviceable character. This luan is the first 
instance of the British Government assisting ational 
shipping 10 this way, although loans to ship-owners 
had been paid in -\ustria as early as 1891. The 
Cunard Company could, no doubt, have borrowed the 
ainount required on its own security, but at a rate of 
interest at least 2 % higher. The saving thus effected 
Has, no doubt, meant a very large subsidy. As the 
most important English shipping journal, “ I‘airplay,” 
pointed out in its issue of 9th April 1914, “ Had the 
money been borrowed at 5 %, the extra amount of 


interest payable during the past year would represent a 


$38 
dividend of over 4 °/ on the ordinary shares of the 
Company.” The close association between the Cunard 


Steamship Company and the British Government 1s 


clearly brought out in the following extract :— 


“The British Government is a_ stockholder 
in the Cunard Company to the extent of 
one share and has a mortvage on its f{Icet 
and other property as a security for the 
Joan. The Government, has, moreover, 
the right to charter or purchase at agrecd 
rates all or any of the Company’s vessels at 
any time, and requires that the Company 
shallremain a purely Dritish undertaking ; 
that its management shall be in the hands of, 
and that its shares and vessels shall be held by 
British subjects only; that it shall not give 
preferential rates to foreiyners; and that it 


shall not unduly raise freights.” * 


Mail Subventions from the most important method 
by which the United Kingdom grants direct financial 
aid to its mercantile fleet. ‘This has been particularly 
evident since the adoption of steam power for trans- 
oceanic transport. The strongest and fastest lines of 
steamers under the British flag to-day owe their growth 
‘to liberal mail contracts. ‘Khe year 1538 marks the 


inauguration of this policy. In that year the 


Jones: Governnient Aid to Merchant Shipping.” 
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Government entered into a contract with the Peninsular 
Company, which in 1845 became the Peninsular & 
Oriental Company, for a weekly mail service between 
England, Spain and Portugal, Later, the scope of 
Service was extended beyond Suez to Calcutta arid 
Bombay and finally to Australia. That these subven- 
tions were not merely in the nature of payment for 
services rendered is clearly seen from the statement of 
Dr. Meeker in his History of Steamship Subsidies : 
“That if, at times, the subventions were 
exorbitant, we must consider the urgent 
necessity for the Government to keep up 
regular communications with the distant 
eastern Colonies, especially with India, the 
tremendous difficulties to be overcome and the 
onerous terms of the contracts.” 

That equally exorbitant subventions under mail 
contract were given to the Cunard Steamship Company 
from 1838 onwards is also clearly seen ftom the large 
amounts annually paid. The grants under mail 
contracts were, aS a matter of fact, more in the nature 
of an official subsidy than of a postal subvention, since 
they were larger than the amounts required by other 
lines for the performance of similar services. In latet 
years, however, the niail subvention lost, in most cases, 
the character of a subsidy and was regulated by ptirely 
commercial considerations. Yet the mail contract 
provides the ship-owner with a guarantee of regular 
shipments and large payments, not to mention the 
many advantages resulting from the prestige of official 


patronage. Over a dozen British companies are to-day 
Operating under mail contracts and are thus assured of 
a permanent annual income. The most important of 


these companies are :— 


=e 


Payment 
Stearhship Company. Service. glia He 
1918-14. 
Peninsular and|Brindisi atid Bombay, 
Oriental Steam) Shanghai and | 
Navigation Co. ...; Adelaide ... (4 805,000 
White Star Line ...|United Kingdom to 
USA ae Seog. dy hoo 
Cunard Line i, vals, 68,033 


/ U.K. and West 

Royal Mail Steam | _ Indies ... wf 63,000 
Packet Co. “Southampton 

| to Brazil and 


l River Plate ...),, 21,002 


Canadian PacificUnited Kingdom and 
Canada, Japan afd | 
Hongkong weet ay 45,000 


i 
- 
| 
| 
Railway Co, ... | 


| 

S. BE. & C. R, Co. ...;Dover and Calais, and 
| Folkston e and 
Boulogne... wal ,, 40,374 
| 

| 


| Liverpool and 
| Falkland Is.. 
}L ivetpool to 
1} Callao 
| | Panama to 
| 


| Valparaiso ... 
African S. S. Co. and/United Kingdom and 
British and African) West Coast of 
S. N. Co.... ...| Africa ... weal, 20,475 


Pacific Stearn Naviga- 


tion Company 33,084 





e 
CEng ee 
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Colonial Subventions :—These have been either 
mail subventions or trade subventions. Payments 
under mail subventions have sometimes been made by 
the British Government for the express purpose of 
encouraging regular steamship service between various 
British Colonies. Thus in 1912-18, Rs. 3,30,193/- 
were paid to the Royal Mail Steam Packet Company 
for a fortnightly service between Barbados and British 
Guiana. The trade subventions, the primary 
purpose of which was commercial and the carris 
age of mails only incidental, are now non- 
existent. But in 1900 the British Government 
made a contract with Elder Dempster & Co. 
for a fortnightly steamship service between Jamaica 
and England in order to develop the fruit trade between 
Jamaica and the British Isles, The steamers of the 
Company were to be equipped for carrying and the 
steamship company had to carry, if necessary even to 
purchase, 20,000 bunches of bananas for each voyage 


from Jamaica. 


The contract of the British Government with 
Messrs. Elder Dempster & Co. provides an interesting 
feature which may well serve as a lesson and a prece- 
dent for the champions of the present do-nothing, 
laissez fatre policy of the Government of India. Besides 
requiring the company to carry the mail between Great 
Britain and Jamaica, the contract fixed the maximum 
passenger fares that might be charged by the company. 
In view of the recommendation of the Indian Deck 
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Passenger Committee of 1921 that in certain eventualt- 
ties the Government of India may have to fix the fares 
for deck passengers carried by steamers plying on the 
Indian coast, this clause from the Jamaica mail contract 


will be read with interest. 


It may be mentioned in passing that contributions 
levied from Canada, Australia, New Zealand, South 
Africa, Barbados, Guiana, Trinidad, the Falkland 
Islands, Ceylon, the Strait Settlements, Hongkong and 
the British West -African possessions go to make up 
the payments made to British Shipping Companies 


under contracts for carriage of mails. 


Indian Subventions:—In the absence of any 
national Indian Shipping capable of handling the mail 
traffic, the payments under mail contracts naturally go 
to enrich and develop the British companies engaged 
in the carriage of mails, As is well known, the British 
India Steam Navigation Company has practically the 
monopoly of carrying mails along the Indian coast for 
which it received during 1921-1922, Rs. 10,12,000 out 
of a total about 13} lakh of rupees paid yearly by the 
Indian public treasury for the carriage of His Majesty's 
mail by water. Moreover, this year, the contract has 
been renewed for the sum of 15 lakhs for a further 
period of ten years. Inthe absence of Indian ships, 
the Government had to accept the high terms demand- 
ed by the monopolistic shipowner. In addition, the 


Peninsular & Oriental Steam Navigation Company, an 
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allied organisation, receives annually from the Indian 
exchequer amounts varying between Rs. 6,00,000 and 
Rs, 7,50,000 as India’s contribution towards payments 
for the carriage of mails from Marseilles to Bombay, 
Shanghai and Adelaide. If these amounts could only 
be diverted to national shipping concerns, how quickly 


would an efficient Indian merchant marine evolve ! 
UNITED STATES OF AMERICA. 


The United States of America have, since as early 
as 1817, reserved their coasting trade to ships flying the 
national flag. Even before that date the higher tonnage 
taxes levied under an Act of 1789 resulted in the prac- 
tical exclusion of foreign shipping from the coastal 


traffic of America, 


Running along the Atlantic and the Pacific Oceans, 
the extensive coast lines of the United States contain a 
greater number of important ports than any other 
country in the world. New York, Boston, Baltimore, 
Philadelphia, Norfolk, New Orleans, Galveston, San 
Francisco, Seattle and Tacoma, to name only a few, 
have facilities for berthing steamers and handling cargo 
unsurpassed elsewhere. The freight available for the 
coastins trade is also enormous. Annually millions of 
tons of iron ore, coal, wheat and Jumber are carried on 
the Great Lakes alone—a traffic for exceeding that of 
the Suez Canal. Competent observers state that the 
freight tonnage carried in the coasting trade of the United 


States exceeds the total freight transported in all the 
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ships of any other country with the possible exception 
of Great Britain. Add to this, the huge passenger 
trafic between coastal ports warranting the use of 
20-knot steamers and it is easy to realise the very im- 
portant part the reservation of the coasting trade has 
played in the development of the American merchant 
marine. 

The second indirect method successfully adopted 
by the United States Government to foster shipping 
was to encourage ship-building within the country. 
To this end, a protectionist country usually exempts 
materials used in ship-building from the scheduled 
import duties. By section 19 of the United States 
Tariff Act of 1909, all materials of foreign origin 
intended for the construction of vessels in the United 
States may be imported free of customs duty; but to 
encourage the use of home-made articles in the ship- 
building industry, the Act further provides that vessels 
which have so benefitted 1n construction may not en- 
gage in the general coastwise trade, reserved to 
American-owned vessels, for more than six months in 
each year though they may engage in the trade between 
the Atlantic and the Pacific ports of the United States 
The full beneht of the coastwise levislation is thus 
derived only by vessels of American ownership built by 


American shipyards with materials manufactured in 
America. 
The only direct financial aid which the United 


States Government granted to its merchant shipping 
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before the Great War consisted of postal subventions 
to specified lines operating on specified routes in the 
foreign trade. Dy 1914, however, as a result of the 
increased costs of operation, the element of subsidy had 
disappeared from these mail contracts and the chief 
advantage derived therefrom by the shipping companies 


was the assurance of a larve fixed payment every year. 


The American outlook on Shipping however has 
undergone a change since the recent war. Not content 
with a highly developed coasting traffic, American 
opinion demanded an equally strong position in ocean 
going tonnage, ‘The phenomenally large shipping and 
ship-building’ organisation created during the war had 
to be made permanent in accordance with popular de- 
mand and the Merchant Marine Act of 1920 was the 
result. This measure appointed the “ United States 
Shipping Board ” and invested it with various right 
and powers exercised by the earlier bodies created dur- 
ing the war. “ The Board shall be composed of seven 
Commissioners, to be appointed by the President by 
and with the advice and consent of the Senate ; and the 
President shall designate the member to act as Chairman 
of the Board and the Board may elect one of its 


members as Vice-Chairman.’ 


In addition to the sale, management and operation 
of vessels built during the war, “it shall be the duty of 
the Board, in co-operation with the Secretary of War, 


the object of promoting, encouraging and deye- 
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loping ports and transportation facilities in connection 
with water commerce over which it has jurisdiction, to 
investigate territorial regions and zones tributary to 
such ports, taking into consideration the economies of 
transportation by rail, water and highway and the 
natural direction of the flow of commerce ; to investi- 
gate the causes of the congestion of commerce at ports 
and the remedies applicable thereto; to investigate the 
subject of water terminals, including the necessary 
docks, warehouses, apparatus, equipment and appliances 
in connection therewith, with a view to devising and sug- 
gesting the types most appropriate for different locations 
and for the most expeditious and cconomical transfer 
or interchange of passengers or property between 
carriers by water and carriers by rail; to advise with 
communities regarding the appropriate location and plan 
of construction of wharves, piers, and water terminals ; 
to investgate the practicability and advantages of har- 
bour, river and port improvements in connection with 
foreion and coastwise trade; and to investigate any 
other matter that may tend to promote and encourage 
the use by vessels of ports adequate to care for the 
freight which would naturally pass through such ports ; 
Provided, that if after such investigation the Board 
shall be of the opinion that rates, charges, rules or 
regulations of common carriers by rail subject to the 
jurisdiction of the Interstate Commerce Commission 
are detrimental to the declared object of this section, or 
that new rates, charges, rules or regulations, new or 
additional port terminal facilities, or affirmative action 
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on the part of such common carriers by rail is necessary 
to promote the objects of this section the Board may 
submit its findings to the Interstate Commerce Com- 
mission for such action as such commission may con- 


sider proper under existing law.” 


The Board is further authorised to encourage 
American Marine Insurance, which forms an_ essential 
adjunct to the merchant marine and to set apart 
§ 25,000,000 annually for a period of five years to 
encourage ship-building in the United States. This 
“Construction Loan Fund,” as it is called, is “to be 
used in aid of the construction of vessels of the best 
and most efficient type for the establishment and 
maintenance of service on steamship lines deemed 
desirable and necessary by the Board, and such vessels 
shall be equipped with the most modern, the most 
efficient and the most economical machinery and 
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commercial appliances. ” Construction of new vessels 
is further encouraged by (1) exemption of the sale 
proceeds of vessels from income-tax if the entire amount 
is invested in the building of new ships in American 
shipyards: (2) exemption from the war-profits and 
excess -profits taxes on the earnings of vessels if such 
earnings are invested in constructing new vessels in 
American shipyards—both these clauses operating for 


the next ten years. 


Not merely is the United States Shipping Board 
authorised to make all necessary rules and regulations 
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to carry out the provisions of this Act, but it may also 
make rules and regulations affecting shipping in the 
foreign trade of the country if conditions unfavourable 
to shipping arise from foreign laws or from competitive 
methods or practices employed by the foreign owners 
or their agents. At home, it may approve, or request 
the Government departments to make, suspend, modify 
or annul rules and regulations relating to shipping in 


so far as they affect the development of the merchant 


marine. 


The Act requires all mails of the United States 
to be carried by American-built and American-owned 
vessels. It recognises, for the classification of vessels, 
the American Bureau of Shipping, a rival organisation 


to the British [loyds 
FRANCE. 


State aid to shipping in France is direct, com- 
prehensive and generous. As the table shows, the 
French Government every year pays Rs. 41,919,178/- 
in specific subventions and general subsidies. The 
main effect of this policy isto be seen in the increase 
of French tonnage during recent years. According to 
Lloyd’s Register, France possesses to-day over 1700 
steamers of 100 tons and upwards, aggregating 
3,537,382 gross tons, This figure indicates a 
remarkable expansion since the Armistice, because it 
shows that not merely has France made good her losses 


of steamers during the war, but that, unlike Great 
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Britain, she has actually added over one million tons 
to her merchant fleet since 1914 when her merchant 
marine, excluding vessels of less than 100 tons, amount- 
ed to 2,319,000 tons. Even this figure of French 
tonnage immediately before the war indicates an 
increase of 71 % over her tonnage in 1900. These 
figures, it need hardly be stated, beat an eloquent 
testimony to the results of the French policy of direct 
State action in developing the merchant marine. The 
official aids take the following forms :— 


(1) Construction bounties. 
(2) 
(3) Equipment bounties called “Compen- 


] 
Navigation bounties. 

sation d’armament, ” 

(4) Fishing bounties. 

(5) Mail subventions. 

(6) Payment of Suez Canal dues. 

(7) Construction loans. 

(S) Preferenttal railway rates, 


(9) Reservation of the coastwise trade. 


The first French law for the encouragement of the 
mercantile marine was enacted in 1881. ‘The amounits 
paid thereunder to promote the building and navigation 
of ships were increased by an Act passed 12 years 
later. These bounties were limited olily to vessels of 
French construction, but a subsidy Was vranted by the 
law of 1902 to iron or stecl steamers of foreign build if 


registered i: France and engaged in foreign trade. It 
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took the form of an “Equipment Bounty” at the 
following rates per day in commission (with a maximum 
of 300 days per year) : 

Five centimes per net ton up to 2,000 tons, 4 cen- 
times for each additional ton up to 3,000 tons, 5 cen- 
times for each additional ton up to 4,000 tons; and 2 
centimes for each additional ton up to 5,00) tons. The 
earlier shipping laws were, however, modified and 
consolidated by the Mercantile Law of 1906 * which 
was later supplemented by an Act of 1912 and_parti- 
cularly by a decree of 1911 which extends the scope of 
the subsidies to the merchant vessels of French Colonies 
(Cabotave Francais). + 

In summing up this law, Mr. Jones says, “the 
Equipment bounties of 1903 vary with the tonnage of 
the vessel, days in commission, character of propelling 
power whether sail or steam, speed, quantity of cargo 
and average daily run. They are paid for the entire 
time the ship is in commission and are not limited to 
300 days per year, as was the case under the law of 
1102,” 

The laws granting the Equipment Bounties also 
provided for :— 

(2) Construction Bounties, of varyine amounts, 
for iron and steel ships, for woodcn vessels, for new 


engines and boilers and auxiliary machinery. 


—— nn en oe se 
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* The English Report on the French Mercuntile Law of 
1906 (diplomatic and consular reports Miscellaneous series No. 


651) gives a detailed account of the earlier French Laws on 
the subject. 


{ Includes the ports of Algeria. 
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(6) Navigation Bounties per gross ton for over 
1,000 milesrun by eligible I‘rench-built steamers. 


It is of interest to note that these navigation sub- 
sidies were paid both in the overseas and the interna- 
tional coasting trade; vessels engaged in the latter 


receiving, however, only two-thirds of the full rates.* 


Fishing Bounties :—lrance, like other maritime 
countrics, has long since adopted a policy of encourag- 
ing deep sea fisheries. The French treasury annually 
pays Rs. 3,75,000/- as fishing bounties. 

Mail Subventions which are paid to the Compagnie 
des Messageries Maritimes, as also the reimbursement 
‘by the French Government, under the mail contract, of 
the Suez Canal ducs are worthy of note. 

Construction Loans were the new form the 
Government aid to) French merchant marine took 
when, under pressure of the Great War, requisite loans 


were authorised by the Act of L917. 


Preferential Railway Rates:—Certain French 
shipping companies are aided by the Government 
allowing a reduction of the railway rates on freight 
intended to be shipped by their vessels. 

Reservation of the Coastwise Trade :—By this 
indirect method the Trench Government aids ships 
plying in the coustwise trade between points in Con- 

* Overseas trade (Navigation au long cours) means 


voyages beyond ports of the Mediterranean, North Africa and 
IXurope below the Arctic Circle. 


International Coasting trade (Cabotage international) in- 
cludes voyages within the above limits between French ports, 
including those of Algeria, and foreign ports, also between 
foreign ports, 
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tinental France and in the trade between France and 
Algeria (Cabotage I‘rancais). 
JAPAN. 

The history of the Japanese Navigation Laws 
during the last 30 years presents an interesting parallel 
with similar legislation in I*rance. A chronological 
record will, therefore, be interesting as showing how 
riew methods were adopted to foster the aim in view, 
that 1s the development of a powerful Japanese 
tierchant marine.” 

At the end of the war with China, Japan decided 
to create and develop a powerful merchant marine and 
the new policy of granting construction and navigation 
bounties was inaugurated in 1895. Her previous aid 
to ocean navigation was Rs. 15,62,500, paid annually 
for the carriage of mail. 


Construction Bounties were granted under the 
Act of 1896 at the rate of [2 yen per ton on stecl 
vessels of 700 to 1,000 tons register and 20 yen per 
ton for larger vessels. A bounty of 3 yen per indicated 
horse power was also given to vessels equipped with 
tnachinery made in Japan. 

A beginning having thus been made and good 
résults achieved, the next Construction Bounty Law 
was a little more rigorous in its deniands. By the law 
of 1910 the payments were restricted to stéel vessels 
of at least 1,000 tons gros$; and to encourage thie 
building of passenger vessels, it divided eligible vessels 


* See “Report on Bounties and Subsidies in respact of 
Shipbuilding, Shipping and Navigation in Foreign Countries,” 
presented to the English Parliament in 1913. [Cd 6899. |] 
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into two classes, those that did and did not have 
accommodation for a prescribed number of passengers. 
The construction bounties under this Act range from 
11 yen to 12 yen on the vross tonnage of the hull and 
5 yen per actual horse power if the subsidised vesscls 


are equipped with Japanese engines. 


Navigation Bounties under the Act of 1896 were 
paid to iron and steel steamers owned by Japanese 
subjects and operated under the Japanese flag between 
Japan and foreign ports. The bounty amounted to 20 
yen per ton gross per 1,000 miles run by vessels of 
1,000 tons and of at least LO knots’ speed per hour. 
This amount was increased in the case of vessels of 
larger size and greater spead. lL oreiyn-built vessels less 
than five years’ old as well as domestic ships received 
these subsidies. They were paid in full for five years, 
after which they were reduced by 5 | cach year, termi-’ 
nating at the endof 25 years. The importance of 
these navigation bounties, however, was soon reduced 
because the Japanese Government decided in 1899 to 
follow the system, found beneficial by experience else- 
where, of specially encouraging a few companies in 
place of that of yeneral payments made to all without 
any differentiation. ‘The law passed tn 1899, therefore 
granted large special subventions to particular com- 
panies operating their steamers under contract with the 
Government. To encourage, moreover, the ship-build- 
ing industry in Japan, the same Act reduced by one 
half the navigation bounties paid on foreign-built vessels 
less than five years’ old. The scope of the navigation 
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bounties was further narrowed by the Act of 1910 
which emphasises the importance of special subven- 
tions. 

Special subventions were paid in Japan even 
before the Act of 1896. That Act, however, specified 
15 subsidised routes over which subventions were paid 
to special lines. Though mail subventions in name, as 
in England, their main purpose was to encourage 
Japanese trade and shipping over selected routes. 
They were systematised by the law of 1899 and still 
more extended in scope by the Act of 1910. This 
Act authorised payments of special subventions to 
Japanese lines operating in the European, Australian 
and American trades. It provided that the subsidised 
vessels should have a tonnage ofat least 3,000 tons 
gross with a speed of at least 12 knots per hour and 
that it should not be more than fifteen years old. The 
unit of subsidy was 50 yen per gross ton per 1,000 
miles run. Vessels with a speed of more than 12 
knots were to receive a larger subsidy. It is to be 
noted that these subventions were to be reduced by 
5% annually afterthe fifth year; that is to say, the 
period of the subventions was not to exceed 25 years. 

Receiving as they do large subsidies, it is but 
natural that these subsidised lines should have to 
work under some sort of Government control. Besides 
being required to carry the mails, they are under the 
general supervision of the Minister of Communications. 


who supervises their rates and fares, their terminii anc 
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ports of call ; their particular gross tonnage, speed. and 
age; the number of voyages, the number of days for 
each voyage, and the schedules of departure and arrival; 
the method of paying subventions; and disciplinary 
measures in case of failure to meet the requirements. 


The Japanese Government makes various pay- 
ments, in addition to the subsidies and subventions, to 
help the merchant marine, such as bounties for training 
seamen, life-boat bounties and fishiny bounties, 


Reservation of the Coasting Trade :—In addition 
to the above mentioned direct aids Japan has adopted 
since 1910 the policy of excluding foreign vessels from 
her coasting trade. To encourage the plying of 
Japanese-built vessels along the coast, the introduction 
of foreign-built vesscls has been handicapped by a 
levy of import duties before they are allowed to be 
registered under the Japanese flag. 


The immense success the attempts of the Japanese 
Government have met with in realising their aim of 
Creating and developing a powerful merchant marine 
by all available direct and indirect methods may be 
seen at a glance from the tables given below. They 
are an instructive record not merely of the large sums 
of money spent for a definite object but also of the 
complete realisation of the aim in view. The columns 
dealing with the amounts of the subsidies and of the 
dividends show, on comparison, a close relation, which 
means that practically up to the beginning of the great 
European war the amounts paid tothe shareholders of 
the shipping companies as dividends were drawn from 
the amounts paid by the Japanese Government in 
various kinds of subsidies and subventions. 
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SUMMARY OF FOURTEEN YEARS’ WORKING © 
OF SHIPPING COMPANIES IN JAPAN. 


FROM * THE FINANCIAL AND ECONOMIC ANNUAL OF JAPAN 1920.” 


Year. 


| 


No. of | 
| Cos. — 


ee ee 





1906 13 


1907 16) 
1908 | 18 
1909 20 
1910 2() 
1911: 20 
1912 18 
1913 23 
1914 24 
1915 94 
1916 | 2s 
oe 
1918 | 65 
1919 | 56 | 


Paid up 
Capital. 


4 


4,316,700 
5,713,157 | 


5,927,150 | 


6,005,018 
6,144,257 
9,163,630 


h,065,101 


(5,248,400 
6,925,800 , 


6,579,650. 


8 047,500 


17,420,000 
26,988,250 
28,982,827 


Vessels. 





No. | Tons gross. 





344 491,258 
537 527,766 
«648 564,179 
538 575,872 
635 (600,042 
454 648,566 
419 702,738 
589 785,190 
578 | 341,931 
608 395,615 
HOS YS0,793 
| $03 | 1,127,433 
1496 | 1,386,642 


1542! 1,397,813. 


en Ta 
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Receipts, Amount 
| brought 
7 ; ; Miscclla- : ‘Shieke Net earnings. on 
Earnings. neous | subsidies ceding 
: | eS & usa: year, 
yy 4 £ 1 ¢ £ f 
3.969.905 398,394 192,728 | 401517 | 162,058 
3,883,272 : ah ey Cee 855,008) 441.415 | 35,428 
BT 347 209.695 | 862,339 084,713 | 50,860 
748,770 UST,796 | 1,106,480 428.075 | 48,064 
4,089,140 : 205,809 | 11,61,066 771,009 | 44,917 
1,489,431 22.272 | 1,221,594 864,944 | 193,390 
5,190,030 263,978 | 1,185,160 | = 1,083,977 | 214,952 
5.963042 394,213 | 1,152,195 1,570,382, 141,282 
5796573 336,269 1,123,057 | 1,959,082 | 212,757 
TA84541 588,763 840,845 2145,085 | 178,048 
151,90,436 567,480 | 724,849 6,311,017 917,32 
99,513,179 | 2,392,110 | 681,933 | 14,314,307 2,498,798 
| + 63,845,195 | 2.631,408 607,283 | 21,844,380 |1,084,407 
56,457,500 | 3,308,671 | 555,825 | 10,129,098 1,868,773 


Year. 


5a 


83 315 


{ 
{ 


41,739: 


40,804 


87,615 
179,901 
286,385 
515,096 
866,516 


698,669 


1,186,954 
1,580,321 
7,908,031 
9,803,265 
4,765,187 


258 


Distribution. 


Te 


Reserve. 


Bonuses. 
4 
67,870 


P1944 





1 
{ 
\ 


_ 
21,525 


23,680 





29,138 
38,994 
42,566 
15477 
88,905 
206,283 
594,094 
533,116 


395 939 


Amount 
of 
dividends. 





Rate of 


divi- 
dend 7 


Ne end a tat cere erm te, 


4 
398 741 
435,455 
421,030 
377,364 
395,338 
485,444 
552,697 
588,473 
529,652 
862,159 
2,336,035 
7,200,464 
9 717,456 


7,530,932 


1:37 
7°10 
6°28 


6°43 


9-11 
9°41 
S11 
13°10 
26°11 
41°33 
36°00 
27°96 
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The above treatment of the methods adopted by 
four representative countries shows that State-aid to 
merchant shipping may take a variety of forms but 
may be classified under two broad heads, namely, 
direct and indirect. The following summary shows at 
a glance the various forms together with the countries 
wherein they prevail :— 

DIRECT AIDS TO SHIPPING. 

(1) Bounties or Subsidies divided as a rule 
into construction and navigation bounties 
are paid in France, L[taly, Austria, 
Spain and Japan. 

(2) Postal Subventions preceded the introduc- 
tion of the bounty system and at first 
combined direct financial aid with 
payment for services rendered. They 

~ are to-day in use practically throughout 
the world and guarantee a large annual 


income to the shipping’ industry. 


(3) Admiralty Subventions are prevalent in 
England where the British admiralty 
makes annual payments to owners of 
certain vessels. 

(4) Fishing Bounties are paid in Japan and 
France. 

INDIRECT AIDS TO SHIPPING. 

(a) Reservation of coastal  traffic:—Zhe 

United States, Russa, Austréa, Bel. 
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gium, France, Spain, Portugal, Italy 
and Japan have reserved their coast- 
ing trade to national vessels. Great 
Britain which has no specific law on 
this matter has. however, 99°” of her 
coastal traffic carried under the British 
flag. * 

(4) Exemption from import duties on ship- 
building materials:—-Germany, Nether- 
lands, Belgium and United States, orant 
free admission to ship-building materials. 
The Scandinavian countries impose 
import duties on ship-building materials 
but allow drawbacks in various cases, 


(¢) Loans to ship-owners were first paid by 
Austyta in 1891 since when Great 
Lritain, Sweden, Russia,  Reletum 
and F vance have advanced to shipping 
companies large sums of money at low 
rates of interest. 

(Y) Preferential railway rates ——Lower rail 
rates on goods shipped by specified 
steamship lines have been adopted by 
Germany since 1890. The practice 
has since been followed by /'vance and 
FRussza, In the United Srates of America 
through preferential rates are allowed 
-when the property or passengers are 
carried in American vessels. 





home he rn 


* See para 3808 of the Board of Trade Departmental 
Committee on Shipping and Ship-building, 1918. | 
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(ec) Reimbursement of canal dues were first 
introduced by, Azssza in 1879 and have 
since been paid by Azstrza, Sweden and 


lryance. 


(/) Exemption from port dues are granted 
by Denmark and Belecum. 


(2) Exemption from taxation :—Austrza, by 
an Act of 1890 eranted an exemption 
trom income and trade taxes to all iron 
or steel vessels engaged in ocean 
voyages. Similar exemptions have been 
recently granted by the Uzzted States 


of America. 


CHAPTER XI, 
INDIAN MERCANTILE MARINE. 


“ Thus has passed away one of the great national 
industries of India after a long and brilliant history, 
covering, as we have seen, a period of more than 20 
centuries. It was undoubtedly. one of the triumphs of 
Indian civilisation, the chief means by which that 
civilisation ascerted itself and influenced other alien 
civilisations. India now ts without this most important 
organ of national life. There can hardly be conceived 
a more serious obstacle in the path of her industrial 
development than this almost complete extinction of 


her shipping and ship-building.” 


The unfortunate contrast presented by the above 
extract from Prof. Radhakumud Mookerji’s “ History of 
Indian Shipping and Maritime Activity ” epitomizes the 
past greatness and the present decline of an important 
branch of national existence. This is neither the. 
place nor the occasion to enter into a historical survey 
of the causes of that rise and that fall. Students of the 
subject may be directed to turn their attention to the 
historical and epigraphical indian and foreign authorities 
bearing upon this important question. What concerns 
us most at the moment, however, is the great part a 
merchant marine plays in the life of a modern maritime 
nation. Nowhere has this importance been so well 
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summarised as in the preamble to the American Mer- 


chant Marine Act of 1920, which reads as under :-— 


“That it is necessary for the national defence 
and for the proper vrowth of its foreign trade 
and domestic commerce that the U'nited 
States shall have a merchant marine of the 
best equipped and the most suitable types of 
vessels sufficient to carry the greater portion 
of its commerce and serve as a naval or 

- military auxiliary in time of war or national 
emergency, ultimately to be owned and operat- 
ed privately by citizens of the United States, 
and it is hereby declared to be the policy of 
the United States to do whatever may be 
necessary to develop and encourage the 


maintenance of such a merchant marine.” 


The general grounds which demand the possession 
by India of an adequate merchant fleet are dealt with 
in the following abstract from an address delivered, in 
February 1923, by the author before the Members of 
the Indian Legislature at Delhi. 


The question of an Indian Mercantile Marine 
is one which ought to appeal to all of us for a 
variety of reasons. Historically- speaking, it takes 
us back to the palmy days of Indian history and 
civilization, when our countrymen meved to distant 
parts of the world in search of. trade and commerce. 


Our colonising activities of those days are enshrined 
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in the architécture of the temples erected in Java and 
the colonization of important parts of Africa. The 
history of that colonization and the consequent spread 
of Indian civilization may be read by scholars in 
original classical works and by others in the monu- 
mental History of Indian Shipping by Dr. Radhakumud 
Mookerji. It is worthy of notice that in the matter of 
shipping the glories of India can be traced not merely 
toa dim and distant past, but its progressive growth 
can be traced right up to the end of the 18th century 
and unfortunately its progressive decay from the early 
years of the last century to the present year of 


grace 1923. 


The historic background of Indian shipping is 
intimately connected with the view of the subject 
from the point of view of the Indian race. I feel that 
the activities of our predecessors in this line have been 
of such a monumental character that we could view 


that activity with feelings of pride ancl gratification. 


The provress of Indian shipping tn the past 
has been the result of fundamental natural advant- 
aves whose beneligent influence has im these latter 
days been utilized by foreign capital and concerns, 
A country set like a pendant among the vast 
continents of the Old World, with a coast line of 
over four thousand miles and with a productiveness of 
numerous articles of great use, unsurpassed elsewhere, 
is by mature meant to be a seafaring country. 
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Her ports are adequate in size and numbers to 
meet the varied requirements of her products. The 
Port of Bombay possesses, like the Port of San 
Francisco, all the advantages of a protected harbour. 
The shipping facilities on the Hoogly are ample for 
the commercial needs of Bengal. Rangoon and 
Karachi have vast hinterlands growing rice and wheat. 
There are, besides, the important ports of Madras and 
those situated alone the Malabar coast. In addition to 
these that are open to traffic to-lay, there are others 
which official negligence supported by railway interests, 
has allowed to be silted up. Ifyou look at the map 
of India it will show that long railway journeys are, in 
some cases, necessary tu travel between two points which 
could be more easily reached within a few hours by 
means of water transport. The status quo is very 
profitable to the railways on the one hand, on the other 
hand foreign interests controlling the sea trafhe of 
India are content to make large profits by catering for 
big ports and to leave the small ports to the mercies of 
natural forces. Destruction goes on where dredgers 
might save a port. With the two exceptions of the - 
Ganges and the Iravadi, inland river navigation may be 
said to be unknown ina country so rich in rivers of 
such length and breadth. In modern days the lines of 
railways have solved the problem of transport within 
the country. Lands both far and near provide ample 
markets. for the products of the country. A country 


Open to the sea on the East and the West for thousands 
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of miles is pre-eminently one destined by nature, if 


nature be properly utilized by man, to possess an 
adequate merchant marine. 


It is often said that the backward industrial and 
commercial pusition of India to-day is due to a vitiated 
railway policy. I need not repeat here all the 
well-known arguments which support this view ; I would 
merely add that the arguments apply with double force 
to the question of the merchant marine, because 
ocean routes should be regarded as continuous with 
railway lines. The lines of steamers which run 
from Karachi, Bombay, Madras, Calcutta and 
Rangoon to America, the United Kingdom and 
the Continent of Europe must be regarded as 
prolongations of the railway lines that converge at 
these ports. The present railway rates are known 
to have a damping effect upon the industries of 
India and a study of the ocean freight rates will show 
that the same charge can be levied with greater 
force against the existiny foreign steamship companies. 
We complain of the export of our raw materials 
but we'’have not yet studied the many facilities 
granted to the export houses by the steamship lines 
belonging to foreign countries. English, French, Dutch, 
(serman and Japanese export houses are helped in their 
exploitation of the natural resources of this country by 
the steamship companies owned by their nationals, 


Steamship companies of different countries look after 
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their interests in India; unfortunately there is no agency 
to look after the interests of India herself. It is worthy 
of remark that a very large proportion of the export 
and import trade of the country is in the hands of 
foreigners, and an analysis of the business conditions 
in these lines will show that the foreign domination 
in this particular line is the result of the preferential 
treatment given to these houses by their national 
steamship companies. Lala Harkishan Lal, giving 
evidence before the Indian Fiscal Commission, stated 
that the present foreign steamship companies gave 
preferential treatment to foreivn exporting houses as 
against the Indians engaged in that line with the result 
that it was impossible for Indians to take part ina 


very profitable branch of business. 


Indian commerce between ports suffers also 
‘from similar disadvantages. ‘The necessary services 
to ports near each other are not provided, and 
until recently when an Indian company provided a 
direct service, bonemeal from Marmagoa could reach 
Colombo only after a voyage to Bombay and sometimes 


even to Karachi. 


Equally heavy difficulties are experienced by 
Indians engaged in working the industries of the 
country. Cement from Porbandar was allowed to be 
sent to Madras and Calcutta only after transhipment 
at Bombay, thus adding about Rs. 6 to the price 
of cement per ton. 


369 


-One of the greatest drawbacks of the present 
economic condition of India is the lack of profitable 
avenues of employment. open to our young men. We 
are aware that a large number of Indian seamen are 
engaged by the coasting and the foreign steamship 
companies, but rare are the cases when Indians have 
risen to any responsible or highly paid post in the 
merchant marine which serves India to-day. The 
higher grades of shipping employments are all but 
closed to Indians. It is no doubt true that some of the 
coastal passenger steamers running between various 
ports of the Bombay Presidency are captained by Indians, 
who however with an empirical knowledge of seamanship 
are never ina position to command more than, Say, 
about 200 rupees a month. Their education and their 
training, adequate as they are for coastal shipping, are 
not yet ofa character entitling them to have what are 
called ocean certificates. So far as I am aware there is 
to day hardly a single Indian with an ocean certificate 
enabling him to take a steamer from Bombay to East 
Africa or from Madras to the Straits Settlements and 
Java. And this after 70 years Ola monopolistic control 
of the whole of the coastal traffic of India by a 
group of foreign organisations! ! Navigation and marine 
engineering of an advanced type and highly remunerative 
in character are channels of employment denied to 
Indians by the foreign companies controlling the coastal 
and the foreign traffic of India. One sometimes hears 


intellizent Europeans asking as to why it is that Indians 
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do not come forward to qualify themselves as navigating 
officers and marine engineers making the most of the 
facilities that are at present open to them, that is, why 
have not the educated class of Indians taken to sea-life 
beginning in a small way with the navigation and 
engineering of the small ships which require merely a 
coastal certificate. The answer, and to my mind the 
conclusive answer, is that it is the lack of prospects in 
that line which has prevented Indians from going in for 
the sea career~-by Indians I here mean members of the 
Indian race as also of the domiciled European and 
Anglo-Indian community. The existing shipping 
interests in India, recruiting as they do, all their highly 
paid staff both for the o‘fices and the ships from 
England, never have any vacancies and often no scope 
or prospects for men belonging to the country. An 
Indian Merchant Marine controlled by Indian capital 
‘and worked by Indian managers will provide ample 
scope for the employment of Indians both in the offices 


on land and the ships on the seas 


There is another feature of shipping to which 
Serious attention must be drawn and that is the fiscal 
loss the country sustains by the shipping not being 
amenable to the laws of the country. It is surprising 
that the shipping companies earning such gigantic 
profits from the coastal traffic of India have been, 
until very recently, immune from the income-tax laws 
of India, When one thinks of the crores of rupees 
earned, one regretfully calculates the loss of the 
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lakhs of rupees which the Indian Treasury has suffered 
by such immunity and the consequent greater burden 
of taxation which has been imposed upon the people 
of this land. Of course the matter has been put right 
since the last two years but the fact that the head 
offices of the companies operating in the Indian seas 
are situated in England does not enable the Indian 
income-tax officers to properly assess the incomes of 
these organisations. If these companies were registered 
in India, or better still if the whole of the traffic managed 
by them were in Indian hands, a very profitable source 
of national revenues could be guaranteed to the 
Government of India and a certain amount of relief 
afforded to the already over-taxed poor of this country. 


There is another aspect of the shipping question 
very similar to the last one, namely, the financial aspect. 
As is well known the profits of ships help in a very 


large measure to balance the import and the export 
trade of the country. Their “invisible ” character often 


helps to restore the exchange to a normal level in years 
of abnormal trade. They form an important asset of 
the national balance-sheets of all maritime countries and 
there is no reason why a country with the large sea- 
board of India should not profit by the operation of 


such an important factor. 


But perhaps a factor of greater importance than 
the fiscal aspect is the question of the self-respect of 


the poor people of India who form a very large 
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percentage of the population of this country. The 
chain is as strong as its weakest link. The self-respect 
of a nation is to be judged by the self-respect of its 
working classes and the means provided for the 
maintenance of such self-respect. Those of you that 
have had any experience of the deck passenger 
traffic along the coast of India, of the carriage of 
workmen from the Madras coast to Burma and the 
Straits Settlements and from the Bombay Coast to 
East Africa as also of the transport of the Haj pilgrims 
from Karachi and Bombay to their holy land, must 
have seen sights so sickening and revolting that it 1s 
only our national apathy that permits such grievances 
to go unrepaired. The packing of men, women and 
children as animals, insufficiency of water provided for 
drink and ablution, coarseness of the food supplied at a 
heavy cost, the proximity of cattle and the insolence of 
officers—all these factors combine to add to the dirt and 
filth in which the poorer classes of our countrymen 
have to travel in shipsrun by foreign monopolistic 
organisations. The grievances of the deck passengers 
at various Indian ports have on various occasions 
become so acute that the Government has been 
compelled to institute inquiries into the whole question, 
but nothing substantial has emerged so far. Not to 
mention the earlier enquiries, the Report of the Deck 
Passenger Committee which reported so late as 1921 
still remains securely lost in the archives of the 
Government of India and the Indian poor travellers by 
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water continue to suffer the old indignities relieved 
now and then by the forced dakshzsh paid to the 
khalast or his superior for perhaps a little more space 
or a little more water. In this connection it should not 
be forgotten that on an average a steamer carrying 
passengers between two ports of India generally shows 
a profit of about 30 on the capital invested in the 
building and the running of the ship. The high profits 
and the low character of the accommodation provided 
are to my mind only to be accounted by a lack of 


sympathy resultine from the present position of affairs, 
Whenever Indian-owned steamers have run even fora 


few months, Indian passengers have received better 
treatment which unfortunately does not last because ere 
long the new concern is driven out by the existing 
concerns employing methods fair and foul. It is 
therefore no exaggeration to say that the deck 
passengers of this country will never get decent 
treatment during their voyage until they are enabled 


to travel by Indian ships navigated and managed by 
Indians. 


Reference has already been made to the long coast 
line of India; exact figures are not available but rough 
calculation shows that about 50 lakhs of tons are 
annually carried by ships along the coast of India. 
India's share in this large traffic amounts -only to 
13%. What.a fine scope for extension there is in 
this field if only the subject would. be properly 
taken up by the Government and the Legislature 
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of this country. To handle 50 lakhs of tons of 
cargo would require an annual employment of a 
dead weight tonnage amounting to about 6 lakhs. 
Taking an average steamer to be of 6,000 tons, this 
means the employment of 100* steamers which would 


* The following estimate of the capital outlay on Indian 
coastal ships was submitted to the Indian Mercantile Marine 
Committee by the Scindia Steam Navigation Co, Ltd. 

A Statement of the estimated total cost of new Indian-owned 


vessels, necessary to reserve the passenger and cargo trade 
along the coast of India to vessels of the Indian Mercantile 


Marine. 
Rs. aA. 
lz Passenger steamers for trafic 1n the 
Bay of Bengal at an average price 
of Rs. Ld Jakhs each one 3 1,80,00,000 0 0 
8 Passenger steamers between Karachi 
and Bombay at Rs. 15 lakhs each... 45,00,000 0 0 
20 Passenger steamers, in addition to 
ferry boats, for the Karachi-Bombay 
Konkan coast run (various sizes) ,,, —-:11,00,00,000 0 0 
Kiver passenger services ... sige we  1,00,00,000 0 0 


100 Cargo steamers of an average size of 
7,500 tons d. w. at Rs. 11,25,000 each... 11 75,00,000 0 0 


Barges, Launches, tenders, tugs, tackles 
in various small ports... od sss 


Total Rs,.. 16,50,00,000 0 0 


It will be seen that the total capita! outlay required for the 
complete Indianisation of the Coastal traffic of India is only 
Rs, 16,50,00,000, 7... approximately one tenth the amount, 
Rs, 150 crores, recently provided for by the Government of 
India for the mere development of Indian Railways. Besides, 
even this cost will be substantially reduced if cargo tonnage not 
more than five years old is purchased to meet the coastal 
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prove, and which does prove, quite adequate for the 
present needs of the country. It follows therefore that 
the total reservation of the Indian cvast to Indian 
vessels will mean the purchase or building of 100 
Steamers and if, as is proposed, the process of 
reservation should be completed during 5 years, only 20 
steamers need be purchased by Indians during each one 
of those years, Who will then say that this is an 


unworkable proposition ? 


In oceanic traffic which, judging only from the 
figures of the 5 major ports of Karachi, Bombay, 
Madras, Calcutta and Ranvoon, amounts to about 120 
lakhs of tons per year, only 2. of the ships engayed in 
this trade are on the Indian Register. About 50* crores 
of rupees are thus every year drained away from the 
country and India is left by so much the poorer. A 
system of boiinties and subsidies applied discriminately 
and given, in the first instance, say to Indian steamers 
calling at the ports of the United Kingdom and the 


Continent, will, in a few years, work a surprising result. 


Poor as India is and few the prospects of success 
vouchsafed to Indian business men, Indian enterprise 
and capital have long since seen the advisability and 
the profitable character of the shipping industry. 


a ene ee et ee one 


* The total shipping earnings have already been 
estimated at Rs. 57 crores per annum. Out of this ammount the 
monetary drain from India approaches Rs. 50 crores, being 
Rs. 9 crores in coastal traffic, Rs. 38 crores in sea-borne trafic 
and Rs, 38 crores in passenger business. 
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During the last 25 years, 20 shipping companies, 
large and small, have been floated and attempted to be 
run at different Indian ports. Their authorised capital 
approached 10 crores of rupees ; unfortunately however 
most of them have been driven to liquidation by the 
unfair methods of competition employed by the foreign 
interests. Unaided by Government directly or indirectly, 
sometimes even positively hampered by various Govern- 
ment agencies, without the moral support of legislative 
enactments and in face of colossal opposition organised 
solely with a view to destroy, almost all of these 
companies have met with an untimely end and national 
resources are every year being drained away to foreign 
lands. The two or three Indian companies that persist 
in running their steamers along the Indian coast, 
cannot even now be said to have a guaranteed future. 


In addition to the above grounds, the status of 
India to-day in the political world demands an Indian 
Merchant Marine ; sooner or later India will have to 
have a navy. As a matter of fact the Government 
of India and the Indian Legislature have become parties 
to the naval limitation measures evolved by the League 
of Nations; it is therefore essential that this country 
should have a nucleus of a strong merchant marine 
which would serve to meet the requirements of the navy 
when necessary. If we have no merchant marine at 
that fateful moment, we will] be forced to entertain costly 
foreigners and ‘non-Indian agencies to give us the 


naval resources required. India’s position as a unit of a 
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strong international league requires that India should 
be properly armed at all the effective points, that her 
industries and commerce should be backed and developed 


by the creation of a merchant marine adequate to her 


neecls. 


Having studied the main reasons for the creation 
and development of an Indian merchant marine, let us 
now turn to the causes for its present backwardness 
and remedies for its future progress—subjects treated, 
in the author's written statement submitted to the 


Indian Mercantile Marine Committee* and reading 
as under :— 


* The Indian Mercantile ‘Siarine Committee was 
appointed by the Government of India in pursuance of a 
Resolution moved by Sir Sivaswami Ayyar in the Legislative 
Assembly recommending the appointment of a Committee to 
consider what measures can usefully be taken: — 


(1) for the liberal recruitment of Indians as deck or 
executive officers and engineers in the Royal Indian Marine ; 


(2) for the establishment of an ade uate college in Indian 
waters for the purpose of training executive officers and 
engineers of ships : 


(3) for ensuring the entertainment of apprentices for 
training as such officers and engineers in the ships owned by 
shipping firms that enjoy any subsidy or other benefits from 
Government on any account and for the creation of an adequate 
number of state scholarships for providing instruction in the 
nautical and training ships in England pending the formation 
of a nautical college in India ; 


(4) for the encouragement of ship-building and of the 
prowth. of an Indian Mercantile Marine by a system of bounties, 
subsidies and such other measures as have been adopted in 


Japan ; 
(5) for the acquisition of training ships by gift from the 
Imperia!) Government or otherwise ; and. | a 
(6) for the construction of the necessary dockyards and 
envineéring workshops in one or more ports, = > + 
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The present condition of the Indian Shipping 
Industry is very unsatisfactory from the Indian point 
of view. It is equally unsatisfactory from the Imperial 
point of view because if the economic strength of the 
component parts of the Empire, is as admitted, of 
immense advantage to the Commonwealth, it follows 
that the absence in India of a national merchant marine 
will strongly react upon the efficiency with which 
India can play its part as an equal unit of the Empire. 
The probable effect of the development of an Indian 
Mercantile Marine upon the existing British Shipping 
interests in India, is from the imperial point of view, 
a matter of secondary importance and cannot be 
allowed to override the economic requirements of the 
British Empire in general and of the Indian nation 
in particular The very fact that Canada and 


Australia are allowed by the Imperial Authorities 


Continued from p. 377. 


The number of written statements received by this 
Committee from all parts of the country amounted to 128 of 
which 72 were tested by the oral examination of their authors. 
All the Indian witnesses orally examined, ?% in number, including 
those representing 15 Indian commercial associations, were 
whole-heartedly in favour of the creation and development cf a 
national mercantile marine, owned, managed and ultimately 
manned by Indians. Of the 34 European witnesses, most of the 
19 who were either occupying independent positions or were in 
the service of the Government as Port Officers and ship 
surveyors, seemed willing to give the Indians a chance to 
develop their own shipping though ‘some of them were not sure 
of the ultimate success of such attempts. However, the die-hard 
opposition even to the very idea of an Indian Mercantile 
Marine as embodied tn the provision by Government of facilities 
for nautical training came from the witnesses representing or 
connected with the British shipping companies in India and 
from the European Chambers of Commerce which in some cases 
were represented by the European shipowners themselves, 


379 


to carry out a shipping policy which, howsoever 
antagonistic to individual British Shipping interests, 
is intended to develop the merchant marines of these 
dominions, decidedly proves that the Imperial 
Government approves of the efforts of the dominions 
to be economically self-sufficient. Whether this self 
sufficiency will extend to the naval requirements of a 
country is a question that will have to be solved ona 
consideration of much wider issues than are comprised 
in the merchant marine policy of the country. Protec- 
tion of the dominions by the British Navy in times 
of wat is not the return allowed for unrestricted 
exploitation by British Shipping but follows from 
at policy based distinctly upon the requirements of 


various imperial interests. 


To revert to Indian Shipping, however, we find 
that the main reason for its present backward position 
are (1) the failure, total or partial, of all previous 
Indian attempts to participate in the industry due 
to (2) the British Shipping monopoly adopting 
questionable means to maintain their preserve along 
the Indian coast mainly through (8) the Deferred 
Rebates and discriminations against the shippers and (4) 


a deadly rate-war against the ship-owners. 


Besides, there are difficulties in unexpected 
quarters. The European Insurance Companies work- 
ing in India seem to follow a policy which is avowedly 
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anti-[ndian * in character. Ships with Lloyds 100 Al 
certificates and regarded, irrespective of Indian 
ownership, as first-class risks by the experts of London 
are graded second-class by the insurance agents in 
India solely on the ground of their Indian ownership 
thus indicating an antagonistic spirit which would 


never be tolerated in any self-governing country. 


A time may, therefore, come when, if this attitude 
on the part of private insurance companies is not 
changed, the Government in India may have to take 
active steps to provide the necessary marine insurance 
facilities. In this connection it may be noted that the 
American Shipping Act of 1916 lays down in Clausc 
12 that the Shipping Board is authorized “to ascertain 
what steps may he necessary to develop an ample 
marine insurance system as an aid to the development 
ofan American Merchant Marine.” The Merchant 
Marine Act of 1920 goes a step further and lays 
down in Section 10 that the Shippine Board should 
create and maintain out of net revenues from operations 
and sales of its steamers an insurance fund to cover 
the vessels, plants and materials belonging to the 
United States of America. 





ei eee meme eee eats 
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*The following classification, of steamers by the Marine 
Insurance Agents at Karachi speaks for itself :—~- 


- First Cass :-—All those not classed ‘Second ” or “Third”, 


SECOND CLass:—All Indian owned and/or managed 
and/or chartered steamers other en ee Specialy elaspiliee 
as third class. 
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To the above direct and indirect causes account- 
ing for the non-existence of an Indian Merchant Marine 
must be added the apathy of the Government of India 
which has not even utilized for the development of 
Indian shipping those very resources such as the 
carriage of stores and mails which are being used by the 
British Government for the advancement of British 
shipping. European stores for use in India are not 
allowed to be conveyed to India in ships other than 
British without the express permission of the Secretary 
of State for India. <A similar restriction by 
the Government of India regarding the stores and 
mails would have gone a great way towards creating 
and developing a national commercial fleet for India. 
Doubtless the payments made in such cases are for 
services rendered but the character of the recipients 
should not be outside the ken of a Government 
solicitous of the economic growth of the country. 
Such Government help, however, needs to be 
supplemented by the removal of the abovementioned 
causes, the means by which the present monopoly 


obstructs the path of Indian shipping. 


Referring to the question of the monopoly, how- 
ever, it should be remembered that water transport in 


modern times largely conditioned by the laws of joint 
cost and increasing returns is peculiarly amenable to 


large scale production. To prevent such economic 
evolution is neither mecessary nor desirable. If, 


however, large scale production leads to a complex 
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organization emerging ina monopoly, it is time for the 
Government to take notice of its existence and if 
necessary to control its activities. A monopoly 
requires a cautious watch ; a foreign monopoly requires 
a vigilant watch; a foreign monopoly thwarting 


indigenous enterprise deserves immediate abolition. 


It is in this light that the questior of the existing 
shipping interests in India should be considered. As 
regards their vested interest, it should be remembered 
that their monopoly has for many years enabled them 
to charge high freights* to Indian shippersand consumers 
as also to declare high dividends to non-Indian 
shareholders; and it is, therefore, only proper that now 
when India demands a national Merchant Marine for 
her own requirements as also for those of the Empire, 
the British monopoly will cheerfully bear the 
consequences of a policy advocated in the interests of 


India as an active partner in the British Commonwealth. 


* Evidence regarding high coastal rates was placed also 
before the Indian Fiscal Commission which in its main 
unanimous report says :— 


‘Somewhat parallel to the complaints about railway 
rates are the complaints which we _ have _ received 
about coastal shipping rates. The causes are 
different, but the results are stated to be the 
same, namely, that Indian goods are handicapped 
in trapSmission in comparison with goods from 
foreign countries. Rates have been quoted to us 
showing a great disparity between the charges on 
goods shipped from one Indian port to another 
and those on goods conveyed between Indian and 
foreign countries. Such disparities more than 
neutralies the natural protection which an industry 
might expect to receive in its own country by 
reason of the distance of foreign manufacturing 


Coming now to the Deferred Rebate System by 
which the ship-owner restricts the freedom of the shipper, 


it is necessary to examine the subject in some detail. 
* * * 

Here follows a survey of the question based upon 
its treatment in Chapter V of this book. Beginning 
with the origin of the Deferred Rebates, the statement 
winds up this topic with an examination of the recent 
finding of the Imperial Shipping Committee, the 


criticism on which is summed up thus— 
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centres. The cause of the high rates inthe Indian 
coastal trade can, according to their critics, be 
summed up in the one word ‘monopoly.’ It 
is suggested that the existing monopoly can 
best be met by the development of an Indian 
mercantile marine. As, in connection with 
the resolution moved by Sir Sivaswami Iyer in the 
Legislative Assembly on the 12th January 1922, the 
Government of India have accepted the necessity of a 
thorough enquiry into the measures needed for the 
encouragement of an Indian mercantile marine, it 
is unnecessary for us to do more than express our 
belief that a successful issue to this policy should have 
a favourable effect on coastal freight rates and assist 
industrial development. 


There is, however, one special feature of the existing 
system to which we think it necessary to draw 
attention. The system of shipping rebates is one of the 
strongest buttresses of monopoly. It is clear that an 
arrangement whereby a certain percentage of the 
freight paid is returnable to the shipper at the end of 
twelve months, provided no cargo is shipped bv any 
outside line, is a powerful weapon for maintaining a 
shipping monopoly. Other countries have recently 
legislated against this system, and we think that the 
Government of India should make a thorough enquiry 
into the desirability of initiating similar legislation 
in India.” 


384 


We (in India, therefore, cannot be cuided 
by the recommendation of the Committee because 
it has had no opportunity of studying the subject 
as affecting the relations of new shipping companies 
confronted with the established interests of the 
old ones. Cases, doubtless, exist in which after a 
rigorous rate war in which all parties lose large sums 
of money, a new shipping concern is admitted into the 
fold of the Conference which represents not the survival 
of the fittest but a monopolistic combine of the richest. 
Whatever may be the pros and cons of the subject 
from the point of view of the foreign trade of a country 
it is scandalous that owing to the want of necessary 
legislation, the investing public in India in putting its 
capital in Indian shipping companies engaged in the 
coastal trade of India should have to be ready to lose 
a large amounts of money for attempting to work in a 
field which is theirs by international law. From the 
present Indian point of view, therefore, the above 
analysis shows that the Deferred Rebate System is 
positively detrimental to the economic interests of India 
and should therefore be abolished by law. (Please sve 


the draft of the Indian Merchant Marine Bill, appended 
herewith). 


Such abolition would doubtless remove a prominent 
obstacle from the path of- Indian Shipping which 
however for its full growth will require a restoration of 
confidence among the investing Indian public by the 
reservation of the coastal traffic of India to ships 
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belonging to the people of India along the lines 
indicated in the draft bill. When after the removal 
of the artificial obstacles and restoration of public 
confidence, the Indian Mercantile Marine comes into 
existence, it would be necessary to apply to it the 
maxims advocated by Lala Harkishen Laland endorsed 
by the Indian Fiscal Commission: “nurse the baby, 
protect the child, free the adult. That is after five 
years when the whole of the coastal shipping is 
‘Indianised’, it would bea convenient time to endow 
the ships of the Indian Mercantile Marine if running 
along certain specified ocean routes with navigation 
bounties, based upon mileage, speed and quantity of 
cargo carried, until they were able to stand upon their 


legs in the ocean trade as well. 


Among the more important and immediate results 
of the reservation of the Indian coastal traffic to Indian 
owned vessels will be the saving to the country ofa 
large proportion of the crores of rupees that are now 
drained away from the country in the shape of coastal 


and ocean freivhts. 


Besides stopping the monetary drain the reserva- 
tion of the coastal traffic, if, as advocated, accompanied 
with the abolition of the Deferred Rebates and dis- 
criminations, will result in the rates of coastal and sea 
freights being fixed under competitive conditions, as 
acainst the present system under which the monopo- 


listic combine is able to charge its own rates, thus 
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increasing the cost to the ultimate consumers of the 
articles carried by sea. Besides trade between 
small ports and between large ports and small ports 
will be encouraged by direct services which, under the 
present conditions are very few in number, more terminal 
ports will open up, new areas of consumption, for 
example, Burma rice will go direct to Marmagoa and 
Kathiawar ports and Dwarka, Porebunder cement will 
be shipped to Madras and Rangoon without the 
expensive traiishipment necessary to-day. Artificial 
hindrances to the development of the coastal ports like 
Chittagong into ocean ones will be removed. (Sec letter 
of the Chairman, Port Commissioners, Chittagong 
written in connection with the cnquiry of the Royal 
Commission on Shipping Ring's). Above all, when the 
Indian Mercantile Marine is adequatcly developed, the 
ocean traffic of India will be managed in the interests 


of the people of this country. 


From another point of view, the coastal reservation 
will provide new carecrs for youny Indians, who are 
now ready in their hundreds to take to a sea-life but 
who have invariably been debarred by the existing 
companies from benefits which are theirs by nature, 
True that many Indians now find employment in the 
existing British companies jn the capacity of lascars but 
unfortunately they are the only Indians employed on 
board the British vessels. Besides even the lascar has 
remained a lascar all these years. As nothing has 


been done so far by the British companies during the 
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long period of their monopoly and prosperity to provide 
tor Indians facilities for training in ship navigation and 
marine engineering, it is futile to expect any help from 
that quarter now. It is, therefore, necessary that not 
merely should the Government of India provide 
adequate waining facilitics for Indians but should more- 
Over Opcn out new avenues of employment for the 
Indians who are properly trained by requiring, in due 
course, a certain proportion of Indian officers and 


engineers on board. 


Mention has already been made of the payment 
of bounties in connection with the navigation of Indian 
ships along specified ocean routes. | Bounties will also 
have to be paid for the construction of ships when 
Indian factories begin to manufacture steel plates. ‘To 
meet these payments a freight tax may be imposed as 
advocated by me during February 1923 and recom- 
mended in some ofthe budget speeches of that year. 
The following extract from my address is appended 


below as bearing upon the subject :-— 


‘1, therefore, propose that following prece- 
dents within the British Empire, we should 
levy an éncome-tax of one per cent upon the 
amount of freight money collected by vessels 
envaged invarrying the forcign trade of this 
country. Calculations show that approximately 
50 crores of rupees are being realised as freight 


money on commodities shipped and discharged 
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at various Indian ports, excluding the freight 
money earned in the coastal trade of India. A 
tax of one per cent on this 50 crores will give 
us annually a sum of 50 lakhs of rupees which 
you may spend as necessary and desirable for 
the development of the shipping and the ship- 
building industries in India. An income-tax of 
Js. 6¢% in the pound on 10 per cent. of the 
gross freight collected is charged in South 
Africa, that is, a 7,000 ton vessel carrying Natal 
coal, say, to Bombay and earning, say, £ 8,000 
as freight money has to pay approximately £4 60 
to the South African Government. A higher 
federal income-tax, 2s. 8¢. in the pound on 10 
per cent of the freight money, in addition to 
a State income-tax and a super-tax thereon is 
levied in Australia, z.e., a steamer with a gross 
tonnage of 4,600 tons and earning say, a 
freight of 4 46,000 has to pay taxes amounting 
to about 4 700 and there is no reason whya 
similar measure should not be introcuced in 
this country to bring about a rapid and simul- 
taneous growth’in the two very important 
adjuncts to our economic life to-day. I refer, 
gentlemen, to the shipping and the ship-building 


industries of India.” 
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(Droft.) 


THE INDIAN MERCHANT MARINE BILL* 


A 
BILL 
TO 


promote the growth of an Indian Merchant Marine 
adequate to the industrial and commercial requirements 


of India. 


Whereas it is expedient to provide for the rapid 


development of an Indian Merchant Marine 


And whereas for this purpose it is expedient to 
encourage the employment of Indian vessels in the 
coasting trade of India and to guarantee fair and 
healthy competition among such Indian vessels plying 


along the coast of India 


And whereas for this purpose itis expedient to 


reserve the Coastal traffic of India to Indian vessels 


And whereas it is also expedient to provide for 
the prevention of the payment of Deferred Rebates or 
of resort to retaliatory or discriminating practices by 
common carriers engaged in the coasting trade of 
British India or of the dominions of the princes and 
chiefs in India in alliance with His Majesty, it is 
hereby enacted as follows: 

I. (1) This Act may be called the Indian 
Merchant Marine Act, 192 


Legislative measures based upon this bill are to be intro- 
in the Indian Legislative Assembly. 
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(2) Itextends to the whole of British India 
and applies also to the Dominions of 
princes and chiefs in India in alliance 
with His Majesty. 


(3) Itshall come into force on such: date 
as the Governor General in Council 
may, by notification in the Gazette of 
India, appoint. 

in this Act unless there is anything repugnant in 


the subject or context 


Definitions (A) “A Common Carrier by water” means 
acommon carricr by water engayed 
in the cargo and passenger traffic 
between any two ports in British place 


on the Continent of India. 


(B) “A British Indian subject ” includes a 
Joint Stuck Company, Corporation, 
Partnership or Association existing 
under or authorised by the laws of 
British India or of the dominions of 
princes and chiefs in India in alliance 
with His Majesty. 

(C) “Controlling interest” in a common 
carrier by water shall not be deemed 
to be owned by British Indian 
subjects :— 


(2) If the title to not less than 7/) per cent 
af the stock is not vested in British 
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Indian subjects free from any trust 
or fiduciary obligation in favour of 
any person other than a British 


Indian subject, or 


(6) Ifnot less than 75 per cent of the 
voting power is not vested in British 


Indian subjects, or 


(c) If through any contract or understand. 
ing it is arranged that more than 
25 per cent of voting power may be 
exercised, directly or indirectly, on 
behalf of any person who is not a 


British Indian subject, or 


(a) Ifby any other means whatsoever 
control of any interest in excess of 
2/) per cent 1s conferred upon or 
permitted to be exercised by any 
person who is nota British Indian 
subject, or 

(e) If, in case of a Joint Stock Company, 
Corporation or Association, the 
Chairman of the Board of Directors 
and not less than 75 percent of the 
number of members of the Managing 
Firm and of the Board of Directors 


are not British Indian subjects. 


(4) “The Coasting Trade of India” means 
the carriage by water of goods of 
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passengers between any ports in 
British India or between any port in 
British India and any port or place 
on the Continent of India, 


n~ 


(5) “Deferred Rebate” means a return of 
any portion of the freight money by 
a carrier to any shipper as a 
consideration for the giving of all or 
any portion of his shipments to the 
same or any other carrier, or for any 
other purpose, the payment of which 
is deferred beyond the completion of the 
service for which it is paid and is 
made only if, cither during the period 
for which such payment is computed 
or the period of deferment or both 
the shipper has complied with the 
terms of the rebate agreement or 


arrangement. 


(5) ‘Fighting ship” means a vessel used 
in a particular trade by a carrier or 
group of carriers for the purpose of 
excluding, preventing or reducing 
competition by driving another carrier 
out Of the said trade, 


License for coast: J]. No common carrier by water shall engage in the 


ing trade. 
Cf. Canaila Shipping : 1 
Re ibe a Oe ee coasting trade of India unless licensed to do so 
Cf. Australian Navigue 
tion Act, 1913.20, 
Beo, 238, 
Cf, U.8, A, Revised 


Centutana Ran. AW11. , 
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IV. The license for engaging in the coasting trade — Issueof 
of India shall, on application, be issued by the Liceuse. 
Governor-General in Council, subject to such 
rules and conditions as may be prescribed in that 
behalf by the Governor-General in Council. 


V. No license shall be given toacommon carrier Refusal o! 


by dj ‘ad? is eee 
by water whose owner directly or indirectly, in %.U.S.4, shir 
respect of the transportation by water of passengers 


or property between the ports of India, 


(2) pays or allows or enters into any _ Paymento 

7 Deferred Ret 
combination, agreement or uncerstand- 
Ing express or implied, to pay or 
allow a deferred rebate to any shipper, 
or. 


(2) uses a “fighting ship” either separately Use of “figh 

Cr in conjunction with any other a 
carrier, through agreement or other- 
WISe, OF. 

(c) retaliates against any shipper by refus- _ Retaliatlo 
ing or threatening to refuse space sia 
accommodations when such are avail- 
able or resorts to other discriminating 
or unfair methods, because such ship- 
per has patronised any other carrier 
or has filed a complaint charging 
unfair treatment or for any other 


reason, OF 


Unfair or unjust 
discrimination, 


The Governor- 
General in 
Council to deter- 

mine. 


Whether Sec. 5 
has been violated. 


Agreements 
to be filed with 
the Governor- 
General in 
Council, 
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makes any unfair or unjustly discrimt- 
natory contract with any ‘shipper 
based on the volume of freight 
carried or unfairly treats or unjustly 
discriminates against any shipper in 
the matter of (a) cargo space accom- 
modation or other facilities, due regard 
being had for the proper loading of 
the vessel and the available tonnage ; 
(0) the loading and landing of freight 
in proper condition, or (c) the adyust- 


ment and settlement of claims. 


VI. The Governer-General in Council upon his 
own initiative may, or upon complaint shall, after 
due notice to all parties concerned, determine 
whether any person, joint stock company, corpora- 
tion or association engaged in the coasting trade 
of India 

(1) has violated any provision of Section V or 
(2) isaparty to any combination, agreement 
or understanding, express or implied 
that involves in respect to the coasting 
trade of India a resort to deferred rebates 
and retaliatory or discriminating practices 


designated in Section V. 


VII. Every owner of a common carrier by water 


engaged in the coasting trade of India shall file 
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immediately with the Governor-General in Council 
a true copy or, if oral, true and complete 
memorandum of every agreement with another 
such owner to which he may be a party or 
conform in whole or in part, fixing or regulating 
transportation rates or fares ; giving or receiving 
special rates, accommodations, or other special 
privileves or advantages; controlling, regulating, 
preventing or destroying competition; pooling or 
apportioning earnings, losses or traffic, alloting 
ports or restricting or otherwise reculating the 
number and character of sailings between ports; 
limiting or reculating in any way the volume or 
character of freight or passenger traffic to be 
carried ; or in any manner providing for an excli- 


sive, preferential or co-operative arrangement. 


VITI. Before granting a license the Governor-General 
in Council may require security to be given 
to his satisfaction by the Master, Owner, Char- 
terer or Agent of the vessel for compliance with 
the rules and conditions subject to which the 
license is issuec|. 

IX. The amount of security required under Section 
VIII shall not exceed Rs. 10,000. 


X. Every such license shall be for the duration of one 
year only. 


Every such license shall on its expiry be renewable 


Al 


on application to the Governor-General in Council 


Security 
Licens 


Amount 
securil 


Duratio: 
Licen: 


Renews 
Licen 


Proportion of 
Tonnage 


Of, U.S, A, Ship- 
ping Act, 1916 Seo, 2-b, 


Penalty, 


Cancellation of 
License. 
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XII. A proportion of not less than 20% of the 
tonnage licensed for the first year, not less than 
40'/ of the tonnage licensed for the second year, 
not less than 607 of the tonnage licensed for the 
third year, not less than 807 of the tonnage 
licensed for the fourth year and all the tonnage 
licensed for the filth and subsequent years shall 
have the controlling interest therein owned by 


British Indian subjects.” 


XIII. Penalty for the contravention of this Act shall 
bea fine not exceeding Rs. 10.000 or simple 
imprisonment for a period not exceeding six months 


or both. 


XIV. In addition to or in lieu of any penalty 
otherwise provided, the Governor-General in 
Council may cancel any license for engaging in 
the coasting trade of India if he is satisfied that a 
breach of any of the conditions of the license as 
may from time totime be prescribed by the 


Governor-General in Council has been committed, 


* Provisions about rupee capital and registration of the 
Joint Stock Company in India are omitted because Section 736b 
of the English Merchant Shipping Act of 1894 enacts that 


“The Legislature of a British possession may, by any Act or 
Ordinance, regulate the coasting trade of that British possession, 
subject in every case to the following condition of the Act or 
Ordinance shall treat all British ships (including ships of any 
other British possession) in exactly the same manner as ships 
of the British possession in which it is made.” 
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XV. No license for engaging in the coasting trade of Opportuni 
India shall be cancelled unless an opportunity has os 
been given to the Master, Owner, Charterer or 
Agent of the vessel to show cause against such 


cancellation. 


The object of this Bill 1s to provide for the employ- — Statemet 


obiects | 


ment of Indian tonnage in the coastal traffic of India neasoi 


and of the dominions of princes and chiefs in India 
in alliance with His Majesty, Such employment 
will serve as a powerful aid to the rapid 
development of an Indian Merchant Marine. 
Several attempts made in this direction in the past 
have all practically failed, owing, it is believed, to 
the existence of powerful non-Indian interests in 
the coasting trade of India. There can be no 
doubt that the vrowth of an Indian Merchant 
Marine would prove a powerful factor in the 
employment of Indian talent and the further 
extension of Indian trade in various directions 
ina manner calculated to advance the national 
interests of India. Such a growth would 
be greatly facilitated by the removal of some 
of the main obstacles that lie in the way of 
a fair and just competition among the vessels 
engaged in the coasting trade of India. They 
mainly consist of methods whereby a shipper is 
practically bound to confine all his shipments to 


vessels belonging to a particular shipping 
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company or to the members of a_ shipping 
conference. Not merely is the freedom of the 
shipper to ship his goods by any vessel he may 
choose thus destroyed, but the progress of trade 
along desirable channels is also checked. A 
‘disloyal’ shipper is penalised by (a) refusal of 
space, (2) discrimination in the contract of freight, 
(c) the loading and landing of freight, (@) the 
adjustment and settlement of claims and various 
other discriminatory methods. It 1s the purpose 
of this Bill to do away with such practices so 
that an Indian Merchant Marine may grow 


unhampered. 
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